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Foreign Ministry Holds Weekly News Conference 


Reiterates Sovereignty Over Spratlys 


OW 0809085094 Beijing XINHUA in English 0840 
GMT 8 Sep 94 


{Text} Being. September $8 (XINHU A)}—Chinese For- 
eign Ministry spokesman Shen Guofang retterated 
China’s indisputable sovereignty over the Nansha 
[Spratly] Islands and thesr adjacent waters the weekly 
press conference here this afternoon. 


When asked to corament on a report that Vietnam had 
recently built a fishing harbor on the Nanwei Island of 
China's Nansha Isiands, he said that it 1s known to all 
that China has indisputable sovereignty over the Nansha 
Islands and their adjacent waters. 


The building of a fishing harbor on the Nanwei Island of 
China's Nansha Islands constitutes a gross encroach- 
ment on China's terntorial sovereignty and this move 
taken by the Vietnamese side is thus illegal, the 
spokesman said 


Welcomes Move To Relax Sanctions 


OW 0809085594 Beijing XINHUA in English 0845 
GMT 8 Sep 94 


[Text] Beying, September 8 (XINHUA}—China wel- 
comes the move that the contact group on the question 
of Bosnia-Herzegovina has agreed to propose that the 
Security Council should consider relaxing the sanctions 
imposed upon the Federal Republic of Yugoslavia, a 
Chinese Foreign Ministry spokesman said here this 
afternoon 


When asked to comment on the move by the contact 
group on the question of Bosnia-Herzegovina composed 
of the representatives of the United States, Russia, 
Britain, France and Germany, which nas agreed to 
propose that the UN Security Council should consider 
relaxing the sanctions imposed upon the Federal 
Republic of Yugoslavia at the press conference here, 
spokesman Shen Guofang said that “the Chinese side 
welcomes this move”. 


“We have always been against all too frequent resort to 
sanctions by the United Nations against any country. 
[sentence as received] The imposition of sanctions 
against Yugoslavia has failed to bring an end to the war 
in Bosnia-Herzegovina. On the contrary, it has inflicted 
untold sufferings to the Yugoslav people and caused 
grave damages to the third countries which have imple- 
mented sanctions, especially its neighbors’, the 
spokesman noted. 


“We believe that all peace efforts made by the parties 
concerned, including Yugoslavia, shall be encouraged, 
instead of being punished by the international commu- 
nity”, Shen said 
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“We hope that the international community will see the 
grave consequences of the sanctions and seriously con- 
sider lifting sanctions against Yugoslavia in the interest 
of encouraging and promoting the peace process in 
Bosnia-Herzegovina’™, the spokesman concluded. 


Comments on U.S. Ties With Taiwan 


OW} 0809084394 Tokyo KYODO in English 0831 GMT 
8&8 Sep 94 


[Text] Being. Sept. 8 KYODO—A Chinese Foreign 
Ministry spokesman said Thursday [8 Sep] there will be 
“very serious political trouble” if Taiwan President Li 
Teng-hui attends the Oct. 2-17 Asian Games in 
Hiroshima. 


“China 1s firmly opposed to any activities undertaken by 
Li Teng- hui in Japan under any name or pretext,” Shen 
Guofang told reporters at his weekly briefing. 


“We have always held that if Li Teng-hui 1s invited to 
attend the Hiroshima Asian Games in Japan, serious 
political troubles will be brought to those games,” he 
said. 


Taiwan's Foreign Ministry on Wednesday announced Li 
would accept the invitation of the President of the 
Olympic Committee of Asia, Ahmad al-Fahad, and 
attend the upcoming games. despite warnings by the 
Chinese Government. 


Shen refused to answer questions, however, on whether 
China would boycott the games if Li attends nor would 
he elaborate on the nature of actions China would take. 


Wednesday's announcement effectively places the ball 
into the hands of Japan's Foreign Ministry who must 
now decide whether or not to issue a visa to the Tai- 
wanese leader. 


“We hope the Japanese Government will set store in the 
general interests of Sino-Japanese relations and abide by 
the principled spirit enshrined in the joint statement,” 
Shen said. 


The participation of China, which will field the strongest 
and one of the largest teams in the games, is seen as 
pivotal to the success of the games. 


China considers Taiwan an indivisible part of the main- 
land and has categorically opposed the island territory's 
involvement in international affairs, while turning a 
blind eye to trade relations of Taiwan and Taiwan's 
participation in international sports. 


In related news, Shen accused the U.S. of “seriously 
violating” the three joint communiques between China 
and the US. by implernenting a series of recent measures 
upgrading U.S. relations with Taiwan. 


“This move of the U.S. has interfered in the internal 
affairs of China and 1s something we are firmly opposed 
to. The Chinese Government will make a formal 
response,’ Shen said. 
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UN Secretary General To Visit 
OW 0809082694 Beyine XINHUA im English 0807 
GMT 8 Sep 94 


[Text] Beysng. September 8 (XINHUA)—At the invita- 
tion of the Chinese Government, Secretary General of 
the United Nations Butrus Butrus-Ghali will pay an 
official visit to China from September 14 to 17 


A Chinese Foreign Muinisiry spokesman made the 
announcement at the weekly press conference here this 
afternoca. 


Irish Deputy Prime Minister To Visit 


OW 0809082994 Being XINHUA in English 0815 
GMT 8 Sep 94 


[Text] Beijing, September 8 (XINHUA)—ALt the invita- 
tion of Chinese Vice-Premier and Foreign Minister Quan 
Qichen, Deputy Prime Minister and Minister of Foreign 
Affairs of Ireland Dick Spring will pay an official visit to 
China from September 14 to 17 this year. 


Chinese Foreign Ministry spokesman Shen Guofang 
made the announcement at the weekly press conference 
here this afternoon. 


Polish Chairman To Visit 


OW 0809083794 Beiyine XINHUA in English 0753 
GMT 8&8 Sep 94 


[Text] Bering, September 8 (XINHU A)—At the invita- 
tion of Chinese Premier Li Peng. Chairman of the 
Council of Ministers of the Republic of Poland Wal- 
deman Pawlak will pay an official visit to China from 
September 22 to 27 this year. 


Chinese Foreign Ministry spokesman Shen Guofang 
made the announcement at a weekly press conference 
here this afternoon. 


XINHUA Reports on Population Conference 
Activities 


Mubarak Urges Islamic States To Attend 


OW 0309072994 Being XINHUA in English 0658 
GMT 3 Sep 94 


[Text] Cairo, September 3 (XINHUA)—Egyptian Presi- 
dent Muhammad Husni Mubarak has called on the 
Islamic states across the world to attend the forthcoming 
L.N.-sponsored International Conference on Population 
and Development (ICPD). 


The president advised the Moslem nations that they 
would be “losers” if they boycott the ICPD, which 1s 
scheduled to open here Monday [5 September], 
according to a front-page story carried by today's 
“EGYPTIAN MAIL.” 
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The move is widely seen as an last-ditch effort by Egypt 
to persuade Islamic countries into attending the ICPD so 
as to bolster Egypt's international image and promote its 
tourism business. 


Saud: Arabia, Sudan and Lebanon, all of which are 
Islamic states, have said they would not attend the 
ICPD 


Mubarak, whose call came in an interview with London- 
based “AL- HAYAT™ newspaper, urged Mosiem coun- 
tries to attend the ICPD “to get a chance to oppose 
clauses in a draft document they feel violate Islamic 
teachings and principles.” 


Their presence will make it harder for resolutions to be 
passed on matters taey oppose, he said. 


“This way the Moslems will be a strong force that can say 
no to the draft because it is against religion and is 
unacceptable,” he said. 


In addition, Mubarak said he strongly supports “clearing 
the air” among Arab states and mending the nfts in the 
Arab line. However, he denied mediation in favor of 
Iraq. 


“As for reports that Egypt is mediating between Iraq and 
Gulf states, they have no basis of support and I did not 
receive any letter from the Iraqi president,” he said. 


He said Egypt never acts in secret. “Such vital matters 
should be discussed openly and clearly because they 
concern all Arab people,” he noted. 


Leaders Give Opening Addresses 


OW 0509165794 Beying XINHUA in English 1411 
GMT 5S Sep 94 


[Text] Cairo, September 5 (XINHUA)}—A number of 
government leaders patcipating the third International 
Conference on Population and Development (ICPD) 
addressed its opening session today, calling for concerted 
efforts to curb rapid population growth and eliminate 
poverty. 


The ongoing ICPD, which will last till September 13, has 
drawn some 15,000 delegates from around the world 
gathering to discuss the severe challenges confronting the 
humanity. 


U.S. Vice President Al Gore described the population 
growth as one of the greatest challenges of the coming 
century. 


It took 10,000 generations for the world’s population to 
reach two hillion, yet over the past 50 years, “we have 
gone from two billion to more than five and a half 
billion,” he noted. “We are on the path to increase to 
nine or 10 billion over the next 50 years.” 


Euphemistically, Gore acknowledged the controversies 
between antagonists and proponents of what the ICPD 
program of action will adopt. 
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“Can we find ways to work together or will we insist on 
selfishly exploring the limits of human pride?” he said. 
“Why is it so hard to recognize that we are all part of 
something larger than ourselves?” 


The conference's goal 1s to set guidelines for the next 20 
yCcars to slow the population growth rate amd encourage 
economic development of the developing countries. 


He called on the ICPD participants to work toward 
overcoming those differences and find ways to curb 
population growth, which demonstrates a “spiritual 
challenge” facing the mankind. 


The Vatican and Moslem fundamentalists vehemently 
opposed the ICPD, charging that the conference advo- 
cates abortion and extramarital sex that run counter to 
religious values. 


Gore continued the Clinton administration’s efforts to 
pacify public discord with the Vatican and Moslem 
fundamentalists while pressing to include abortion ser- 
vices in the JCPD program of action 11 will adopt. 


Norwegian Prime Minister Gro Harlem Brundtland was 
most enthusiastically applauded by sounding a drum on 
a major theme of the ICPD draft program of action. 


She said that giving women equality is the best way to 
slow population growth. “The girl who receives her 
diploma will have fewer babes than her sister who does 
not,” Brundtland said when pressing the issue of fur- 
thering womens education. 


The prime minister drew another round of applauses 
when she urged the particrpants to be realistic about 
abortion and sex education, which have triggered out- 
cnes from the Vatican and Moslem fundamentalists. 


“None of us, whatever our religion, can disregard that 
abortions occur. And where there are illegal or heavily 
restrected, the life of the women ts often endangered,” 
she sand. 


Pakistan Prime Minister BEnazir bhutto, who came here 
to attend the ICPD amid conservative Islamic objections 
at home, appealed to the ICPD to avoid drafting a 
sweeping plan that would be viewed by some as a 
“universa! social charter seeking to impose adultery, 
abortion, sex education and other such matters on indi- 
vidual societies and religions” which have their own 
social values. 


“The world needs consensus, it does not need a clash of 
cultures.” she sard. 


UN Chief Butrus Butrus-Ghali called for world-wide 
efforts to implement, encourage and support national, 
regional and invernational population policies. 


in her speech, ICPD Secretary General Nafis Sadik 
calied for concerted international efforts to curb rapid 
population growth, eliminate poverty and protect 
women. 
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In an emotional wouce, Sadik spoke of miseries hundreds 
and thousands of women suffer daily. 


“Everyday thousands of women die from things related 
to pregnancy and child birth. everyday, thousands of 
new-born babies die because their mothers did not 
receive proper maternal care,” she said. 


The nine-day conference will be devoted to six major 
topics which include population, environment and 
development, population policies and programs, popu- 
lation and women, faruly planning, health and family 
well-being, demographic structure, population distribu- 
tion and migration 


The growth of the world population is at an all-time high 
in absolute numbers in the past decade, with current 
mcrements exceeding 90 million people annually. The 
number of world population is expected to reach 6.25 
bilhon by the end of this century and 8.4 billion by the 
year of 2025 


During the meeting. the delegates will review and discuss 
the draft “program of action” of the conference. It will 
be finalized after discussions when the conference con- 
cludes on September 13 


Peng Peiyun, State Councillor and minister of the State 
Family Planning Commission, who 1s heading a Chinese 
delegation to the conference, 1s scheduled to deliver a 
speech to the conference this afternoon. 


UN Chief Comments at Conference 


OW 0509161894 Beying XINHUA in English 1456 


{Text} Cairo, September 5 (XINHUA)—UN Chief 
Butrus Butrus-Ghal today described the third Interna- 
tional Conference on Population and Development 
(ICPD) which opened in Cairo this morning as “a 
turning point for the all-important population issue.” 


He said the results it achieves will have the most far- 
reaching nnpact on determining the course taken in 
addressing the issue 


In a speech at the outset of the opening session of the 
conference, the UN secretary general said. “I am not 
exaggerating when | say that not only does the future of 
human society depend on your conference but also the 
efficacy of the economrc order of the planet on which we 
live.” 


Ghali said a comprehensive and integrated program of 
action is before the conference to address the most 
serious rssucs at this juncture: poverty, development, 
environment, the status of women, the conditions in 
which today’s children are growing up, public health, 
and other issues linked with the welfare o! peoples. 


He called on the participants to approach the conference 
in a constructive and positive spirit and adopt the draft 
program of action, which “will take a great step forward 
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by generating the necessary impetus not only to deter- 
mine the course to be taken in addressing the issues but 
to ensure that that course will continue to be pursued 
and that its requirements will be met.” 


He said the conference marks a new and significant 
phase in the international community's consideration of 
population questions, and bears witness to the will to set 
this consideration in the context of development. 


Butrus-Ghali suggested to the conference what he 
described as “principles of conduct,” namely, ngor, 
tolerance and conscience. He said these principles 
should set the tone of the Cairo conference. 


He said, “the ngor we must respect 1s both the ngor of 
the facts and intellectual mgor.” He then listed some 
facts, including the fast population growth, which 1s 
largely concentrated in the world’s poorest countries. 


He said tolerance requires a conference such as this to be 
highly respectful of cultures and beliefs, for a conference 
on population and development raises both social and 
ethical questions. 


He said, “conscience 1s traditionally defined as the 
capacity of the individual to krow and judge himself as 
he really 1s. And this 1s indeed what 1s at stake for us.” 


He said the conference's goal 1s to set guidelines for the 
next 20 years to slow the population growth rate and 
encourage economic development of the developing 
countries 


“If the conference has the necessary political wall, it will 
generate enormous impetus for a positive course that has 
the support and backing of the states and peoples of the 
world,” Butrus-Ghali stressed. 


Peng Peiyun. Pakistan's Bhutto Meet 


OW 06097 74394 Bejing XINHUA in English 1403 
GMT 6 Sep 94 


[Text] Cairo, September 6 (XINHUA)}—Chinese State 
Councillor Peng Pesyun, who is participating in Cairo 
population conference, met today with Pakistani Prime 
Minister Benazir Bhutto. They agreed to strengthen 
cooperation on population and public health. 


During the meeting. Peng said the ties of friendship and 
cooperation between China and Pakistan have stood the 
test of time and would become more consolidated. 


There are favorable conditions for the two countries to 
cooperate in the field of population, she added. 


Peng. who also serves as minister of the State Family 
Planning Commission, 1s heading a Chinese delegation 
to the Third International Conference on Population 
and Development (ICPD), which opened in Cairo 
Monday [5 September]. The conference will last tll 
September 13. 
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The Chinese official! welcomed the participation of 
Benazir Bhutto in the world conference on women, due 
to be held in Beyj:ng in September, 1995. 


Bhutto, the only Moslem woman prime minister 
attending the Cairo conference. said she would be 
pleased to participate in the world conference on women 
in Being. 


The Pakistani prime minister said that the Sino- 
Pakistani ties of fnendship and cooperation contribute 
to achieving peace and stability not only in the region 
but also throughout the world. 


She added that her country supports the one-China 
policy, and backs up China in Tibet, Taiwan and Hong 
Kong !ssues. 


UN Secretary-General Remarks on Various Issues 


UN Adheres to One China Position 


OV 06091 10394 Bevyine XINHUA in Enelis!; 0912 
GMT 6 Sep 94 


[Text] United Nations, September 5 (XINHUA)—UN 
Secreiary-General Buirus Butrus-Ghali said that “there 
is only one China” and that “we refuse any contact, 
direct or indirect, with Taiwan.” 


The UN chief, who will visit China in mid September, 
made the remarks in an interview with Chinese UN 
correspondents before his depariure for the UN Popula- 
tion and Development Conference in Cairo. 


He said the United Nations position on the Taiwan issue 
is beeed on General Assembly Resolution 2758, adopted 
in 1971, when the General Assembly voted to expel 
Taiwan and admit the Beyying Government tn its place. 


According to the resolution, the representative of the 
People’s Reputvtic of China 1s the sole legitimate repre- 
sentative of Chua to the United Nations. 


In recent years, the Tarwan authorities have launched 
“silver bullet diplomacy” in a bid to “return” to the 
United Nations. 


Lost ve «a, the General Committee of the 48th General 
Assenvuiy rejected the request of seven Central American 
countries to include in the new session's agenda a 
supplementary item concerning “Taiwan's membership 
in U.N.” 


This year, the Taiwan author.ties have asked some 
countries to bring up the issue again. Observers here say 
that the game 1s doomed to failure. 


Stresses Importance of Women Conference 
OW0609111394 Beijing XINHUA in English 0921 
GMT 6 Sep 94 


[Text] United Nations, September 5 (XINHUA)—The 
UN conference on women, to be held im Beying in 
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September 1995. ts a very important international 
meeting. the UN chief told Chinese UN correspondents. 


In an exclusive interview before departure for the UN 
Conference on Population and Development in Cairo, 
UN Secretary-General Butrus Butrus-Ghali said thai 
“we will not be able to solve problems of development 
without the participation of women, who represent 50 
percent of the world population.” 


He pointed out that in many countries women do not 
enjoy the same political nghts as men do. “By having a 
conference on women every few years it is to correct this 
distortion,” he said. 


He said China has made big contributions in the field of 
population control and development. At the upcoming 
conference “you car show to the world what you have 
done to promote the role of women in your society so we 
can learn from your experience at the world level,” he 
told the Chinese reporters. 


He continued that China, one of the founders of the 
world body and one of the five permanent members of 
the UN Security Council, has made very important 
contributions to the UN and that the UN needs support 
and help from China. he world ts facing more and more 
new problems, “we must listen to China's point of view” 
in seeking solutions to various problems, he said. 


Touching on his upcoming visit to China in mid- 
September, the LUN Chief said that he is going to discuss 
with Chinese leaders the results of the Cairo population 
and development conference, the UN social develop- 
ment summit to be held in Copenhagen in next March, 
and other global issues. 


Stresses New Rules for Peace 


OW 0609132794 Beyjine XINHUA in English 0931 

GMT 6 Sep 94 

[Teat] United Nations, September 5 (XINHUA)}—New 
rules for global peace must be found out for the posi- 
Cold War period, UN Secretary-General Butrus Butrus- 
Ghali told Chinese UN correspondents. 


In an exclusive mterview before his departure for the 
conference of population and development in Cairo, the 
UN chief said that the Versailles Conference and the San 
Francisco Conference following World War I and World 
War II all adopted certain rules to keep peace and order 
throughout the world. 


“We are still trying to find out what are the new rules” 
because after the Cold War “nothing was done,” said 
Butrus-Ghali. 


After the Cold War the possibility of having a global war 
receded, but small wars have been spreading like AIDS, 
he pointed out. 


He continued that UN peace-keeping operations have 
increased from two to 17 in three years with UN peace- 
keeping forces growing from some 5,000 to 70,000, and 
expenditures in the field jumping from 0.4 billion to 3.5 
billion U.S. dollar. 
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“We are in a transitional period” and cannot depend on 
a few countries to solve a series of global problems such 
as environment, drugs, terrorist activities and regional 
conflicts, he noted. 


Butrus-Ghali said that what the United Nations is doing 
is to make it possible for the international community to 
deal with various global problems in the next century. 


UN Secretary Sends Greetings to Games 


OW 0309090294 Beijing XINHUA in English 0647 
GMT 3 Sep 94 


[Text] Beying, September 3 (XINHUA)—The United 
Nations Secretary-General Butrus Butrus-Ghali sent his 
greetings to the organizers of the sixth Far East and 
South Pacific Games for the Disabled (FESPIC) on the 
eve of the opening ceremony. 


The secretary-general said in the message that the United 
Nations is gratified to be associated with the sixth 
FESPIC games. 


“I consider the games to be a major vehicle for the 
promotion of the Asian and Pacific decade of diasbled 
persons,” he said. 


“The theme of the games, ‘equality, participation, 
friendship and progress’ is fully in consonance with that 
of the Asian and Pacific decade of disabled persons: ‘full 
participation and equility,” Ghali said in the message. 


The sixth FESPIC games has featured more than 700 
events in 14 sports, which provides the widest participa- 
tion for the disabled persons. 


According to the organizers, more than 1,800 athletes 
from 42 countries and regions will compete in the sixth 
FESPIC games, the biggest ever in its history. 


Ghali hoped that the sixth FESPIC games will not only 
set new sports records for the region, but will also serve 
to catalyze a new surge of determination among its 
people and governments to translate into tangible results 
the agenda for action for the Asian and Pacific decade of 
disabled persons. 


“There is an urgent need for continuous awareness- 
raising activities in the Asian and Pacific region to 
mobilize and sustain wide participation in the decade,” 
the secretary-general called. 


He hoped that the athletes, who have practised hard and 
travelled far to be at Beijing, will carry in hearts the spirit 
of the games anG the hope of the Asian and Pacific 
decade of disabled persons. [sentence as received] 


“Your participation in the games is an inspiration to 
millions of women and men, and girls and boys, with 
disabilities, as well as non-disabled persons, to give of 
their best for the achievement of societies for all,” Ghali 
added in the message. 
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Li Peng Opens International Games for Disabled 


OW 0409152994 Beijing XINHUA in English 1440 
GMT 4 Sep 94 


[Text] Beying, September 4 (XINHUA) —Cunrtains were 
lifted on Sunday [4 September] to reveal China’s first 
international games for the disabled which drew almost 
2,000 sempetitors with various disabilities from 42 
country’s ind regions. 


The disabled athletes conducted a respectful march-in 
parade while all of China’s top leaders in Beijing 
attended the hour-long opening ceremony held at an 
80,000-capacity stadium. 


Chinese Premier Li Peng declared open the games while 
Qiao Shi, Li Ruthuan, Zhu Rongji, Liu Huaging, Hu 
Jintao and Rong Yiren attended the ceremony repre- 
senting the republic, the congress, the national political 
consultative conference and the army. 


‘ang Zemin, the Chinese president, is away on an 
official visit to Russia. 


Deputy Prime Minister Chav alit Yongchaiyut of Thai- 
land and Deputy Speaker F. Chuula of Zambia were also 
present on the occasion. 


Harry Fang, president of the Fespic [Far East and South 
Pacific Games for the Disabled] Federation, handed the 
Fespic flag to Beijing Deputy Mayor Zhang Baifa and 
delivered an opening speech. 


“I sincerely hope that all the disabled athletes will 
display their firm faith of self-respect, self-confidence, 
self-improvement and self-reliance in the competitions,” 
he said. 


The Sixth Fespic Games feature upwards of 700 medal 
events in 14 sports in the week-long contest which lasts 
ull next Saturday. 


The opening ceremony was treated to a grandiose sports 
and art performance entitled “Onward Together” which 
was put up by some 9,000 students, workers and 
armymen of the municipality. 


Li Ruihuan Meets With FESPIC, IPC Chiefs 


OW0309143894 Beijing XINHUA in English 1410 
GMT 3 Sep 94 


[Text] Beijing, September 3 (XINHUA)—Li Ruihuan, 
member of the politburo Standing Committee of the 
Chinese Communist Party Central Committee met the 
chiefs of the Far East and South Pacific Games for the 
Disabled (FESPIC) and the International Paralympic 
Committee (IPC) on Saturday [3 September]. 


Li Ruihuan, also chairman of the National Committee of 
the Chinese People’s Political Consultative Conference 
and honorary president of the sixth FESPIC Games, said 
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that the Chinese Government as well as the Chinese 
people have made much efforts to prepare for coming 
games. 


“It is my hope that the FESPIC Games will enhance the 
exchanges among the Chinese disabled persons’ organi- 
zation, international disabied persons organization and 
international sports bodies for the disabled and will 
promote the social and economic development in the Far 
East and South Pacific region,” he said. 


Harry Fang, president of the FESPIC Games and Robert 
Steadward, president of the IPC, said that the sixth 
FESPIC Games would be a complete success 


The week-long FESPIC Games, which draw more than 
1,890 athletes from 38 countries and regions, begin on 
Sunday. 


Asian Games Torch Handed Over to Beijing 
Deputy Mayor 

OW07091 22894 Beiviag XINHUA in English 1042 
GMT 7 Sep 


[Text] B 2. Seotember 7 (‘XINHUA)}—The 12th 
Asian Ga. ‘le 1c was ignited in the Tiananmen 
Square bya. | -.s-old Chinese girl here on Wednesday 


[7 September]. 


The flame, picked up from the Himalayas in China's 
Tibeten Autonomous Region four years and had been 
kept in Beijing after the 1)th Asian games in 1990, was 
re-ignited on a torch by Dawa Yangzong, a Tibetan girl 
who lit the flame in 1990. 


She then handed over the torch to Beijing Deputy Mayor 
Zhang Baifai. Two Japanese officials—Hiroshima City 
Mayor Takashi Hiraoka and Susumu Yanagatsubo who 
came to Beijing specially for the event, then ignited the 
12th Asian Games torch. 


The flame container will be carried by Japanese Pro- 
fessor Kyuzo Chiba, a former 400 meter hurdier, and 
airlifted to Hiroshima. 


More torches will be ignited for torch relays across Japan 
before the torch relays reach Hiroshima on October 2 for 
the opening ceremony of the | 2th Asian games. 


More than 40 countnes and regions are expected to take 
part in the 12th Asian sports festival slated for October 
2-16. 


Chen Junsheng Addresses International Fluorine 
Seminar 

OW 0609180494 Beijing XINHUA in English 1520 
GMT 6 Sep 94 


[Text] Beijing, September 6 (XINHUA)}—An interna- 
tional seminar on fluorine opened here today, with more 
than 200 representatives from 15 countries and regions 


participating. 
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The seminar is sponsored by a commission for the study 
of fluorine poisoning unde: the Chinese Minis.v of 
Public Health, on behalf of the International Institute for 
Fluorine Studies. 


State Councilor Chen Junsheng, addressing the opening 
ceremony, called for closer international co-operation in 
battling fluorine- related diseases in China. 


Deputy Minister of Public Health Y'n Daqui told the 
seminar that China is one of the vations in the world 
with the largest number of people affected by fluorine 
poisoning, and that the Chinese Government has listed 
the problem one to be urgently controlled. 


According to official statistics, China now has nearly 100 
million people threatened by various fluorine-related 
diseases. 


Assistant Minister Addresses ESCAP-UNCTAD 
Seminar Opening 

OW 0309090494 Beijing XINHUA in English 0810 
GMT 3 Sep 94 


[Text] Beijing, September 3 (XINHUA)}—A seminar on 
trade prospects for the year 2000 and beyond for the 
Asia-Pacific region opened here this morning. 


Delegates from more than 20 countries and areas of this 
region attended the seminar sponsored by the Economic 
and Social Commission for Asia and the Pacific 
(ESCAP), and the United Nations Conference on Trade 
and Development (UNCTAD). 


Sun Zhenyu, assistant minister of foreign trade and 
economic cooperation, said in his opening remarks that 
as an engine of economic development, forcign trade 
occupies a decisive position in the economic growth in 
the Asia-Pacific region, the economy of which is now 
regarded as the most vigorous in the world. 


How to maintain the high-growth of foreign trade and 
bring the momentum into the next century is a major 
task for all governments of the Asia-Pacific countries, 
Sun said. 


Rafeeuddin Ahmed, executive secretary of the ESCAP, 
said that given the dynamism of the region and its robust 
growth, the Asia- Pacific region is likely to become a 
formidable source of production as well as consumer 
demand, and could even account for almost one-half of 
world exports and imports in the year 2010. 


Carlos Fortin, acting secretary-general of the UNCTAD, 
held that the developing ESCAP couniries are now 
important players in world trade. 


During the three-day seminar, participants will exchange 
experience of trade development, conferred on impacts 
of the Uruguay Round on trade prospects for the Asia- 
Pacific region, and explore ways to further coordination 
of trade and macro-economy policies among the coun- 
tries in the region. 


INTERNATIONAL AFFAIRS 


~I 


Li Qiyan, Chen Xitong Take Foreign Diplomats 
on Garden Tour 

OW0209171794 Beijing XINHUA in English 1614 
GMT 2 Sep 94 


[Text] Beijing, September 2 (XINHUA)—Foreign diplo- 
mats of more than one hundred countries in Beijing 
visited a newly- constructed garden showing the customs 
of China’s 56 nationalities in suburban Beijing tonight 


Organized by the Beijing Municipal Government, diplo- 
mats and their family members visited !6 villages of 
different nationalities style and watched dancing and 
singing performances. 


Beijing Mayor Li Qiyan, Secretary of Beijing Commu- 
nist Party Committee Chen xitong and Liu huagiu, 
deputy foreign minister, accompanied them during the 
tour. 


The Chinese nationalities garden attracts thousands of 
visitors each day. 


Ninth OANA Conference To Be Held in Beijing 


OW0709105194 Beijing XINHUA in English 0343 
GMT 7 Sep 94 


[Text] Beijing, September 7 (XINHUA}—The ninth 
Conference of the Organization of Asia-Pacific News 
Agencies (OANA) is to be held here from September | 2 
to 14 at the sponsorship of the XINHUA NEWS 
AGENCY. 


OANA, the only regional organization formed by news 
agencies in the Asia-Pacific region, was founded in 1961. 
There are now 28 member agencies from 21 countries, 
compared with nine member agencies at the beginning. 


OANA now has its own news network and ts playing an 
important part in promoting the exchange of news 
among the countries and the mutual understanding of 
the peoples in this region. 


According to an official in charge of the preparations of 
the conference, the theme of this conference is to 
strengthen economic news coverage, making the news 
agencies better serve the economic development in this 
region. 


Other topics to be discussed at the conference include 
environmental protection, personnel training and com- 
munication technology. 


The executive committee, OANA’s leading body, wi!l be 
reorganized at the conference, with OANA’s chairman 
and vice-chairmen to be re- elected and a secretariat to 
be set up at the news agency of the new chairman. 


So far, more than 50 representatives have confirmed to 
participate in the conference. They include some news 
agency presidents, general managers and chairmen 
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Moreover, representatives from several news agencies 
and international press organizations will be present as 
observers or special guests. 


Costa Rican President Supports U.S.-Cuban Talks 


OW 0309074094 Beijing XINHUA in English 0603 
GMT 3 Sep 94 


[Text] San Jose, September 2 (XINHUA) —Costa Rican 
President Jose Maria Figueres said here today that he 
supports the idea of extending talks between Cuba and 
the United States to resoive all problems affecting rela- 
tions between the two countries. 


Figueres met with Cuban Foreign Minister Roberto 
Robaina Gonzalez during the minister's stopover here 
on his way from Panama to Honduras. 


The meeting was significant considering the time it was 
held and the fact that Costa Rica and Cuba do not have 
diplomatic relations. 


Cuba has insisted that the exodus of its people has its 
roots in the economic problems affecting the island 
caused by 30 years of economic sanctions imposed by the 
United States. 


“The negotiations between Cuba and the United States 
could provide a broader framework for the discussion of 
other things, not just migration,” said Figueres. 


The problems between the two countries “will not be 
solved by talking only about migration; the exodus of 
Cubans is not the whole crisis,” the Costa Rican presi- 
dent added. 


Referring to the current talks, Cuba’s foreign minister 
said, “If the discussions are serious, they will noi be 
restricted just to migratory matters.” 


The Cuban foreign minister expressed his satisfaction 
with the development of the talks. Although he did not 
provide details of the ongoing process, he highlighted the 
fact that the talks are continuing today after a first 
meeting on Thursday. 


Central Eurasia 


Jiang ‘Confident’ of Friendship, Cooperation With 
Russia 

HK0609142594 Beijing CHINA DAILY in English 

6 Sep 94 pl 


[By Ma Chenguang: “Sino-Russian Ties Will Bear Fruit: 
Jiang’) 


[Text] Ekaterinburg, Russia—Chinese President Jiang 
Zemin said his Russian tour has made him more confi- 
dent that the friendship between the two peoples “will 
last forever” and their co-operation “will bear a bright 
future.” 


FBIS-CHI-94-174 
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At a ban quet in Jiang’s honour yesterday evening hosted 
by Sverdlovsk Governor Aleksey Strahov and Ekaterin- 
burg Mayor Arkady Chernetcky, the Chinese president 
stressed again that the purpose of his visit is to seek ways 
to develop ties with Russia in all fields. 


He said the packaee of agreemenis signed between Bei- 
jing and Moscow have laid a solid foundation for the 
enhancement of these ties. 


“So long as China and Russia make every use of the 
potential, the relations of good neighbourliness and 
mutually beneficial co-operation will enter into a new 
stage,” Jiang said. 


Jiang arrived in this Centra! Asian city to continue his 
Russian tour yesterday afternoon after winding up a 
two-day Moscow tour. 


He was seen off by Russian Prime Minister Viktor 
Chernomyrdin at the Sheremetievo-I Airport with a 
grand departure ceremony and taen boarded his special 
plane. 


Jiang was all smiles before boarding his plane, showing 
apparent satisfaction with his summit with Yeltsin, talk 
with Chernomyrdin and meetings with other Russian 
leaders. 


Jiang’s tour to Ekaterinburg, a Russian industrial base in 
the Urals, was seen as a move aimed at expanding 
Sino-Russian economic ties now that the two nations 
have consolidated their political relations. 


Jiang is the most senior Chinese State head to visit 
Russia since late Chairman Mao Zedong came here in 
1957. 


After a three-hour flight, Jiang touched down in this 
capital city of the Sverdlovsk State in the eastern Urals 
Mountains and was greeted by Governor Strahov and 
Mayor Chernetcky. 


Sverdlovsk, a scientific and cultural centre in the Urals 
region and Russia's third largest industrial zone, was the 
place where President Yeltsin was born, educated and 
held government posts for many years. 


The 271-year-old Ekaterinburg city, known as the 
“father of industry” has been witnessing booming trade 
with China and has set up more than 30 joint ventures 
with Northeast China. 


Upon arrival in the afternoon, Jiang visited the Ural 
Optical and Mechanical Plant, a major enterprise that 
has close trade ties with China. 


Later, he visited Strahov and Chernetcky at the State 
Government Mansion. 


Strahov said the Ural people tiave enjoyed a long-term 
friendship with their Chinese counte: parts. 
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The region has helped China train engineers, set up 
factories and has exported industria! equipment to 
China. 


President Jiang said both Sverdlovsk State and Ekater- 
inburg city, which are industrial powerhouses, have the 
potential to develop further economic and trade ties with 
China. 


So long as they make efforts in developing economic 
co-operation with China, a new level of mutually bene- 
ficial relations will be achieved; Jiang said. 


Jiang Zemin Tours Russian Heavy-Duty 
Machinery Factory 


OW0709163494 Beijing XINHUA Domestic Service in 
Chinese 1501 GMT 6 Sep 94 


[Newsletter by reporter Huang Huizhu (7806 1979 
3796): “Writing A New Chapter of Traditional Fnend- 
ship’ ] 


[Text] Yekaterinburg, 6 Sep (XINHUA)—The tree- 
surrounded Ural Heavy-Duty Machinery Factory was in 
a fully festive atmosphere today. PRC President Jiang 
Zemin, who was paying a visit to Yekaterinburg, toured 
the factory with great interest—a visit that paves the way 
and builds a bridge for cooperation between large Chi- 
nese and Russian enterprises. 


The Ural Heavy-Duty Machinery Factory, which mainly 
produces various kinds of large-scale machinery and 
equipment, has a history of over 60 vears. The factory is 
not only famous in its home country, but also well- 
known around the world. It provided a great deal of 
machinery and equipment to China in the 1950s and 1s 
still an ideal partner of cooperation with Chinese enter- 
prises today. 


President Jiang Zemin looked spirited in a gray suit 
today. Accompanied by the factory manager Kalawen 
[name as transliterated], Jiang Zemin first came to the 
large assembly shop, which has a capacity of roughly 
1 30,000-' ons of machinery per year. He asked tn Russian 
now and then: How many workers are there in the 
assembly shop? Do they work night shifts?....[ellipses as 
received] 


Factory Manager Kalawen said: In the course of eco- 
nomic transition, the Ural Heavy-Duty Machinery Fac- 
tory also faces difficulties and its production has 
dropped by nearly 50 percent compared previous vears. 
At this moment, Governor of Sverdlovsk Region Stra- 
khov, who also accompanied Jiang Zemin on the tour, 
wasted no time in making an “advertisement”: The 
factory's product quality 1s superb. We hope Chinese 
enterprises will place many orders with the factory. 
President Jiang occasionally nodded and smiled, 
showing full support for more extensive cooperation 
between Chinese and Russian enterprises. 
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Many things displayed in the factory's museum have 
recorded the traditional fnendship and cooperation 
between the Ural Heavy-Duty Machinery Factory and 
China. A faded visitors’ book, which had been carefully 
kept for years, aroused President Jiang Zemin’s cher- 
ished memories, because it turned out to contain the 
signatures of Mao Zedong and Zhou Enlai—they visited 
the factory in 1950. 


Factory Manager Kalawen took out an autograph book 
with President Yeltsin’s inscription, asking President 
Jiang Zemin to write his own inscription. Jiang Zemin 
gladly wrote: “May China and Russia constantly expand 
their cooperation in developing heavy-duty machinery. 
May the Ural Heavy-Duty Machinery Factory prosper 
daily.” Applause echoed in the museun....fellipses as 
received] A new chapter has again been written in the 
friendship and cooperation between China and Russia as 
well as between their enterprises. 


Jiang Zemir. Visits Plants in Yekaterinburg 


OW 0709170394 Beijing XINHUA Domestic Service in 
Chinese 0910 GMT 6 Sep 94 


[By reporters Huang Huizhu (7806 1979 3796) and Xie 
Rong (6200 2837)] 


[Text] Yekaterinburg, 6 Sep (XINHUA)—PRC Presi- 
dent Jiang Zemin visited the well-known Uralmash 
Heavy Engineering Works and Uralmash and Turbo- 
engine Factory in Yekaterinburg on the morning of 6 
September. 


At the Uralmash Heavy Engineering Works, Factory 
Director (Karawen) [name as transliterated] accompa- 
nied Jiang Zemin in visiting two machine processing 
workshops, briefing Jiang Zemin on the plant’s produc- 
tion and the current state of and a plan for cooperation 
with Chinese enterprises. Jiang Zemin enthusiastically 
shook hands with workers in the workshops, inquiring of 
them with care about their lives. 


After visiting the plant’s exhibition hall, Jiang Zemin 
wrote in the visitor's book: “I wish China and Russia 
steady development of cooperation in heavy engineering 
and the Uralmash Heavy Engineering Works continuing 
prosperity.” 


While visiting the Turbo-engine Factory, Jiang Zemin 
and his entourage had a photo session with Factory 
Director (Qiubarov) [name as transliterated] and other 
accompanying Russian staff in front of the monument of 
the Battle of Safeguarding the Motherland. Later they 
visited a large-scale assembly workshop. In his office, 
Factory Director (Qivbarov) briefed Jiang Zemin in 
detail on the functions and quality of the plant's prod- 
ucts. (Qiubarov) gave Jiang Zemin a precious stone 
souvenir, Uralmash’s well-known souvenir. 


During the two-hour visit, the atmosphere was always 
warm and friendly. 
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Aiso present during the visit were Governor of Sverd- 
lovsk Aleksey Strakhov, Mayor of Yekaterinburg A.M. 
Chernetsky, and Russian Deputy Foreign Minister 
Panov. 


President Jiang Zemin Continues Visit in Ukraine 


Kuchma Endorses Special Economic Zones 


OW 0709170294 Beijing XINHUA Domestic Service in 
Chinese 1901 GMT 6 Sep 94 


[““Sidelights: China’s Special Economic Zones, OK!”"— 
XINHUA headline] 


[Text] Kiev, 6 Sep (XINHUA) —Before the welcoming 
ceremony for President Jiang Zemin, Ukrainian Presi- 
dent Kuchma, who went to the square in front of the 
Mariyinskyy Palace earlier, was completely surrounded 
by Chinese reporters waiting there as soon as he stepped 
from the car. He gladly accepted the reporters’ interview. 


Kuchma said: President Jiang Zemin’s visit is a major 
event in Ukraine. He believed the visit would open up a 
new chapter in the history of Ukrainian-Chinese rela- 
tions. 


The president happily recalled his many visits to China. 
He said: While working as the director of the Nanfang 
machinery plant, he visited many Chinese cities, 1a 
addition to visiting China’s special zones. When asked 
about his impression of China’s special zones, he held up 
his thumb and said: “OK!” 


‘Text’ of Sino-Ukrainian Joint Statement 


OW 0709131294 Beijing XINHUA Domestic Service in 
Chinese 0626 GMT 7 Sep 94 


[Text] Kiev, 6 Sep (XINHUA) —President Jiang Zemin 
of the People’s Republic of China and Ukrainian Presi- 
dent Leonid Kuchma signed a “Joint Statement of the 
People’s Republic of China and Ukraine” in Kiev on the 
afternoon of 6 September with a view to further devel- 
oping long-term and stable relations of friendship and 
cooperation based on mutual benefit between the two 
countries. 

The text of the joint statement reads in full as follows: 


Joint Statement of the People’s Republic of China and 
Ukraine 


At the invitation of Ukrainian President Leonid 
Kuchma, President Jiang Zemin of the People’s 
Republic of China made an official visit to Ukraine from 
6 to 8 September 1994. Based on the results of the 
meeting at the highest level between the two countries, 
the People’s Republic of China and Ukraine (hereafter 
“the two sides’) express profound satisfaction with the 
constant enhancement and expansion of their friendly 
and cooperative relationship based on mutual benefit 
and the development of such relations in a brand new 
period, full of vitality. 
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Based on the common wishes of peoples of both coun- 
tries to further enhance and expand friendship and 
relations of partnership, the tvo sides reiterate the 
observance of the basic principle of the “Joint Commu- 
nique on the Establishment of |Diplomatic Relations 
Between the People’s Republic of ‘China and Ukraine on 
4 January 1992” and the “Sino-Ukrainian Jomt Com- 
munique on 31 October 1992.” 


The two sides state the following: 


1. The two sides consider each other a friendly country 
and will further deepen and expand relations of friend- 
ship and cooperation between the two countries or. the 
basis of the principles of mutual respect for sovereignty 
and territorial integrity, mutual nonaggression, noninter- 
ference in each other's internal affairs, equality, mutual 
benefit, and peaceful coexistence, and in line with the 
UN Charter and other internationally recognized norms. 


The development of relations of friendship and cooper- 
ation between the two countries 1s not oriented against 
any third country. 


2. Neither side will participate in any military or polit- 
ical alliance directed against the other, nor will it sign 
any treaty or agreement with a third country which may 
harm the other’s sovereigniy and security interests, or 
take part in any action of a third country which may 
harm the other’s sovereignty and security inierests. 


3. The two sides oppose any form of arms race and call 
for the overall prohibition and thorough elimination of 
weapons of mass destruction, including nuclear 
weapons. The two sides hold that the international 
system of nonproliferation of nuclear weapons should be 
strengthened in an appropriate way, and that an inter- 
national treaty should be signed at the earliest to totally 
{quan mian 0356 7240] ban nuclear tests. 


The Chinese side reiterates that it will not be the first to 
use nuclear weapons under any circumstances and that it 
will not use or threaten to use nuclear weapons against 
nonnuclear countries and nonnuclear 2..nes. 


The Ukrainian side expresses appreciation for China’s 
principled stand [yuan ze li chang 0626 0463 4539 
1034]. 


The two sides call on all nuclear countries to make 
promises and strive for the early ratification of an 
appropriate international pact to ensure the security of 
countries without nuclear weapons. 


4. The two sides hold that all countries have equal rights 
to take part in international affairs and are opposed to 
pushing hegemony and power politics into the interna- 
tional arena. The two sides also maintain that conflicts 
between countries should be settled through peaceful 
means and each should not bring pressure to bear on the 
other side, still less use force or threaten to use force. The 
two sides call on various countries to establish a fair and 
reasonable international political and economic new 
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order on the basis of the Five Principles for Peaceful 
Coexistence in line with the Charter of the United 
Nations 


5. Ukraine recognizes the Government of the People’s 
Republic of China as the sole legitimate government of 
China, and Taiwan as an inalienable part of China’s 
territory, and affirms that 1 will not establish official 
relations with Taiwan. 


The People’s Republic of China recognizes and respects 
Ukraine’s independence, sovereignty, and territorial 
integrity. 


6. The two sides unanimously hold that relations of trade 
and economic cooperation constitute an important com- 
ponent of bilateral relations. The two sides will make 
great efforts to deepen economic and trade ties through 
joint development on the basis of equality and mutual 
benefits, raise the quality and level of cooperation, and 
provide each other with the most-favored-nation trading 
status. 


7. The two sides recognize the importance of integrating 
the world economy, and plan to seek new ways to 
actively develop exchanges between Europe and Asia in 
economic, trade, science and technology, and cultural 
fields. 


8. In order to further develop bilateral relations and 
strengthen mutual trust and understanding, the two sides 
agree to maintain regular political dialogues, including 
summit meetings, and to continue consultations and 
close cooperation between the foreign ministries of the 
two countries. 


[Signed] Jiang Zemin, representing the People’s 
Republic of China 


[Signed] Leonid Kuchma, representing Ukraine 


[Dated] 6 September 1994 in Kiev 


Jiang Meets Ukrainian Prime Minister 


OV 0809090994 Beijing XINHUA Domestic Service in 
Chinese 1327 GMT 7 Sep 94 


[By reporters Li Hongqi (2621 4767 2475) and Fan 
Weiguo (5400 0251 0948)] : 


{| Text] Kiev, 7 Sep (XINHUA)—Chinese President Jiang 
Zemin met with Ukarainian Prime Minister Masol in the 
State Guest House, where he is staying, on the morning 
of 7 September. 


Jiang Zemin said: “I had a fine meeting with President 
Kuchma yesterday at which a series of important docu- 
ments were signed by the two sides. I am very delighted 
to meet you today. I believe my current visit, which has 
been going on smoothly, will further promote the devel- 
opment of Sino-Ukrainian relations.” 
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Jiang Zemin pointed out that economic and trade rela- 
tions have been important component of Sino- 
Ukrainian relations. Upon the establishment of 
diplomatic ties, China and Ukraine have started devel- 
oping bilateral, direct economic and trade relations and 
have gradually established cooperative relations in var- 
ious fields and levels. China and Ukraine may well 
complement each other economically, and the potential 
for economic and trade cooperation is great. The two 
nations may learn from others’ strong points to offset 
their own weaknesses in seeking common development. 
From now on, in response to situational changes, both 
sides should gradually regulate economic and trade 
activities and diversify coopeiative modes. The Chinese 
side will encourage its solid and reputed enterprises and 
corporations to engage in cooperation with Ukraine to 
enhance cooperation quality and level, making it a major 
channel for bilateral economic and trade cooperation. 


Jiang Zemin said: “Ukraine is a country with rich 
natural resources, sound economic and scientific and 
technological foundation, and high-quality people. 
Although Ukraine is currently encountering some tem- 
porary difficulties, I believe the Ukrainian people will 
revitalize their economy after overcoming these difficul- 
ties. As a friendly country, we sincerely wish that 
Ukraine will thrive and prosper.” 


Expressing his great pleasure in meeting with Jiang 
Zemin, Prime Minister Masol maintained that the visit 
has been a major event in the Ukraine-China ties that 
will vigorously boost biiateral cooperation, especially the 
development of economic and trade relations. 


Jiang Zemin conveyed to Masol cordial regards from 
Premier Li Peng and an invitation to him to visit China. 
Gladly accepting the invitation, Masol said: “It is better 
to see once than hear a hundred times; I am ready for a 
China trip.”’ He also requested Jiang Zemin to relay his 
warm greeting to Premier Li Peng. 


Held in a sincere and friendly atmosphere, the meeting 
was also attended by Qian Qichen, Chinese vice premier 
and foreign minister, and Ukrainian Deputy Prime Min- 
ister (Shimarov). 


Further on Talks 


OW0709122994 Beijing XINHUA in English 1158 
GMT 7 Sep 94 


[Text] Kiev, September 7 (XINHUA)—Visiting Chinese 
President Jiang Zemin met with Ukrainian Prime Min- 
ister Vitaliy Masol here today. 


Jiang is here on a three-day official visit to Ukraine, the 
second leg of his three-nation European tour, which will 
also take him to France. He has already visited Russia. 


During the meeting, Jiang told Masol that the talks 
between him and Ukrainian President Leonid Kuchma 
have been fruitful and the two countries signed a number 
of agreements. 
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He expressed the belief that his visit will help further the 
development of Sino-Ukrainian relations. 


Trade and economic cooperation are the major part of 
the bilateral links, Jiang noted, adding that cooperation 
between the two countries has been expanding to all 
fields. 


The two economies are mutually complementary and the 
potential for further expansion 1s great, he said. 


In the course of development, Jiang said, the economic 
and trade activities between the two countries should be 
brought in line with international norms and be diversi- 
fied in forms. 


China ts ready to encourage its large and reputed enter- 
prises to engage in cooperation with Ukraine and to raise 
its quality, Jiang said. 


Ukraine is a country with rich natural resources and 
good economic, technological infrastructures, Jiang 
noted. 


He said that the Ukrainian people will overcome the 
“temporary” difficulties on their path to development 
and will revitalize the economy, he said. 


During the meeting, Masol said he was very pleased to 
meet Jiang. He hailed the visit as “‘a major event” in 
bilateral relations. 


He expressed the belief that Jiang’s trip to Ukraine will 
further boost the bilateral cooperation, notably the trade 
and economic relations. 


In the 55-minute meeting, Jiang conveyed to Masol 
regards from Chinese Premier Li Peng and an invitation 
to him to visit China. 


Jiang Zemin Continues Visit 


OW 0809103204 Beijing XINHUA Domestic Service in 
Chinese 1511 GMT 7 Sep 94 


[Special dispatch for provincial newspapers: Jiang 
Zemin Continues His Visit in Ukraine’— XINHUA 
Headline] 


[Text] Kiev, 7 Sep (XINHUA)—PRC President Jiang 
Zemin today held separate meetings here with Ukrainian 
Prime Minister Vitaliy Masol and Supreme Soviet 
Chairman Oleksandr Moroz, and gave a joint interview 
to the Ukrainian media. 


President Jiang Zemin arrived in Kiev yesterday, begin- 
ning an official visit to Ukraine. On the same afternoon, 
he held talks with Ukrainian President Leonid Kuchma. 
They had a wide-ranging and in-depth discussion on 
bilateral relations and international issues of common 
concern. 


Jiang Zemin said during the talks that China and 
Ukraine, though lying apart on the Asian and European 
continents respectively, have a traditional friendship 
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between their peoples. He pointed out: “Ukraine's inde- 
pendence and the establishment of diplomatic ties 
between China and Ukraine ushered in a new period of 
development fur the relations between our two coun- 
tries. Over the past three years, our cooperation has 
developed smoothly in such fields as politics, economics, 
science and technology, culture, and education; we are 
satisfied with this.” He said: Ukraine is an influential 
major European nation with a long history, a magn fi- 
cent culture, rich resources, and a solid economic and 
technological foundation. China attaches great impor- 
tance to its relations with Ukraine. 


Speaking of economic and trade relations between the 
two countries, Jiang Zemin said: Economic and trade 
relations have continually expanded since the establish- 
ment of Sino-Ukrainian diplomatic ties, with last year’s 
bilateral trade volume approaching $600 million. 
Ukraine as become China's second largest trading 
partner in the former Soviet region. Bilateral trade 
continues to grow this year. China and Ukraine are 
rather complementary economically, but the present 
level of our coope ation still falls far short of the poten- 
tial level of cooperation. Therefore, China and Ukraine 
should increase all levels of contacts in various fields. It 
is particularly necessary to push forward cooperation 
between competent and reputed enterprises from both 
countries to bring about sustained, steady development 
of economic and trade relations between China and 
Ukraine. 


During the talks, President Kuchma said that he agreed 
with President Jiang Zemin’s propositions and views on 
Sino-Ukrainian relations and that Ukraine attaches great 
importance to developing relations with China. He said: 
With Ukraine being located in Europe and China 1n the 
Asia-Pacific region, developing relations between 
Ukraine and China not only accords with the two 
peoples’ interests but also is conducive to cooperation 
between Europe and the Asia-Pacific region. 


The two leaders also exchanged views on international 
issues and reached a broad consensus. 


On the afternoon of 6 September, President Jiang Zemin 
and President Kuchma also signed the “Joint Declara- 
tion of the People’s Republic of China and Ukraine” 
which is aimed at further developing long-term, stable 
cooperative relations of friendship and mutual benefit 
between China and Ukraine. 


The declaration says: Both sides will further deepen and 
expand bilateral friendship and cooperative relations. 
The development of friendship and cooperative relations 
between China and Ukraine 1s not directed against any 
third country. Neither side will join any military or 
political alliance directed against the other or conclude 
with a third country any treaty or agreement that may 
harm the other's sovereignty and security interests. Both 
sides oppose any forms of arms race and call for the 
complete prohibition and thorough elimination of all 
weapons of mass destruction, including nuclear 
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weapons. Both sides urge all nuclear nations to commit 
themselves to striving for an early conclusion of a 
corresponding international treaty to this end to ensure 
the security of nonnuclear nations 


The declaration says: Both sides believe that all countnes 
have an equal might to take part in international affairs 
and oppose the practice of hegemonism and power 
politics on the international stage. Both sides stand for 
settling international disputes through peaceful means 
without applying pressure, still less resorting to force or 
threatening to use force 


The Sino-lkramian joint declaration points out: Both 
sides agree that economic cooperation and trade rela- 
tions are important cleinents of their bilateral relations 
and that they will vigorously deepen their economic and 
trade cooperation on the basis of equality, mutual ben- 
efit. and mutual development: upgrade the quality and 
level of such cooperation: and provide each other with 
the most-favored nation trading status. Both sides rec- 
ognize the importance of international economic inte- 
gration and intend to work hard to search for a new way 
for actively developing economic, trade, scientific, tech- 
nologica!, and cultural exchanges between Europe and 
Asia. To further develop bilateral relations and 
strengthen mutual trust and understanding, both sides 
have agreed to maintain regular political dialogues, 
including summit meetings. 


President Jiang Zemin met Ukrainian Prime Minister 
Masol this morning. He pointed out: Since China and 
Ukraine established diplomatic tres, bilateral direct eco- 
nomic and trade cooperation has grown out of nothing 
and gradually developed. We have now established 
multi-level cooperative relations in various fields. As the 
Chinese and Ukrainian economies are highly comple- 
mentary, there are great potentials for further economic 
and trade cooperation. Jiang Zemin said: “Ukraine has 
abundant natural resources: a sound economic, scien- 
tific, and technological base, and people of high caliber. 
Although Ukraine now faces some temporary difficul- 
ties, | believe the Ukrainian people surely will be able to 
overcome difficulties along their path of progress and 
usher in a revival of the Ukrammian economy.” Prime 
Minister Masol said he was very glad to meet Jiang 
Zemin and considered his visit a major event in the 
Ukraimian-Chinese relations which surely would force- 
fully promote the development of cooperation, particu- 
larly economic and trade ties, between the two countries. 


This morning Pressdent Jiang Zemin also met with 
Moroz, chairman of e Soviet of Ukraine. He 
spoke highly of M enthusiastic proposition on 
developing friendly relations and cooperation with 
China and of the efforts he has made. Jiang Zemin 
stressed: Interparliamentary contacts are an important 
facet of our bilateral relations and play an active role in 
enhancing mutual understanding, deepening friendship, 
and promoting cooperation. With the establishment of 
diplomatic ties between China and Ukraine, parliaments 


Supret 
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of the two countries have begun making contacts. Moroz 
said: Strengthening cooperation between the Ukrainian 
and Chinese parliaments is highly conducive to pro- 
moting the development of bilateral relations. 


Tomorrow Jiang Zemin will leave Ukraine for a visit to 
France, the final leg of his three-nation Europe trip. 


News Organizations Interview Jiang 
OW 0809013094 Beijing XINHUA Domestic Service in 
Chinese 1705 GMT 7 Sep 94 


[Text] Kiev, 7 Sep (XINHUA}—-Visiting PRC President 
Jiang Zemin was interviewed this evening for about 45 
minutes by four news organizations, including the Ukrai- 
nian state mn. vs agency and television station, at the state 
guesthouse where he 1s residing. He answered reporters’ 
questions on his impressions of his visit, the socialist 
market economy, economic cooperation between the 
two countries, and environmental protection, as well as 
the current situation and development prospects for 
Sino-Ukrainian relations. 


Jiang Zemin Cruises Dnieper River 


OW 0809003294 Beijing XINHUA in English 2356 
GMT 7 Sep 94 


[Text] Kiev, September 7 (XINHUA) —Chinese Presi- 
dent Jiang Zemin, on his second day official visit to 
Ukraine, toured the Dnieper River this afternoon. 


Jiang and his wife Wang Yeping were accompanied by 
the first couple of Ukraine as well as Acting Foreign 
Minister Gennadiy Udovenko and his wife during the 
river tour. 


The Dnieper, originated from west Russia, is the third 
longest river in Europe, with a 981-km section in 
Ukraine, moving across the capital city of Kiev. 


The Chinese president is here on a three-day official visit 
as guest of Ukrainian President Leonid Kuchma. 


He is scheduled to fly on Thursday [8 September] to 
France, the last leg of his three-nation European tour, 
which started from Moscow on September 2. 


Daily Calis Jiang’s Trip ‘Major Diplomatic Action’ 


OW0609192594 Beijing BEIJING REVIEW in English 
No 36, 5-11 Sep 94 p 4 


[Commentary by “Guest Commentator” Li Hongqi: “A 
Major Diplomatic Action”’] 


[Text] Chinese President Jiang Zemin will pay an official 
visit to Russia and Ukraine and a state visit to France 
from September 2 to 12. This will be the first visit for a 
Chinese president to these three nations since the disso- 
lution of the Soviet Union and the end of the Cold war. 
It is also another major diplomatic action for China this 
year. 
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resident Jiang’s visit 1s of great significance to creating 
a favorable atmosphere, expanding China's influence, 
further improving the relations of mutual benefit and 
cooperation between East and West and completely 
stopping sanctions against China and commanding 
world attention. 


Although these three countries have different systems, 
they all desire further development of relations with 
China. Therefore, they have attached great importance 
to Jiang’s trip. While in these three countnes, President 
Jiang will hold talks or meet with presidents, premiers 
and speakers, exchanging views on bilateral relations and 
international issues of common concern. Such high con- 
tacts will understanding important to safeguard regional 
and world peace, promote mutual understanding and 
strengthen mu mutual good and collaboration. 


Jiang’s visit to Russia returns that of President Borts 
Yeltsin's visit to China in November, 1992. During 
Yeltsin's stay in China, China and Russia signed a Joint 
Statement on the Basis of Mutual Relations and more 
than 20 other cooperative documents on economics. 
trade, science, technology and culture, laying the basis 
for further advance of bilateral relations. Since then 
contacts at high levels between the two countries have 
increased. In May this year, Russian Prime Minister V.S. 
Chernomyrdin paid an official visit to China and after- 
wards Chinese Vice Premier and Foreign Minister Quan 
Qichen went to Russia. Bilateral and cooneration rela- 
tions have smoothly progressed and the trade volume 
between the two countries created a record high for two 
years amounting to US$7.7 billion last year. In addition, 
the work of surveying land boundaries of land in the 
eastern part of the (wo countrics 1s going on and talks on 
their western border continue. The bilateral relations are 
gaining fine momentum for good development. 


Although there are some problems between China and 
Russia (for example illegal immigrants and border 
trade), the two sides desire to resolve the issues through 
negotiations. Daring his stay in Moscow, President Jiang 
will exchange views with President Yeltsin on the major 
principles and policy of healthily developing bilateral 
tics of good neighbors, friendship and mutual benefit 
and cooperation. China and Russia, among the largest 
countries of the world, share a 4,000 kilometer common 
border. The two nations are contemplating the 2!st 
century. On the basis of mutual respect, equality and 
mutual benefit, the development of cooperative relations 
will not only conform with the fundamental interests of 
the two peoples, but it 1s also of significance to pre- 
serving stability and safeguarding peace in this region 
and world as whole. 


Ukraine, the second stop in Jiang’s European tour, is 
second only to Russia politically and economically. It 
exerts a great influence in the Commonwealth of Inde- 
pendent States. China and Ukraine established diplo- 
matic relations in January 1992. Since then the bilateral 
ties have successfully evolved. Then Ukrainian Presi- 
dent Leonid Kravchuk visited China in October 1992 
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and since then bilateral economic,,trade and cooperative 
relations have progressed. During his visit to Ukraine, 
President Jiang will hold talks with Ukrainian President 
Leonid Danilovich Kuchma and jointly consult about 
the grand plan on further developing mutually beneficial 
and cooperative links. It 1s believed that Jiang’s visit to 
Ukraine will lift bilateral relations to a new level. 


After leaving Ukraine. President Jiang will pay a five- 
day state visit to France and hold discussions with 
French President Francois Mitterrand. The meeting 
between the two state heads will mark complete stop of 
sanctions by major Western countries against China for 
recent years, paving the way for further bilateral rela- 
tions between China and other Western countries. 


The French government approval of sales of fighter 
planes to Taiwan in 1992 disturbed Sino-French rela- 
tions. With efforts from both sides, tres between China 
and France were restored this year. In January, Senate 
President Rene Monory and Prime Minister Edouard 
Balladur respectively visited China and thus Sino- 
French relations have witnessed a momentum of good 
development. According to statistics from the China 
Customs, the bilateral trade volume in the first six 
months this year reached to US$1.5 billion, up 28.9 
percent over last year. 


China and France are both permanent members of the 
UN Security Council and hold identical and similar 
stands on many international issues. The two countries 
have great potential in the fields of economies and trade. 
Their economies supplement each other greatly. On the 
basis of equality, mutual benefit and respect mainite- 
nance and development of good political relations wiil 
surely lay down a solid foundation for the advance of 
economic and trade relations of friendship and mutual 
benefit. 


As the world makes a big step toward the 21st century 
and in the historical pertod when China continues to 
conduct reform and opening up, the important diplo- 
matic action of President Jiang’s visit to three European 
countries will surely achieve great success. 


XINHU <4 Cites Grachev on Russian-U.S. 
Military F. _—_ises 

OW 0709154994 Beijing XINHUA in English 1526 
GMT 7 Sep 94 


[Text] Totsk, Russia, September 7 (XINHUA)—Russian 
Defense Minister Pavel Grachev said here today that 
Russian-U.S. joint military exercises are a new step 
toward establishing a world security system under new 
circumstances. 


Grachev, who arrived here earlier today, made the 
remark in an address to the soldiers and officers who 
took part in the “Peacekeeping-94” exercises. 


Some 250 soldiers from each country participated in the 
eight-day exercises, which started on September 2. 
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The Russian defense minister disclosed that Russia and 
the U.S. wih hold larger-scale military exercises next 
year. 


Russian Minister Opposes Japanese Aid on 
Nuclear Waste 

OW 0809014794 Tokyo KYODO in English 0101 GMT 
& Sep O4 


[Text] Moscow, Sept. 8 KYODO—Russian Atomic 
Energy Minister Viktor Mikhaylov expressed his oppo- 
sition Wednesday [7 September] to a plan to build 
nuclear waste disposal! facilities with the assistance of 
Japan. 


If Russia relies on funds from Japan, it will be compelled 
to use Japanese technology, said Mikhaylov, the first 
senior Russian official to voice objection to the plan. 


Following Russia's dumping of about 900 tons of nuclear 
waste in the sea of Japan last October, Tokyo and 
Moscow agreed that Japan will pay the cost of con- 
structing the faciiiies for disposing of liquid nuclear 
waste this year as part of its planned 100 million dollar 
package to help Russia dismantle nucle 4. weapons. 


As to the reasons for his objection, the Russian minister 
said Japan is not interested in how to improve Russian 
nuclear energy conditions, that Russia has not received 
any of the promised 100 million dollars, and that Rus- 
sian construction companies would be able to build such 
facilities at lower cost than Japanese firms. 


The construction of the facilities in the Russian Far East 
1s planned to begin next year, but analysts said the start 
may be delayed in view of the opposition of Mikhaylov, 
who 1s in charge of the issue. This could lead to Russia 
resuming dumping of nuclear waste in the sea, they said. 


A preliminary international tender has been held to pick 
up several contractors for the project and a final bidding 
is expected shortly. 


Russian Coastal Defense Military Delegation 
Visits Jilin 

S$K0309122894 Changchun JILIN RIBAO in Chinese 
23 Aug 94 pl 


[Text] At the invitation of Zhou Zaikang, member of the 
provincial party Standing Committee and commander 
of the provincial military district, the four members of 
the Pacific Coastal Defense Military Region of Russia, 
headed by Lieutenant General (Vitaliy Shedher), com- 
mander of the Russian military region, arrived in Jilin 
Province on 21 August to pay a friendly v’sit. At 0900 
that morning, Commander Zhou Zaikar_ met with all 
the members of the Russian military delegation at the 
Nanhu Guest House, exchanging with them opinions on 
issues for which both sides show mutual concern. 


In October 1993, the Jilin provincial military delegation 
headed by Major General Zhou Zatkang, commander of 
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the provincial military district, paid a friendly visit to 
the Pacific Coastal Defense Military Region of Russia. 


During the reception, Commander Zhou Zaikang 
extended thanks for the great deal of work done by the 
Russian coastal defense military region in maintaining 
good order along the border areas between the two 
counties, and in developing cooperative relations 
between the province and the Russian military region. 
Lieutenant General (Shedher) and his entourage from 
the Russian coastal defense military region expressed 
their satisfaction and thanks for the enthusiastic hospi- 
tality given by Jilin Province. During the talks, Com- 
mander Zhou Zaikang reached a mutual understanding 
with the Russian military delegation on the “summary of 
bilateral border management joined by the provincial 
military district and the Russian coastal defense military 
region.” as well as signed an agreement with the delega- 
tion. 


When arriving at the Changchun railway station, the 
Russian military delegation was greeted by Li Xilin, vice 
governor of the province, Qian Bo, deputy commander 
of the provincial military district, and Liang Jichang, 
director of the provincial Foreign Affairs Office. 


Nonstop Air Route Between Almaty, Beijing 
Starts 5 Sep 


OW 0509164594 Beijing AINHUA in English 1558 
GMT 5 Sep 94 


[Text] Almaty, September 5 (XINHUA)}—A nonstop 
flight route between Almaty, capital of Kazakhstan, and 
Beijing. capital of China, went into operation today. 


An airliner, carrying 28 passengers, took off from the 
Almaty airport and flew to Beijing. 


The weekly flight is operated by the Kazakh airlines. 


—— Identify New Features in Sino-Russian 
11K0609044094 Hong Kong WEN WEI PO in Chinese 
1] Sep 94 


[Special article” by staff correspondents He Liang-hang 
(0149 0081 OO81}) and Liu Chun (0491 5028): “New 
Characteristics in New Sino-Russian Relations— 
Shanghai Russian Affairs Specialists on Jiang Zemin’s 
Upcoming Visit to Russia™] 


[Text] Shanghai, 30th—The Chinese state leader is about 
to make his first state visit to the Russian Republic. On 
the eve of Jiang Zemin’s departure for Moscow, these 
correspondents have interviewed two specialists in Rus- 
sian affairs on the present status of Sino-Russian rela- 
tions, Russian policy directions, and their expectations 
of Jiang Zemin’s visit to Russia. 


High-Level 79iks Increasing 


Dong Bainan [5516 2157 0489], director of European 
Studies at the Shanghai Research Institute of Interna- 
tional Issues and a long- time specialist in Russian 
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affairs, held forth on the emerging new Sino-Russian 
relations. and identified four characternstics of these 
relations: Furst, the five principles of peaceful coexist- 
ence have become the foundation for the development of 
Sino-Russian relations, this was confirmed in the Sino- 
Russian Jomunt Communique signed during Yeltsin's first 
visit to China. Such a norm, which maintains good- 
neighborly and fnendly relations, and attempts neither 
confrontation nor alliance, 1s a conclusion of tae history 
of Sino- Russ:an relations. Second, Sino-Russian borders 
are becoming borders of peace and friendliness. With the 
signing of the eastern Sino-Russian border agreement, 
and the accords slated to be signed during Jiang Zemin’s 
upcoming visit, the majority of border issues will have 
been solved. Third, the rapid development of trade and 
of screntific-technological and cultural exchanges 
between China and Russia. With last year’s Sino- 
Russian trade nearing $7.9 billion, which was a 30 
percent imcrease from the previous year, China has 
become Russia's second largest trading partner. As 
Russia 1s enjoying a more than $2 billion trade surplus 
with China, there 1s great potential to be explointed in 
bilateral trade. Military cooperation between the two 
countries has outstripped that in the Gorbachev era. 


Fourth, the two countnes have strengthened cooperation 
and boosted high-level talks on regional and interna- 
tional sssues. When Russian Prime Minister Cherno- 
myrdin visited China in July this year, China and Russia 
agreed that concerning the DPRK nuclear tssue, they 
both would advocate negotiations as the solution—a 
move that greatly eased the tension. It has been learned 
that the regular consultations between the Chinese and 
Russian foreign ministers may be upgraded to the prime 
ministerial level. In addition, President Yeltsin might 
pay another visit to China wathin the year. 


However. there are sll no solutions for the problems of 
Russian enterprises. Massive drains on social fund are 
continuing, while foreign capital inflows have been slight 
(only $500 millon in the first half of this year), 80 
percent of the population are experiencing lower living 
standards. and income polarization is worsening. All 
these are part of the maay destabilizing factors in the 
Russian political situation. Forging a Relationship of 
Strategic Cooperation [subhead] 


Feng Shaole: [7458 4801 7191], dean of the Faculty of 
Arts at Shanghan’s East China Teachers’ University and 
a Russian afhiors specialist of the new generation, ana- 
lyzed the development of Sino- Russian relations more 
from a historical and cultural perspective. He pointed 
out that current Sino-Russian relations finally have shed 
ideological shackles, and the two countries are forging a 
relationship of strategic cooperation geared toward 
national security. This 1s a development worth moni- 
toring closely. 


Feng Shaole: said that a new perspective has emerged 
from US. political and academic circles, dismissing the 
viewpoint that Russia need not be a factor to consider in 
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U.S.-China relations. Following the disintegration of the 
Soviet Union, the mainstream opinion in the West has 
been that with the USSR’s demise, China had been 
stripped of its traditional strategic value. However, this 
view is coming under attack with China's recent devel- 
opment and with the formation of new Sino-Russian 
relations. 


Professor Feng believed that at present, there 1s not 
enough awareness of the importance of the corridors 
between the Asian and European continents, which 1s 
precisely one of the factors supplying internal 
momentum for Sino-Russian relations. In fact, the EC 
has begun to notice and to take an interest in the 
Asian-European continental bridge, which also will play 
an important role in speeding up development in the 
central and western parts of China. 


Northeast Asia 


Li Peng Wants Japan To Follow One China 
Policy 

OW 0709134494 Beijne XINHUA in English 1325 
GMT 7 Sep 94 


[Text] Beijing, September 7 (XINHUA}—Premier Li 
Peng stressed the enhancement of Sino-Japanese ties 
here today when he met with a visiting Japanese politi- 
cian and a group of leading Japanese businessmen. 


At a meeting with Yushiaki Kibe, secretary general of 
Japan's Liberal Democratic Party and a member of the 
House of Representatives, Li reaffirmed China's consis- 
tent policy of promoting long-term, stable and good- 
neighborly relations with Japan. 


“Whatever the changes in Japan's political arena, this 
policy will not change,” Li said. 


He expressed the hope that Japanese political and busi- 
ness circles would make new contributions to the fur- 
therance of Sino-Japanese ties, particularly economic 
co-operation and trade. 


Kibe said that despite the big political changes in the 
past year, Japan's policy toward China has not changed. 


The Liberal Democratic Party, as one of the ruling 
parties, will join hands with the other political parties 
and push forward Japan's relations with China. 


The ruling and opposition parties as well as business 
circles take a positive attitude toward strengthening 
economic co-operation with China, he added. 


Discussing the Taiwan question, Li Peng called on the 
Japanese Government under Prime Minister Tomuichi 
Murayama to continue to stick to and implement the 
one-China policy and to eschew official contacts with the 
Taiwan authorities. 


Kibe assured Li that Japan will continue to abide by the 
principles and spirit enshrined in the Japan-China Joint 
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Statement and the treaty of peace and fmendship, and 
will properly handle its relations with Taiwan. 


The visiting business group is from the Mutsubishi 
Group and is led by Shinroku Morohashi, chairman of 
the Mitsuhshi Corporation, which is one of the Mitsub- 
ishi group's core companies. 


Li Peng told the visitors that China’s Eighth Five Year 
Plan will soon come to an end and the Ninth Five-Year 
Plan is vet to be finalized. 


In the coming years, Li said, priority will be given to the 
development of energy, transport, communications, iron 
and steel and other infrastructure sectors. 


Praising Mitsubishi for its good record of co-operating 
with China in the past few years and for it: advantages in 
those sectors, Li welcomed Mitsubishi to participate in 
business competition m China. 
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Li pointed out that the revaluation of the Japanese yen 
has produced an adverse impact on Japanese enterprises’ 
competitiveness, and expressed the hope that Japan 
would take effective measures to make its enterprises 
more competitive. 


Morohash: told Li that, through his visit. he and his 
colleagues have got to know more about China's on- 
going refortas in taxation, finance and foreign trade. 
This will be useful in promoting Mitsubishi's co- 
operation with China, he noted. 


He continued that he was optimistic about the future of 
Mitsubishi's co-operation with China because Mitsub- 
ishi has expanded co-operation in the tafrastructure 
sector, and the co-operation has begun to involve 
finance, insurance and circulation. 


Mitsubishi will work to improve its competitiveness, he 
added. 
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Political & Social 


Preparations Made for Fourth Plenary Session 
1K0809082494 Hong Kong CHENG MING in Chinese 
No 203, 1 Sep 94 pp 16-18 


[Article by staff reporter Li Chi-ching (7812 5261 0079): 
“Preparations for the Fourth Plerary Session Made in 
Beidaihe—CPC Central Committee Work Meeting Held 
in Beidaihe™] 

[Text] “The Work Meeting To Discuss Principles” Held 
in Beidaihe 


It was summer in Beidaithe and many high officials had 
gathered here. All Beijing's influential officials and dig- 
nitaries wanted to come here. It is a practice left behind 
from Mao Zedong’s era that important meetings are 
often held here while important CPC officials gather in 
Beidaihe. In the 40 years and more since the CPC took 
political power, numerous “Beidaihe meetings” have 
been held here. 


This year, the CPC Central Committee has again held an 
extraordinary meeting in Beidathe. 


That meeting was the Central Work Meeting (Enlarged), 
also called “The Central Work Meeting To Discuss 
Principles,” held by the Political Bureau of the CPC 
Central Committee from 30 July to 6 August. 


The meeting was held to seek unity of ideological under- 
standing before the Fourth Plenary Session of the 14th 
CPC Central Committee. 


Over 250 Important Party, Government, and Military 
Officials Attended the Meeting 


Attending the meeting were members and candidate 
members of the Political Bureau of the CPC Central 
Committee, members of the Secretariat of the CPC 
Central Committee, members of the Discipline Inspec- 
tion Commission of the CPC Central Committee, state 
councillors of the State Council, members of the Central 
Military Commission, persons in charge of various min- 
istries, commissions, and offices of the central authori- 
ties, persons in charge of varicus armed services, persons 
in charge of various military regions, and persons in 
charge of various provinces (regions), 27d municipali- 
ties, as well as Wan Li, Yang Shangkun, Song Ping, Yao 
Yilin, Bo Yibo, Li Desheng, Qin Jiwei, and Hong 
Xuezhi, totaling over 250 people. 


The participants in the meeting were divided into 12 
groups. Members of the Political Bureau, members of the 
Secretariat, members of the Central Discipline Inspic- 
tion Commission, and state councillors were distributed 
among these groups. Those from various localities 
formed nine groups, those from various ministries, com- 
missions, and offices of the central authorities formed 
two groups, and those from the People’s Liberation 
Army formed one group. 
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J Zemin Put Forward the “20-Charecter™ Objective 
for Meeting 
Jiang Zemin put forward a 20-character objective for the 
meeting: “Raise questions 2nd make svegestions on 
work, strengthen coordination, and make unified 
arrangements.” 


Reform of procedures was carried out at the meeting. 
The “two, three. two, three” system was instituted, that 
is, two hours for the general assembly, three hours for 
group discussions, two hours for summing up and 
exchanges, and three hours for cultural and recreational 
activities. This was suggested by Deng Xiaoping and 
Peng Zhen. Deng Xiaoping said: Central mectings 
should also be reformed. They should emphasize actual 
results, raise questions, increase and unify under- 
standing, solve major problems, make decisions, pay 
attention to sufficient rest for participants, and organize 
cultural, recreational, and sports activities. 


Six Major Topics Were Discussed at the Meeting 


Six major topics were discussed at the Central Work 
Meeting (Enlarged): 


1. Concerning the progress of the anticorruption cam- 
paign. 

2. Concerning measures (including long-term measures) 
to curd inflation. 

3. Concerning the relationship between the central 
authorities and localities and the relationships among 
localities. 

4. Concerning the reform and transformation of state- 
owned enterprises. 

5. Concerning the streamlining and reform of central and 
local party and government departments. 

6. oncerning policies to be implemented and problems 
to be solved in agriculture and rural areas at present. 


J Zemin, Li Peng, _ Huaqing, and 
Hu Jintao Made Thematic 


The five thematic speeches made at the meeting were: 


Jiang Zemin: “Earnestly Strengthening Party Leadership 
Is of Fundamental Importance to All Work”, 


Li Peng: “Reviewing and Preliminarily Summing Up the 
Work of the First Half of 1994”; 


Zhu Rongji: “Continue To Seize the Opportunity To 
Push the Work of Reform to a New Stage”: 


Liu Huaging: “The Whole Armed Forces Absolutely 
Support the Decisions of the Central Committee and 
Absolutely Obey the Commands of the Central Commit- 
tee”: 


Hu Jintao: “Integrate the Anticorruption Campaign 
With Party Building.” 


Centering round the six major topics for discussion and 
five speeches at the general assembly, various groups put 
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forward a total of over 150 opimions and suggestions. 
The main ones were as follows: 


The Quality of Leading Cadres Is Declining 


—The role and leading position of party organizations in 
the party's central work. 


—How to separate the party from the government and 
how to give expression to upholding party leadership. 


—The leading role of party organizations and the 
combat effectiveness of party organizations have been 
weakened in recent years and the party's prestige has 
been lowered 


—Instead of rising and improving, the quality of party 
cadres, mcluding party leading cadres, has been uni- 
versally declining. 


—Among party and government leading cadres, the 
number of those who wholeheartedly serve the party 
and the pecple bas become smaller and the number of 
those who are dedicated to the four modernizations 
has become smaller. A crisis regarding the reputation 
and prestige of cadres has emerged among the people 
and im society. 


—Commen practices within the party and in party and 
government departments are abnormal and unhealthy 
and they have affected society and the people. 


The Central Authorities Are Greatly Responsible for 
Sustained Inflation 


—Government measures have not been able to effec- 
tively curb and reduce sustained inflation. This has 
caused relatively strong resentment within the party 
and among the people against government leadership. 
Petitioning and demonstrations against government 
departments have emerged. 


—Ideologically, central departments concerned and 
local leadereh:; have not attached great importance to 
and have not seriously dealt with the stability of 
commodity prices and inflation, which have a bearing 
on the basic interests of the people and society. 


—The central authorities are greatly responsible for this 
because they have not taken administrative measures 
to stop and correct in good time the deterioration of 
the inflation situation. 


—The powers delegated by the centra: authorities to 
localities are not clearly defined and such powers 
differ from one department to another and from one 
locality to another. This has caused a lack of coordi- 
nation between localities and the central authorities. 


—Measures and instructions taken and given by the 
central authorities are found to be contradictory to 
central policies. This makes it difficult for various 
localities to grasp or to understand thoroughly the 
guidelines of the central authorities. 
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Provinces Are on Bad Terms With Each Other Because 

of Differences of Opinion 

—The situation of protectionism and local selfish 
departmentalism is very serious, causing inharmo- 
nious relations and differences between provinces 
(regions). They are on bad terms because of differ- 
ences of opinion. They have set up barriers to goods 
from other provinces and raised commodity prices at 
random. They even have conflicts between one 
another. 


The central authorities should point out problems 
emerging in various localities or adopt measures in good 
time instead of allowing such problems to develop 10 a 
certain extent before making criticisms. 


— The central authorities have only given instructions on 
reform of state-owned enterprises, but have not takea 
specific and unified policy measures, thus causing tre 
work of reform to be in a stagnant situation. 


—The work to reform state-owned enterprises is very 
difficult. At present, a situation of blindly carrying out 
“experiments at selected points” and of “charging 
ahead” has emerged. Leading cadres concerned are 
giving instructions irresponsibly. This will lead to 
serious consequences. 


The Situation of Losses of Funds of State-Owned 
Enterprises Is Serious 


—The situation of losses of assets and funds of state- 
owned enterprises is very serious and practices of 
dividing assets and funds, giving them as presents, 
auctioning them at low prices, and transferring them 
at low prices are spreading across the country. 


—The central authorities do not have unified aitange- 
ments, plans, or measures for streamlining and 
reforming party and government organs and depart- 
ments. 


—That streamlining and reforming work is difficult and 
has met with great resistance has to do with the 
ideological sentiments of the leadership itself, the 
resistance of cadres, and their passive actions. Such 
work is related to the fame and gain of cadres. 


—The central authorities and localities have only made 
decisions on agriculture and rural work at mectings 
and do not have specific policies and measures for 
implementation. As a result, a crisis has emerged in 
agriculture and rural work. 


No Provincial Leaders To Specifically Grasp Rural 

Work 

—Departments concerned and the local leading stratum 
have ideologically belittled agriculture and rural work. 
There is division of work, but there is no major 
provincial leader for specifically grasping agriculture 
and rural work. 
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—Over 75 percent of party organizations in rural areas 
have been pat alyzed and cannot play their role ana 30 
percent of township and village administrative orga- 
nizatiors basically cannot play their role. 


Party Organizations and Discipline Inspection Commis- 
sions Cannot Play Their Role in Anticorruption Work 


—Corruption is very common in party and government 
depariments and party organizations and discipline 
inspection commissions cannot play their role. 


—In investigating and handling cases, discipline inspec- 
tho. COomMmussions, public security departments, and 
judicial departments have met with resistance, pres- 
sure, and difficulty and this affects the development in 
depth of the anticorruption campaign. 


—A dejected or disappointed mood toward the anticor- 
ruption campaign, a campaign initiated by the party 
and the government, has emerged within the party and 
among the peopie. 


Divergences of View on Four Major Issues at the 
Mecting 


There were controversies and divergences of view at 
group discussions on many current major policies and 
principles. 


Concerning the inflation issue—meaning that because of 
one- sidedness and blindness in giving guidance to 
economic development and reform, the central authort- 
ties have not adopted measures and promulgated admin- 
istrative orders in good time to correct “reforms” blindly 
carried out by localities and to correct some premature 
experience or experience which may not lead to success 
and which 1s blindly spread by them, such as the real 
estate fever, the futures market, and so on. This 1s 
harmful to economic development. 


Concerning the anticorruption issue—meaning that the 
central authorities have only made appeals and arrange- 
ments, but have been unable to resolve the serious 
corruption situation in the party, government, and 
society at present. It is necessary to integrate the anti- 
corruption campaign with the rectification of the contin- 
gent of cadres of the party, party building, and the 
nationwide publicity and education on the legal system 
and social ethics. At the same time, the functions of 
supervision organs and judicial departments must be 
readjusted and they should have power vested in them. 
Movements cannot be indiscriminately opposed. The 
question lies in the purpose of launching a movement 
and how to grasp policies and in whether or not a 
movement ts conducive to the party's cause, the future of 
the country, and the interests of the people. 


Concerning whether or net the market economy is entirely 
in keeping with the ne‘ivnal conditions of China— 
meaning that there 1s a serious tendency at present which 
regards mechanically copying the market economy of the 
West as reform and which regards the market economy 
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as the only correct policy and choice for developing the 
economy, thus going to extremes. The market cconoms 
itself has many different modes and the market economy 
of the West cannot be said to be completely successtul 
There are unsuccessful and stagnant cases in Europe and 
Asia and there are also examples of declining industrial 
countries looking for some way out. Heavy prices have 
been paid in mechanically copying the operation of the 
market economy in capital construction, the production 
of iron, steel, grain, cotton, edible onl, and coal. and some 
import projects. This opinion was pul forward by Yao 
Yilin, Song Ping, Zou Jiahua, Li Lanqing. Wang Bing- 
gian, Li Gusxian, Wang Zhongyu. Liu Zhongl:. How Jie, 
and Lu Peiyjian. 


Concerning the issue of delegation of power by the central 
authorities—meaning the use of power by localities 
should not be divorced from or go beyond the scope of 
the policies, principles, and measures of the central 
authorities and the use and influence of the power of 
hocalities must never weaken the authority of the central! 
leadership. Power vested locally by the centra! author- 
ties should be used and given play to within certain 
standards. Going beyond such standards wil! lead to the 
formation of polycentrism and will cause chaos in cen- 
tral work. 


The recent Central Work Meeting (Enlarged) was relaved 
only to the level of the standing committees of provincial 
party committees and provincial governments in various 
localities and the contents relayed were confined to the 
spirit of the thematic reports by five members of the 
Standing Committee [of the Political Bureau] of the C P« 
Central committee. 


Will the Theory Opposing the Market Economy 
Become the Keynote of the Fourth Plenary Session’ 


A well-informed personality in academic circles pointed 
out: The four controversial issues are actually four fast 
knots. In the present system, it ts evident that the 
problem of corruption cannot be solved. As centraliza- 
tion has become the guiding ideology of the central 
authorities, the reforms carried out by various localities 
are bound to be interfered with. Therefore, the contra- 
dictions between the central authorities and localities 
cannot be resolved either. If the institution of the market 
¢ onomy is not guaranteed by democratic por tics, it 1s 
quite possible that a monopoly economy which 1s 
entirely controlled by the bureaucracy may emerge. Yao 
Yilin, Song Ping, and others again used the “theory of 
national conditions” to criticize the road of the market 
economy and their purpose was to let the economy enter 
the bird cage again. It 1s believed that this adverse 
current will not become the keynote of the Fourth 
Plenary Session. 
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Works on Patriotism by Mao, Deng, Jiang 
Published 


OW0709212394 Beijing XINHUA Domestic Service in 
Chinese 0211 GMT 6 Sep 94 


[Text] Beijing. 6 Sep (XINHUA)—The publishers of 
SHISHI BAOGAO of the CPC Central Committee’s 
Propaganda Department published the “Selected Works 
for Studying Patriotic Education” (supplementary issue 
of SHISHI BAOGAO) which was edited by the Propa- 
ganda and Education Bureau of the CPC Central Com- 
mittee’s Propaganda Department to help the mass of 
ideological propagandists, leading cadres and staff of 
party and government organs at all levels, and the mass 
of grass-roots cadres and people to study and understand 
the spirit of the “Outlines for Conducting Patriotic 
Education,” which was issued by the CPC Central Com- 
mittee, and to thoroughly carry out various tasks set 
forth in the “Outlines” while at work. 


The publication collects important expositions, 
speeches, and articles on patriotism and patriotic educa- 
tion by Mao Zedong, Deng Xiaoping, and Jiang Zemin; 
the “Outlines for Conducting Patriotic Education”; the 
“Report on the Survey of Patriotic Education;” impor- 
tant documents on patriotic education issued by the 
central authorities, the CPC Central Committee’s Pro- 
paganda Department, and other relevant departments in 
recent years; and some departments’ and localities’ 
exemplary experiences in conducting patriotic educa- 
tion. The publication has very comprehensive contents 
and is essential reading material for the mass of cadres 
and people in studying the “Outlines for Conducting 
Patriotic Education” and launching the patriotic educa- 
tion campaign. 


RENMIN RIBAO Lauds United Front Worker 


HKOS09011294 Beijing RENMIN RIBAO in Chinese 
7 Aug 94 p $ 


[By Wang Zhaoguo (3769 0340 0948): “A Brilliant 
Example of a United Front Worker—Profoundly Cher- 
ishing the Memory of Comrade Li Weihan’”’] 


[Text] The 8th of November this year marks the 10th 
anniversary of the death of Comrade Li Weihan, a 
proletarian revolutionary of the older generation who 
enjoyed high prestige and commanded universal respect 
within our party. Comrade Li Weihan was an excellent 
CPC member, a long-tested Communist fighter, an out- 
standing leader of the party and state in the fields of 
United Front and nationalities work, and a distinguished 
theoretician. During the long decades of his revolu- 
tionary career, Comrade Li Weihan scored indelible 
achievements in the building of the CPC, the sturdy 
development of China’s United Front and the great 
unity of China’s nationalities, the victory of the Chinese 
people's revolution, and the development of the cause of 
socialism, winning the deep respect and affection of the 


people 
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From 1948 to the end of 1964, Comrade Li Wethan was 
the head of the United Front Work Department of the 
CPC Central Committee. He made great contributions 
in his long career of supervising the United Front, 
nationalities, and religious affairs work of the party and 
state. He was adept at learning and applying Marxism- 
Leninism-Mao Zedong Thought in light of the actual 
situation in the country and put forward theories and 
policies suited to China’s national conditions. The rich 
experience he had gained over many years of revolu- 
tionary struggle, his lofty theoretical level, and his fore- 
sight and sagacity, as well as his thoroughgoing 
investigations of actual conditions, enabled him to delib- 
erate deeply on major problems in the political life of the 
party and the nation and energetically come up with 
important suggestions to the central leadership, which 
were affirmed and accepted by Comrade Mao Zedong 
and the CPC Central Committee. 


In 1953, following three years of economic recovery, the 
work of democratic reform in various fields had been 
basically completed. In the new historical conditions 
daunting tasks lay before the party and the country: 
Gradual industrialization, the socialist transformation 
of agriculture, handicraft industry, and capitalist 
industry and commicrce, and the systematic shift from 
New Democracy into socialism. In the spring of that 
year, Comrade Li Weihan led an investigation team to 
the cities of Wuhan, Nanjing, and Shanghai to conduct a 
comprehensive and thoroughgoing study of the problem 
of state capitalism. After the completion of the investi- 
gation, Comrade Li Weihan submitted a report entitled, 
“State-Private Relations in Capitalist Industry,” to the 
party Central Committee and Comrade Mao Zedong. In 
this report he put forward the following clear and 
unequivocal proposal: Through state capitalism, espe- 
cially its advanced form—joint state-private owner- 
ship—we should complete the changeover from 
capitalism to socialism through a step-by-step process of 
utilization, restriction, transformation, and peaceful 
buying out toward capitalist industry and commerce in 
China. 


Comrade Mao Zedong was delighted when he read this 
report. He personally telephoned Comrade Li Weihan to 
tell him that he had decided to submit it to the Political 
Bureau for discussion. At two enlarged Political Bureau 
meetings Mao Zedong, Liu Shaoqi, Zhou Enlai, Deng 
Xiaoping and other comrades made important speeches, 
all fully backing the investigation report. Comrade Zhou 
Enlai said that he had been seeking a policy direction 
and channel to effect the socialist transformation of 
private capitalism and that Comrade Li Weihan’s report 
had solved the problem. It was at this first meeting of the 
Political Bureau on 15 June 1953 that Comrade Mao 
Zecong announced the party's general line for the tran- 
sitional period. Thus, the peaceful transformation of 
capitalist industry and commerce through state capi- 
talism became the Chinese-style road to socialist trans- 
formation. This was clearly affirmed in the guiding 
principle of the party and state and became an important 
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part of the general line in the transitional period. Li 
Weihan made a major contribution in the course of 
formulating this guideline. 


In order to carry out the transformation of the capitalist 
sysiem of ownership in a planned way, the central 
authorities decided that party committees at every level 
should strengthen their unified leadership and put the 
Central United Front Department in charge of this work. 
Li Weihan, as vice chairman of the Central Finance and 
Economics Commission and head of the Eighth Office of 
the State Council, assisted comrades Zhou Enlai and 
Chen Yun in directing these aspects of the work. Li took 
on the dual duty of transforming both capitalist enter- 
prises and bourgeois elements and did an outstandingly 
effective job. In the course of transforming the capitalist 
industry and commerce, Comrade Li Wethan recognized 
that both enterprises and personnei were riches 
bequeathed to China by capitalism and that it was not 
only necessary to transform enterprises into socialist 
enterprises but also necessary to transform bourgeois 
elements into socialist workers. This was called the “dual 
transformation” policy and was of far-reaching signifi- 
cance at the time. It not only had the effect of giving an 
important impetus to the transformation of the capitalist 
system of ownership, it also gained the allegiance of the 
overwhelming majority of the national bourgeoisie and 
enabled them to become socialist workers and contribute 
their talent, experience, and knowledge to national con- 
struction. The noted democratic figure Huang Yanpei 
expressed his appreciation of the party's socialist trans- 
formation policy in these words: “We crossed to the far 
shore together and there found a beautiful land.” 


After the socialist transformation of the system of own- 
ership of the means of production was basically accom- 
plished in 1956, Comrade Li Weihan, with his acute 
political sense and observation, perceived the need to 
swiftly shift the focus of United Front work to education 
and study. He carried out a sweeping organization of 
democratic parties, democratic people from all walks of 
life. and members of the national bourgeoisie to study 
the history of social development and socialism, to help 
them achieve a basic transformation of their politics and 
ideology—in conformity with their already-transformed 
economic base. To this end. he proposed to the party 
Central Committee the setting up of a socialist academy, 
a political school and courses in industry and commerce 
for people from all walks of life outside the party. At the 
same time, he paid attention to improving relations with 
them in the aspect of working in cooperation, com- 
mending the advanced producers and workers among 
them in order to arouse their enthusiasm to serve 
socialism. History attests that this had farreaching sig- 
nificance for the consolidation of China and the devel- 
opment of United Front work. 


From the year 1957, “left” errors appeared in the party's 
work guidelines. In particular, as the anti-Rightist 
struggle broadened and inside the party there developed 
an “anti-Right-deviationist’” movement, the majority of 
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people in industrial, commercial, and intellectual circles, 
and in democratic parties, felt the ideological tension. 
They were afraid of criticism and struggle, did not dare 
to speak frankly, and sank into a gloomy frame of mind. 
Comrade Li Wethan, seriously carrying out Comrade 
Mao Zedong’s instructions, urged the democratic parties 
and industrial and commercial circles to adopt the 
“meeting of immortals’ method and carry out the 
“three-self principle,” i.e. “raise questions themselves, 
analyze problems themselves, and solve problems them- 
selves.” This, together with the “three don'ts.” Le. 
“don’t use a big stick, don’t put labels on people, and 
don’t pick on others for their faults,” caused them to 
open up their minds, raise questions, clearly distinguish 
right from wrong, convince others through reasoning, 
and to stiffen their resolve to follow the socialist road. 
Facts later abundantly proved that Comrade Li 
Weihan’s advocacy of the “meeting of immortals” was a 
good method of pursuing ideological and political work 
in a deep manner with the minimum of friction. It was 
also a good method of correctly handling contradictions 
among the people, for mobilizing the enthusiasm of 
democratic parties and industrial and commercial circles 
to serve socialism, and for promoting self-education. The 
convocation of “meetings of immortals” all over China 
and at every level raised the ideological consciousness of 
people outside the party; relieved the tense relations 
between the party on the one hand and the industrial, 
commercial, and intellectual circles and the democratic 
parties on the other; and strengthened solidarity within 
the United Front. It also enabled people outside the 
party, during the three years of economic difficulties, to 
rally firmly round the party, share weal and woe with the 
party, and surmount obstacles together with 1t. 


At important turning points in the history of the party 
and nation, Comrade Li Weihan, always in line with the 
flow of history and taking a lofty and far-sighted view, 
provided the party Central Committee and Comrade 
Mao Zedong with solid groundwork for major policy 
decisions, displaying Marxist theoretical courage and 
resourcefulness. After the founding of the PRC the 
brilliant policy decision to set up a system of national 
autonomy—and not a federation—in this unified and 
multinational country was a wise decision by the party 
Central Committee after adopting a proposal made by Li 
Weihan. In 1949, Comrade Mao Zedong sought Com- 
rade Li Weihan’s opinion concerning the setting up of 
the Chinese People’s Political Consultative Conference. 
After a great deal of investigation and research, Comrade 
Li Weihan came to recognize that China's national 
conditions were different from those of the Soviet Union 
and that a federal system would not work in China. So he 
proposed the institution of the policy and system of 
national autonomy, within a united PRC, in areas where 
nationality-minority people live in compact communi- 
ties. His reasons were as follows: First, before the 
October Revolution in Russia, the Russian people were a 
classic example of an oppressor nation, whereas in China 
all nationalities, including the Han, had suffered from 
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imperialist oppression and exploitation and were equally 
victims of bullying and oppression; second, in the Soviet 
Union minority peoples made up 50 percent of the total 
population, whereas in China they only made up about 
five percent; third, in the Soviet Union the national 
minorities lived in communities which were compact 
and solid but in China the national minorities were, to a 
great extent, mingled in with the Han or other national 
minorities; fourth, following the February and October 
revolutions in Russia, many of the national minorities 
formed their own states, and so it was necessary to adopt 
a federal system to unite these nations, but in China the 
various nationalities, in equal alliance, had made the 
revolution under the leadership of the CPC and in equal 
alliance had set up the People’s Republic; and fifth, 
during the War of Resistance against Japanese Aggres- 
sion. especially following the establishment of the Inner 
Mongolia Autonomous Region in 1947, valuable experi- 
ence had been gained in practicing national autonomy. 


Comrade Mao Zedong was quick to accept this proposal, 
which was of great practical and farreaching historical 
significance. This is the system of national autonomy 
that has been in force for a long time. After the founding 
of the People’s Republic, Comrade Li Weihan presided 
over the drafting of the “Outline for the Implementation 
of National Autonomy.” Later, national autonomy was 
clearly spelled out in successive constitutions and 
became a basic national policy and system of our 
country. Facts over the past decades have clearly proved 
that autonomy for the nationality-minority areas is an 
important component of the people’s democratic dicta- 
torship and is the most appropriate national system, 
allowing people of all nationalities to unite in the great 
family of the motherland in equal alliance and build 
socialism together. We should cherish forever Comrade 
Li Weihan’s outstanding contribution to autonomy in 
China’s nationality-minority areas. 


The Tibetan nationality is an important member of the 
great family of the Chinese nation and Tibet is an 
inalienable part of China. In April 1951, the party 
Central Committee and Comrade Mao Zedong entrusted 
Comrade Li Weihan to go to Tibet as chief representa- 
tive of the central government with full powers to discuss 
a peaceful solution to the Tibetan question with repre- 
sentatives of the Tibetan local government. In the course 
of these discussions, Comrade Li Weihan did a great deal 
of outstandingly effective work and finally solemnly 
signed the | 7-article “Agreement on the Peaceful Liber- 
ation of Tibet.” History has already proved that the 
party Central Committee's great policy on the peaceful 
solution to the Tibetan question was fully in accord with 
Tibet's history and reality, as well as in accord with the 
interests of the Tibetan people and the people of China 
as a whole. Comrade Li Weihan carried out, in a 
splendid manner, this task full of historical import of 
conducting the negotiations entrusted to him by the 
party Central Committee and Comrade Mao Zedong 
and, by so doing, contributed to the great cause of the 
unity of the Motherland on the mainland of China. 
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In the decade or so when he was head of the Central 
United Front Department, Comrade Li Weihan was able 
to put forward a series of important policies concerning 
United Front work and work concerning nationalities 
and religion in a creative manner and scored great 
achievements. Because of his high Marxist theoretical 
accomplishment and a high political level, he was a 
trained thinker and was bold in exploration and cre- 
ation. At the same time as he was keeping a strenuous 
daily work schedule, he wrote a series of books on 
China’s United Front, nationalities, and religious ques- 
tions. In the early 1960’s he wrote “Some Problems in 
Nationalities Work,” “The Struggle for Proletarian 
Leadership in the Period of China’s New Democratic 
Revolution,” “Characteristics of the Chinese People’s 
Democratic United Front,” and other important articles. 
These works elaborated, in a scientific manner, the 
party’s important policies toward the United Front and 
the handling of China’s nationalities and religious prob- 
lems. They had a great impact both within and outside 
the party. These works also, by combining the basic 
principles of Marxism-Leninism-Mao Zedong Thought 
with the concrete practice of China’s revolution and 
construction, summed up the party’s United Front work 
and the country’s new experience in solving the prob- 
lems of nationalities and religions and raised them tc ‘‘e 
plane of Marxist theory, thereby enriching the ideolug- 
ical treasure house of Marxism- Leninism-Mao Zedong 
Thought. 


On March 16th 1979, at a meeting convened by the 
Central United Front, Comrade Li Weihan said for the 
first time: “United Front work, which covers work 
among political parties, nationalities and religions, 1s a 
science with its own theory and its own laws.” He called 
on all the participants to diligently sum up their experi- 
ence and search out the laws of United Front work— 
-some of which would have to be discovered, others 
created, and still others developed. In April 1983 he was 
delighted to learn that the Central United Front Depart- 
ment had convened its first symposium on United Front 
theory since the founding of the People’s Republic. At 
that time he was already 86 years old and frail. Never- 
theless, he personally wrote an outline for and delivered 
a report which lasted almost three hours. He explained 1n 
a systematic way that the United Front was a science and 
summed up the basic laws of the United Front with 
Chinese characteristics. 


Anyone reading Comrade Li Weithan’s reminiscences 
will realize that they display the obvious characteristic of 
the spirit of firmly seeking truth from facts. He does not 
make his own activities the central thread of his remi- 
niscences but puts stress on the collective activities of the 
party at the time. He sums up the experience and lessons 
gained by the party in its work, and thus gains a new 
understanding of himself. He does not gloss over or shirk 
the responsibility for his previous shortcomings and 
mistakes; his writing is full of the spirit of criticism and 
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self-criticism. His published reminiscences have been 
highly evaluated in the party and by historians as a 
model of their kind. 


It has been 10 years since Comrade Li Weihan left us. 
T1e many fine work styles and the spirit of arduous 
study which he advocated still have a benign influence 
on the Central United Front Department. As we cherish 
his brilliant achievements and lofty spirit we all the more 
honor and miss him. He was endowed with a sturdy 
party spirit, lofty character, and boundless loyalty to the 
party and to the revolution. He took in‘o account the 
whole situation and, throughout his life, he devoted all 
his energy to contributing to the cause oi the party. When 
it came to revolutionary work, he was consistently dili- 
gent and extremely metictous. He firmly sought truth 
from facts, united theory with practice. was skilled in 
investigation and study, dogged in thinking and bold in 
innovation. He was magnanimous, open, and above- 
board and dared to make criticism and self-criticism. A 
man of noble character and high prestige, Comrade Li 
Weihan was never complacent. On the contrary, he was 
strict with himself and, in addition, he made strict 
demands on his family members. He formed close con- 
nections with the masses, being particularly good at 
forming broad friendships with people outside the party. 
He was a friend who was not afraid to speak his mind 
and large numbers of people outside the party cherished 
him and respected him for that. 


In this new historical period of building socialism with 
Chinese characteristics, the qualities of such proletarian 
revolutionaries as Comrade Li Wethan should be studied 
repeatedly by people involved in United Front work. We 
should display, under the guidance of Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics and the party’s basic line, the fine tradi- 
tion of the party's United Front work and apply the 
experience of United Front work accumulated over a 
long period of time, give piay to the advantage united 
front work provides of forming broad connections with 
the masses, persist in proceeding from reality in every- 
thing, and work hard to give our United Front work a 
new momentum and open up a new aspect to show our 
appreciation for our late respected and beloved depart- 
ment head, Comrade Li Wethan. 


RENMIN RIBAO Views Publicizing Advanced 
Models 


11K0709151294 Beijing RENMIN RIBAO in Chinese 
2 Aug 94 pp 1,4 


[ By Ren Zhongping (0117 0112 1627): “On Propagating 
Advanced Models’ 


[Text] I. 


Since the beginning of this year the news media has been 
carrying a fairly concentrated batch of reports about 
advanced models who have made outstanding achieve- 
ments and contributions in building the “two civiliza- 
tions.” They include Xu Honggang, Zhao Xuefang, Bai 
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Xuejie, Bao Qifan, and Ye Qiaobo. Of these advanced 
models, some are ready to fight for a righteous cause, 
uphold justice, and protect the masses; others sacrifice 
themselves for the common good and protect state 
property with their own bodies; yet others find pleasure 
in helpiig others and succoring those in distress, being 
always warm and amiable toward other people: some 
eschew the liberal remuneration offered them overseas 
to return resolutely to their homeland to contribute their 
knowledge and talent to the cause of the nation’s con- 
struction; and still others struggle mightily to win great 
honor for their country. They are endowed with lofty 
ideals, faith, and noble virtues. They represent the direc- 
tion of the progress of the times and reflect the spimtual 
aspect of the Chinese people of the 1990's as they rouse 
themselves to forge ahead. Their achievements consti- 
tute an “honor roll” of the new period. They have added 
luster to the majestic cause of China’s reform, opening 
up. and socialist modernization. 


What ts especially gratifying is the fact that the deeds and 
thoughts of these advanced models are evoking a warm 
response as they are broadcast widely among all sectors 
of society—in factories, villages, institutions, schools, 
and army camps. Surging waves of learning from, emu- 
lating, and acting as advanced models are rolling over 
the whole country and group after group of advanced 
models are continually coming to the fore. Along with 
this mighty propagation of advanced models has 
emerged an awe-inspiring noble spirit which 1s stirring 
all over China. The people’s spirits have been roused and 
a change of outlook has begun in the social climate. 


The times are calling for advanced models. However, the 
people’s enthusiasm for advanced models and _ their 
learning from advanced models is no accidental phe- 
nomenon; it has deep social causes. These causes include 
not only the ponderings of the masses of the people on 
their actual lives but, more importantly, their yearning 
for a fine life in the future. 


In the past 10 years and more of reform and opening up, 
enormous and profound changes have taken place in 
China and the people’s lives have been improved mark- 
edly. The comprehensive national strength has increased 
at a rapid rate. The construction of both material and 
spiritual civilization has scored successes that have 
attracted the attention of the woiid. However, just as 
economic construciion in the course of transition from 
the old system to the new has encountered a host of new 
situations and problems, so also has the construction of 
spiritual civilization met new contradictions and prob- 
lems. In the major environment of reform and opening 
up and the construction of a socialist market economy 
the acceptance of advanced aspects of culture from 
outside is, at the same time, subject to influence from 
certain kinds of decadent thinking; acceptance of the 
culture of the market 1s also subjected to the onslaught of 
certain negative and unhealthy ideas, the most obvious 
of which are money worship, ultra-indivedualism, and 
hedonism. 
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Our country’s reform and construction are facing 
extremely arduous tasks. Deepening the reform means 
that people have to handle properly the relations 
between the interests of the state, the collective and the 
individual; modernization construction requires that 
more and more people struggle, contribute, and work 
doggedly to build the great edifice of modernization. 
Precisely what is needed to knit the whole of the people 
together is the spirit of patriotism, collectivism, and 
socialism. If we only talk about benefits without fulfilling 
our duties, and if we concentrate only on improving our 
lives at the expense of contribution and struggle how, 
then, can we take up the important historical task of 
reform and construction? 


Practice has proved that a people without a wholesome 
spiritual life, including lofty ideals, firm faith, noble 
character, and excellent qualities cannot win the respect 
of the people of the rest of the world. Moreover, they find 
it difficult to stand in the family of nations. Our country 
is right now heading for the 21st century. What kind of 
spiritual aspect the Chinese people are going to show the 
rest of the world in the new century is a very important 
topic. If we want to answer this question properly we 
must raise the cultural, educational, and moral levels of 
the whole nation. 


The exemplary role of advanced models has, from 
ancient times, been an important aspect in guiding 
people’s spiritual lives. For example, the role of 
advanced models as pacesetters is illustrated in a variety 
of uplifting thoughts and maxims such as “everything for 
the common good,” “hate evil as an enemy,” “strive 
constantly for self-improvement,” “‘eschew luxury and 
practice frugality”, “‘take delight in helping others,” “be 
the first to show concern and the last to enjoy oneself,” 
“the rise and fall of the nation is the concern of every 
citizen,” and “don’t allow wealth and rank to lead you 
into vice, don’t let poverty and low status force you to 
abandon your principles, and don’t be overawed by 
military might.” These sayings are gems of the national 
culture, handed down from generation to generation, 
and inspiring signposts constantly uplifting and guiding 
our society on its journey to civilization. It can be said 
that the exemplary role of advanced models 1s an enor- 
mous force for social transformation as soon as it is 
turned into the conscious actions of people in their 
hundreds of millions. The appearance of a contingent of 
advanced models, in line with the current of the times 
and in tune with the needs of the masses, has injected 
new vigor into the construction of socialist spiritual 
civilization. 


In the course of socialist modernization construction our 
party has consistently paid attention to applying the 
force of example to educate and encourage the people. 
We must sum up our successful experience in the past, as 
well as our other experiences and, based on the charac- 
teristics of the new period, continue to do a good job in 


NATIONAL AFFAIRS 25 


this regard. We are convinced that, from the aspect of 
ideological guidance, the propagation of advanced 
models must be done in conformity with the following 
principles: 


First, we must act with the bold assurance that we have 
right on our side and take a clear-cut stand. For some 
time, there has been a mistaken view in the society, 
which holds that it is no more than high-flown rhetoric to 
advocate such spirit as neglecting selfish interests for the 
common good, sacrificing one’s own interests for the 
sake of others, making selfless dedication, and carrying 
out hard struggie. 


For this reason, instead of supporting and taking good 
care of the advanced models who are coming to the fore 
in actual life, some people belittle, reprimand, and mock 
them. As a result, a few advanced models find them- 
selves in an awkward and even isolated predicament. In 
such a situation, how can noble spirit be promoted? Our 
society finds itself in a period of change and it is not 
surprising that people’s thoughts are confused. It is 
precisely for this reason that it is more necessary to give 
correct guidance to the cadres and the masses. If we are 
not clear about what is beautiful and what is ugly, what 
is good and what is evil, how can we create a progressive 
and advancing social environment? In fact, the longing 
for progress and advance is extremely ardent among the 
masses. One has only to go deep among them, listen to 
their opinions, and find out what they are thinking, to 
realize that the thoughts and spirit of the advanced 
models is broadly based on the masses. 


Second, in propagating advanced models we must seek 
truth from facts and what we propagate must be able to 
stand the test of history and the masses. Truthfulness 
and credibility is where the attraction of the advanced 
models lies. The reason why advanced personages such 
as Lei Feng, Jiao Yulu, and Wang Jinxi managed to 
conquer the hearts of so many people is that their 
accomplishments were so top-notch that they could not 
but win the people’s admiration. Of course, there are 
lessons that can be drawn from the setting up and 
propagation of advanced models in the past. There are 
some comrades who tend to swing whichever way the 
wind blows; when propagating models they pay no 
attention to the true aspect of the matter but gild the lily 
and hold up for emulation random models in a baldly 
pragmatic way. This not only brings about poor results, it 
can even produce psychological revulsion to the extent of 
causing trouble and distress to the advanced models 
themselves. Successful experience has shown that it 1s 
necessary to combine subjective desire and objective 
reality and fervent emotions with a strictly scientific 
attitude. Investigation must be meticulous, analysis must 
be accurate and evaluation must be appropriate. We 
must not demand perfection and make wild generaliza- 
tions. We must take matters as we find them and not 
handle things according to our subjective desires, nor 
force our wil! on others. 
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Third, the advanced models we choose must possess the 
clear-cut characteristics of the era and fully reflect the 
value-orientation of historical progress and social devel- 
opment. In each historical period of China’s revolution 
and construction we have had a group of advanced 
models who were characteristic of their era and received 
the deep love and esteem of the people. Liu Hulan and 
Dong Cunrui embodied the people's struggle as they 
advanced, wave upon wave, for the birth of New China. 
The names cf Qiu Shaoyun and Huang Jiguang are 
linked to the sacred cause of “resisting America and 
aiding Korea, protecting our homes, and defending our 
motherland.” The “spirit of Meng Tai” and the “spirit of 
the Iron Man” reflect the heroic mettle of the people in 
the period of construction, when they were determined 
to overcome all difficulties in their longing to build a fine 
homeland. The appearance of Peng Jiamu, Luo Jianfu, 
and Jiang Zhuying infused deep in the people’s hearts a 
respect for knowledge and talent—and a determination 
to study diligently and boldly scale the heights of science 
became the order of the day. The spirit of winning glory 
for the country as shown in the indomitable exploits of 
China’s young table tennis players and women volleyball 
players caused the slogan “Accomplish the Four Mod- 
ernizations and Invigorate China” to reverberate 
throughout the land and become the theme tune of the 
era. In terms of spiritual essence, the advanced models of 
each period are identical; the reason why they have such 
a wide-ranging influence among the masses 1s that their 
roles as models accord with the historical tasks of the 
party and nation in each epoch. The times create heroes, 
and the heroes are always in step with the pulse of the 
times. We are in a new historical period of reform and 
development which gives a new ideological connotation 
to advanced models. The advanced models extolled by 
some departments and units recently are indeed role 
models of this era. Therefore we must utilize the living 
materials to conduct lively and concrete ideological 
education among the masses and mobilize and 
encourage the whole people to boldly struggle for the 
objectives set by the party for the present stage. 


Four, the propagation of advanced models must have a 
mass character. That is, the advanced character of the 
models must be integrated with the reform and practice 
of peopte in their hundreds of millions at their posts. The 
advanced models come from the masses and they are 
members of the masses. Lei Feng was just an ordinary 
soldier. His greatness lay not in any earth-shaking feat 
but in the accumulation of a myriad of little common- 
place actions. No unbridgeable chasm separates great- 
ness from ordinariness; greatness often emerges from 
ordinariness. In this sense, advanced character and mass 
character are identical. We must pay attention to discov- 
ering and cultivating advanced models in every walk of 
life. We must urge the study of advanced models in every 
ordinary field of work and at every work post. Only thus 
can it meet every person’s practical conditions and allow 
the advanced models to more fully play their exemplary 
roles. 
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It is a long-term, arduous strategic task to propagate 
advanced models, raise the level of ideology and 
morality of the whole people. shape a healthy and 
forward-looking spiritual attitude and a fine, harmo- 
nious social environment, and comprehensively pro- 
mote social progress. It involves a great deal of work. In 
this connection there are certain key problems to be 
solved. 


Cadres who are party members, especially leading 
cadres, should personally take the lead in learning from 
the advanced. The fact that they are leading cadres 
dictates that they should play a leading role in every- 
thing. In particular, in the matter of learning from 
advanced models the effects of both their words and 
their deeds, both positive and negative, will be great. If 
they simply call upon other people to learn but don't 
learn themselves, then they wil! not only sap the enthu- 
siasm of the masses but will also encourage the bad old 
practice of words not matching deeds. Practice has 
proved that wherever leading cadres make personal 
exertions, not only in taking the lead in learning from the 
advanced but also in acting as advanced personages 
themselves whom the people can trust, the masses will 
consciously and voluntarily learn from the advanced. 


Using advanced models to educate the youth and culti- 
vate people of a new generation is an important task 
allowing of no laxity. We are happy to see that young 
people of this generation are growing sturdily. Full of 
vitality and enterprise, they are a precious new force in 
the building of socialist materia! and spiritual civiliza- 
tion. From among them spring contingent after contin- 
gent of advanced models who are the pride of their 
generation. A continual striving to forge ahead 1s the 
main feature of the youth. However, at the same time, we 
must recognize that young people of this generation have 
grown up in a period of peaceful construction. They have 
lived and studied in a comparatively favorable environ- 
ment. Especially for those born in tue years of reform 
and opening up and finding themselves in the great tide 
of the market economy, the major background of their 
spiritual lives is the influx of foreign culture and the 
complicated ideas during the structure-changing period. 
The deeds and ideas of the advanced models of the 
1950's and 1960's are familiar to older people but not to 
young people of this generation. They have a keen ability 
to absorb new thinking and new culture but they are 
susceptible to corruption from certain unhealthy things. 
If we don’t pay attention to ideological education, under 
certain circumstances, improvements in material life can 
bring about hedonistic thinking and a variety of superior 
circumstances can corrode the spirit of progressive 
struggle. We must recognize the negative influences that 
can spring up in the course of China’s advance toward 
becoming affluent and powerful and start with the young 
people in the serious work of education in patriotism, 
collectivism, and socialism. By setting up models in this 
aspect we can infect young people with enthusiasm and 
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educate them so that the lofty character of the advanced 
models can serve as a guide for young people to grow 
healthily. 


In learning from advanced models we should advocate a 
pragmatic spirit, eschew formalism, get down to work, 
and bring about tangible results. Of course, there can be 
no doubt that in propagating and extolling advanced 
models there has to be a recognized scope and 
momentum. However, only when such a scope and 
momentum have a sound base can rich results be 
achieved. If we are merely satisfied with making a huge 
fuss and neglect getting down to meticulous work, our 
ability to grasp practical matters will be impaired. It will 
be just like people say: “Uncle Lei Feng is here in March 
and gone in April.” We have always maintained that in 
learning from advar ced models the important thing is to 
study their ideas and spirit. The basic reason for 
advanced models being 2dvanced is that they are imbued 
with a correct outlook on itfe, the world, and value. The 
process of learning is a process of practice. It is only by 
doing concrete work and tackling concrete problems that 
we can get a good grasp of the ideological qualities and 
spiritual realm of the advanced models. Therefore, we 
repeatedly stress that in learning from advanced models, 
the important thing ts to start from ourselves and start 
right now. 


We must get a better understanding of, pay more atten- 
tion to, give more loving care to, and have more consid- 
eration for advanced models. All advanced models share 
the quality of selflessness. This 1s something that people 
should hold in admiration and learn. However, it 1s 
precisely this quality that makes the lives, work, and 
studies of the advanced models so much more arduous 
than those of ordinary people. We must not overlook 
these burdens and difficulties of theirs just because they 
are advanced models. On the contrary, we ought to be 
more solicitous and care for these people who make no 
demands on others. We should rouse ourselves further 
and be more attentive to improving the conditions of 
work, study, and family life for advanced models. As 
advanced models are the pillars of national construction 
we should accord them favorable treatment. In addition, 
we should help to relieve the spiritual pressures on them 
and understand their thoughts and needs. We should 
enable them to live a tranquil life, just like ordinary 
people. We should not put excessive demands on them. 


The focus of spiritual civilization 1s construction. Prop- 
agating advanced models is an important component 
part of the building of spiritual civilization. For this, we 
must mobilize the strengths of all sectors of society, plan 
diligently, and put the plans into effect in a painstaking 
manner. Press, publication, cultural, and educational 
departments all have their special characteristics and 
advantages. They must coordinate closely, make con- 
certed efforts, and steadfastly propagate advanced 
models to make themselves into an important channel 
for “using lofty spirit to mold people.” They must form 
a united force, bolster their overall effectiveness, and 
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continuously raise the construction of spiritual civiliza- 
tion in the whole of society to new levels. 


Dissident Wei Jingsheng To Be Sentenced in 
Next Few Days 


HK0809035094 Hong Kong LIEN HO PAO in Chinese 
8 Sep 94 p 10 


[Special dispatch” from Beijing by staff reporter: “Wei 
Jingsheng To Be Sentenced in the Next Few Days] 


[Text] Word circulated a few days ago that mainland 
dissident Qin Yongmin faced the danger of being beaten 
nearly crippled in a reform-through-labor center im 
Wuhan. After his wife, Li Jinfang, had gone hither and 
thither for the last few days, the mainland’s Ministry of 
Justice issued a letter to her yesterday, asking her to go to 
Wuhan to visit Qin Yongyin. 


According to another source, Wei Jingsheng, a mainland 
dissident who was released in September last year, 1s now 
under detention in the Being suburbs. It has been 
disclosed that the Beijing authorities probably will sen- 
tence Wei Jingsheng to about four years’ imprisonment. 


A few days ago, another dissident, Wang Dan, planned to 
take lega! action against the Beijing public security 
authorities for placing him under 24-hour surveillance. 
After reaching an agreement with the public security 
departments on not shadowing him, Wang Dan left 
Beijing for Xian a few days ago, still under the surveil- 
lance of the public security authorities. 


Wang Dan Leaves Beijing During FESPIC Games 


11K0809021194 Hong Kong MING PAO in Chinese 
7 Sep 94 pa 


[By staff reporter: “Wang Dan Left Beijing for Xian To 
Be Away From the Far East and South Pacific Games for 
the Disabled”’] 


[Text] Wang Dan, leader of the student movement in 
Beijing in 1989, quietly left his home for Xian, allegedly 
to keep his distance from the Far East and South Pacific 
Games for the Disabled [FESPIC] under way tn Beying. 
When questioned by our staff reporter in a long-distance 
call, his father said: “‘It is better for him to go.” 


Wang's father said that the authorities had not called off 
their surveillance of his son, and merely changed from 
close-range shadowing to long-distance tracking for sev- 
eral days. 


Not long ago, Wang Dan was taken away by public 
security personnel for a “talk” because he had attempted 
to file a complaint in court in protest of the authorities’ 
close-range, round-the-clock surveillance. Afterward, 
Wang Dan said to the public that the shadowing and 
surveillance had lessened, though his father told our staff 
reporter yesterday that the situation had improved only 
slightly and that public security personnel had merely 
followed his son at a longer distance rather than at a 
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close range, and the shadowing could still be felt. He 
pointed out: In these two days, public security personnel 
downstairs who are responsible for the round-the-clock 
surveillance outside our home have gone because Wang 
Dan 1s not at home. 


The day before yesterday, that 1s, when the FESPIC 
started, Wang Dan, in the company of a relative, took a 
train to Xian, allegedly to keep his distance from the 
magnificent international sports meet. When asked by a 
reporter whether or not the authorities had allowed 
Wang Dan to leave Beijing, Wang's family said that they 
had “never been explicitly told” by the authorities, but 
Wang Dan had planned to visit a frend in Xian. The 
public security bureau told Wang Dan when the FESPIC 
was about to open: “You want to go to Xian, do you not? 
Now you can go.” 


Wang's family said: “It is better for him to go.” 


It has been learned that Wang Dan will return to Beying 
on 11 or 12 September, when the FESPIC 1s over. 


Central Committee Issues Outlines for ‘Patriotic 
Education’ 

OW 0709212294 Beying XINHUA Domestic Service in 
Chinese 2057 GMT 4 Sep 94 


[Text] Beying. 5 Sep (XINHUA)}—On 23 August, the 
CPC Central Committee issued to various localities the 
“Outlines for Conducting Patriotic Education,” which 
was drafted by the CPC Central Committee’s Propa- 
ganda Department, urging all localities to implement it 
thoroughly. 


In the circular, the CPC Central Committee said: Patri- 
otism has always been a banner under which the Chinese 
people are mobilized and encouraged to unite and to 
work hard, a great force that promotes the progress of the 
Chinese society and history, and a spiritual prop shared 
by the people of all nationalities across China. Under the 
new historic conditions, strengthening patriotic educa- 
tion and carrying forward the tradition of patriotism are 
of great realistic and profound historic significance in 
plucking up national spirit, enforcing the national cohe- 
sion force, unifying the people of all nationalities across 
China to be self-reliant and to be diligent in pioneering 
work, and to work hard for the great undertaking of 
building socialism with Chinese characteristics. Patriotic 
education is a fundamental project in promoting the 
nation’s overall quality and strengthening the construc- 
tion of socialist spiritual civilization; is a common foun- 
dation in guiding people to develop correct ideals, 
beliefs, life philosophy, and sense of value; and is a task 
of great importance to society. 


The circular called for party committees and people's 
governments at all levels to attach great importance to 
conducting patriotic education; to formulate concrete 
plans and rules for implementation in the light of reality 
and according to the “Outlines”; and to adopt effective 
measures to carry out the “Outlines” thoroughly. The 
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CPC Central Committee's Propaganda Department 
should examine the implementation of the “Outlines” 
and give guidance. and is responsible for reporting the 
state of implementation in various localities and depart- 
ments to the central authorities. 


Department Explains Athlete's Nonappearance at 
Games 


HK0809104494 Hong Kong ZHONGGUO TONGAUN 
SHE in Chinese 1115 GMT 7 Sep 94 


[Fang Zheng Loses Chance to Attend (FESPIC) 
Because His Item Not Officially Established as a Sepa- 
rate Event’—ZHONGGUO TONGXUN SHE head- 
line] 


[Text] Hong Kong, 7 Sep (ZHONGGUO TONGXUN 
SHE)}—When asked about the report that disabled ath- 
lete Fang Zheng was not allowed to attend the Far East 
and South Pacific Games for the Disabled [FESPIC] 
because it was discovered that he had lost his legs after 
being run over by a tank during the 4 June 1989 incident, 
the department concerned said this was because Fang's 
sport had not been officially established as a separate 
event. 


According to a source, the namelist of the Chinese 
delegation to the FESPIC games was not finalized until 
the selection trials were conducted, a concentrated test 
was given, and the competitions to be entered and the 
competitors had been decided upon. Last year, a total of 
550 disabled athletes were selected from over 5,000 
candidates through regional competitions. This year, 
434 athletes were chosen from the 550 for concentrated 
training. Thereafter, the authorities concerned deter- 
mined the competitions to be entered and the namelist of 
the entrants after consulting the organizing committee. 


The department concerned also disclosed that three 
competitions which the Chinese delegation had origi- 
nally decided to enter were canceled because they were 
not officially established as events for the games before 
the 4 June deadline for enrollment. As a result, 11 
Chinese athletes, including Fang Zheng lost their chance 
to compete in the games. Later, because some foreign 
delegations had failed to sign up before the deadline due 
to technical problems, including telecommunications 
problems, the organizing committee decided to put back 
the deadline and established additional events. How- 
ever, the three competitions which had been canceled 
earlier were not restored and entries were not added 
because the Chinese delegation had formally signed up 
before the deadline was put back. 


Survey Says Urban Residents Seek More Luxury 
Goods 

OW0809104894 Beijing XINHUA in English 0831 
GMT 8 Sep 94 


[Text] Beijing, September 8 (XINHUA)}—Modern com- 
modity housing, telephones and personal computers will 
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be the latest pursuits among China’s urban consumers in 
the mid-1990s, according to a survey by the State Statis- 
tics Bureau 


The bureau recalled that in 1970s. the most valuable 
commodities were bicycles, sewing machines, wrist 
watches and radio sets 


In the 1980s, the most valuables became color tv sets, 
tape recorders, washing machines, electric fans, cameras, 
and refrigerators. In the late 1980s, video cassette 
recorders, acoustics and air conditioners. 


The survey says that a big part of urban residents have a 
strong demand tor high-value commodities as their 
incomes are growing markedly. 


According to the bureau, commodity housing is cur- 
rently too high for most urban residents although their 
prices have come down this year. 


The government is making efforts to achieve the goal of 
providing eight sq m of housing per person in urban 
areas by the year 2000. This kind of housing 1s mostly 
allocated to the residents at an adjusted rate of rents. 
This means that at least 150 sq m to 180 million sq m of 
housing are to be built each year from now on. 


in 1993 China installed another 5.863 million new 
telephone sets. Nine percent of urban households now 
own telephones. In Shanghai, China’s biggest city, 
400,000 households are still waiting to have telephones 
installed although a very big number of telephone sets 
are ready operational 


Personal computers have also entered Chinese families 
in recent years. More parents are buying computers for 
their children, as the State Education Commission plans 
to extend computer education in primary and middle 
schools. China sold 200,000 personal computers last 
year, the bureau said 


‘Achievements’ Implementing Product-Quality 
Law 

SK06090 74394 Beijing XINHUA Domestic Service in 
Chinese 1531 GMT 1 Sep 94 


[By reporter Tang Hong (0781 5725): “Noticeable 
Achievements in Implementing the Product-Quality 
Law Over the Past Year”) 


[Text] Bering. | September (XINHUA)—The State 
Technology Inspection Bureau held a forum in Beijing 
today and invited relevant leaders, specialists, and per- 
sons from the business circles to sum up the achieve- 
ments and experiences they gained in implementing the 
“product-quality law” over the past vear and to analyze 
and probe into the current existing problems. 


Wang Hanbin, vice chairman of the National People’s 
Congress Standing Committee, attended and addressed 
the forum 


Delegates at the forum said that since the whole year of 
implementation of the “product-quality law,” the sense 
of quality of the entire society has greatly enhanced and 
that governments of Fujian and Jinjiang and other 
localities have proposed one after another following the 
slogan of “using quality to establish the city.” Thus, 
“quality affecting the rise and decline of enterprises” has 
become the common understanding of many enterprise 
leaders. Tianjin Seamless Steel Pipe Company has 
regarded quality as a “rice bow!” project and put forward 
the demand that “quality of the product must be up to 
standard by 100 percent, and must not just by 99 
percent.” Chongqing Construction Machinery Plant has 
actively conducted activities on “reducing the losses 
caused by substandard products,”’ and recovered more 
than 30 million yuan in losses created by substandard 
products in one year. The responsibility system con- 
cerning product quality mentioned in the “product- 
quality law” has been basically implemented in large and 
medium-sized enterprises. Tianjin Department Store 
has improved 78 measures for providing convenience for 
the people and made the promise that “customers may 
receive replacements if the products are not up to 
standard.” Chongqing Department Store and Chengdu 
Light Industrial Building have promoted a new move of 
establishing “1! million yuan of fund for safeguarding the 
interest of consumers.” Changsha city Friendship 
Department Store has also established an “indemnity 
company” to specially be responsible for solving the 
problems of the “three contracted tasks."” We can say 
that a good situation in which leaders at all levels have 
paid attention to quality and enterprises have exerted 
strenuous efforts to grasp quality is being formed. 


Delegates attending the forum held that strengthening 
administrative and law enforcing strength is the most 
conspicuous change brought by the implementation of 
the “product-quality law.” Last year more than 100,000 
cases were filed for investigation and handling and more 
than 100 million yuan were fined for law violations. 
Some distributing centers and markets where the sales of 
fake products were serious have been initially brought 
under control, and social economic order has improved 
remarkably. In addition, the implementation of the 
“product-quality law” has effectively safeguarded the 
legal rights and interests of consumers. Based on incom- 
plete statistics, last year more than 100,000 appeals from 
consumers were accepted and heard and consumers were 
helped to recover more than 200 million yuan in eco- 
nomic losses. 


The participants also exchanged views on the problems 
of having difficulties in collecting evidence, handling 
cases, and enforcing laws that are existing in the current 
law enforcing work, and hoped that the relevant depart- 
ments would break the restrictions, and successfully 
carry out the quality work with concerted efforts. 
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Country Under ‘Pressure’ To Control Population 
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{CHINA DAILY Commentary: “Population Control”] 


[Text] Population, sustainable economic growth and 
development will be the key subjects of debate for the 
International Population and Development Conference 
opening in Cairo today, Chinese Premier Li Peng made 
a written speech last week greeting the convening of the 
conference, while the State Councillor and Minister of 
the State Family Planning Commission Peng Peiyun is 
expected to address the nine-day meeting with a speech 
on China's position over the issue. 


The subject of population control has become a major 
focus of attention of the international community, espe- 
cially some developing countries where rapid population 
growth 1s hindering social and economic development. 


China, with the world’s biggest population of 1.2 billion, 
has been under continuous pressure to control its popu- 
lation in striving for social and economic growth. 


Although it has worked wonders by supporting 22 per 
cent of the world’s population with only seven per cent of 
the arable land on earth, the nation 1s facing up to the 
challenge of raising living standards under the immense 
pressure of a growing population, dwindling natural 
resources and environmental concerns. 


There are sti}! 80 million Chinese people living below the 
poverty line; average per capita farm land is shrinking 
against fast economic development and increasing pop- 
ulation; and many areas in the country are still suffering 
from a shortage of water, energy and other natural 
resources. 


Without effective population control, such problems will 
unavoidably get even worse. 


Drawing bitter lessons from the population explosions in 
the 1950s and 1960s, when the country’s population 
almost doubled, the Chinese Government has empha- 
sized that population growth must be compatible with 
social and economic development and the development 
of resource as well as environmental protection. 


To ensure a continuous social and economic develop- 
ment and to protect people’s rights of survival and 
development, China has made family planning one of its 
fundamental national policies and has incorporated it 
into the overall national planning. And this policy has 
won the full support of the people in China. 


China’s experience has proved that family planning is an 
effective way of tackling population problems and a key 
to social and economic development. The fact that the 
country’s population is still increasing by 14 million 
people each year requires China to continue its family 
planning policy well into the foreseeable future. 
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Such a policy will ensure that the national population 
will be controlled to about 1.5 billion by the middle of 
next century and that China can achieve coherent social 
and economic development. 


It is also our belief that different countries, under 
varying political, economic, social, cultural and histor- 
ical conditions, should adopt different population poli- 
cies which are in their own national interests. Attempts 
to interfere with other nations’ population puticies are 
unacceptable. 


Population is, in essence, a question of survival and 
development. Sustainable social and economic develop- 
ment can be achieved only when a correct solution to the 
issue is found. On the other hand, to solve the population 
problem, it 1s essential to eliminate poverty and promote 
economic development. 


By exchanging views on the issue, participants at the 
Cairo conference can expect to move a step closer to 
finding a solution. 


Noncommunist Party Leaders Support Patriotic 
Education 


OW0709154794 Beijing XINHUA in English 1507 
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[Text] Beijing, September 7 (XINHUA) —Leaders of 
various non-communist parties in China and officials of 
the All-China Federation of Industry and Commerce 
today said that they advocate the Chinese Communist 
Party’s program for education in patriotism. 


In their speeches at today’s forum, which was specially 
arranged for the educational program on patriotism by 
the propaganda and united front work departments of 
the Central Committee of the Communist Party of 
China (CPC), the participants all said the whole society 
should go all out to implement the program. 


Shen Qiuwo, vice-chairman of the Revolutionary Com- 
mittee of the Chinese Kuomintang, said that patriotism 
is a precious heritage of the Chinese people and must be 
carried forward. Under the current situation, better 
education in patriotism and carrying forward the tradi- 
tion of patriotism are of far-reaching significance to 
inspire the national spirit, enhance the coherence of the 
nation, and unite the entire Chinese people in building 
socialism with Chinese characteristics. 


Wu Xiuping, vice-chairman of the China Democratic 
League, said that a presidium of the league made a 
decision calling on lower-level league organizations and 
members of the league to carefully study, work for 
publicizing and implement the educational program of 
patriotism, while listing the program as an important 
subject for ideological construction within the China 
Democratic League. 


Chen Zhongyi, vice-chairman of the Taiwan Democratic 
Self-Government League, said that implementing educa- 
tion in pati otism is an important part of making a 
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success of ideological construction and a common foun- 
dation for guiding people to form their own views of life, 
value and morals, and for solidifying their ideals and 
belief in socialism. 


He said that his party has decided to strengthen educa- 
tion in patriotism among the party members and do a 
good job of the unity work among the Taiwan compa- 
triots they are in tor h with. 


The full text of the program for education in patriotism, 
drawn up by the Propaganda Department of the CPC 
Central Committee, came off press nationwide yes- 
terday. 


The forum was chaired by Xu Weicheng, executive 
deputy head of the Propaganda Department of the CPC 
Central Committee. 


‘Prospect Fund’ Set Up To Aid Students Studying 
Abroad 

OW 0309161394 Beijing XINHUA in English 1546 
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[Text] Beijing, September 3 (XINHUA)}—The China 
Youth Development Foundation (CYDF) ts to set up a 
new fund totaling 50 million yuan to aid people with 
outstanding talent in the country to study abroad. 


The “Prospect Fund”, named after the “Prospect 
Project” which was implemented jointly by the CYDF 
and the China Association for International Exchange of 
Personnel in October 1993, has so far received donations 
totalling ten million yuan. 


Commentary Views ‘Extraordinary Courage’ of 
Disabled 

11K0709054594 Beying CHINA DAILY in English 
3 Sep 94 p4 


[“CHINA DAILY commentary™: “For the Disabled”] 


[Text] The Sixth Far East and South Pacific Games for 
the Disabled, to start in Being tomorrow, has drawn 
more than 2,000 participants from 42 countries and 
regions. 


This huge event means a lot, not only to the 200 millions 
of handicapped people, but also to everyone else in the 
area. Let us salute every athlete in the games for their 
participation. 


As the hosts, the Chinese people and government have 
done their utmost to ensure the games’ success. 


Many Chinese individuals and organizations have 
donated money and more than 30,000 volunteers are 
offering their help. All this bears witness to the profound 
love and best wishes of the people for the handicapped. 


We are looking forward to some excellent athletic per- 
formances. The games also provide us with a chance to 
admire the consummate fortitude and extraordinary 
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courage displayed by our disadvantaged brothers and 
sisters in the face of an adverse fate. Their indomitable 
rpirit will always be a source of inspiration. 


China has more than 50 millon physically handicapped 
and mentally retarded people. Their welfare has always 
been a source of deep concern to the government and the 
society at large. Steps have been taken to improve their 
living and working conditions. 


Since its establishment in March 1984, the China Foun- 
dation for the Disabled has received 229.4 million yuan 
($26 million) in cash donations and large quantities of 
material aid. 


The funds have been spent on rehabilitation pro- 
grammes, education, employment, cultural and sports 
activities and the construction of basic facilities for the 
disabled. 


A national rehabilitation programme was launched in 
1988 and it has so far benefited 1.44 million handi- 
capped people. A total of 1.03 million people suffering 
from cataracts have regained their eyesight, 50,000 deaf 
children have learnt how to talk, and 360,000 polio 
victims have benefited from surgery. 


In 1990, the Protection Law for the Disabled was 
adopted. Last week, Regulations on Education for the 
Handicapped also came into effect. 


Thanks to these efforts, there are now more education 
and employment opportunities for the handicapped. 


Now, 60 per cent of the handicapped are employed. 
Many local governments have decreed that businesses 
and institutions should set aside jobs on the payroll for 
the handicapped. 


But there is still plenty of room for improvement. 


Improved working and living conditions for the handi- 
capped will depend on overall economic development 
and social advancement. 


The Far East and South Pacific Games for the Disabled 
will draw the attention of more people to the fortune— 
and misfortune—of the handicapped. 


The games represent a milestone in our unremitting 
endeavor for a better life and equal opportunity for the 
handicapped. 


We wish the games a great success! 


Social Security Reform Reportediy Proceeds 
‘Smoothly’ 


OW0709172494 Beijing XINHUA in English 1605 
GMT 7 Sep 94 


[Text] Changchun, September 7 (XINHUA)—The 
reform of the social security system in China is being 
carried out smoothly, according to information from the 
fourth working meeting on comprehensive auxiliary 
reform in the country’s urban areas. 
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By 1993 some 73.36 million on-the-job workers and 
16.23 million retired workers of 590,000 enterprises of 
various kinds nationwide had joined pension schemes, 
accounting for 49 percent and 59 percent of the totals, 
respectively. 


Some 1,000 counties have sct up pension funds in 
conjunction with local banks and other social insurance 
organizations, in addition to other multi-level pension 
insurance services. 


Another 3,100 enterprises have started their own pen- 
sion schemes. 


The meeting, which closed Tuesday [6 September] in this 
capital of Jilin Province, concentrated on discussions on 
how to expand the retirement pension system for urban 
workers. 


Li Tieying, state councillor and minister of the State 
Commission for F:conomic Restructuring, wrote a spe- 
cial letter to be read out at the meeting. 


In his letter, Li sai! that the focus of future reform must 
be shifted to the establishment of a modern enterprise 
system, and social securstv is the foundation for building 
a modern enterprise system. Therefore, the plans and 
focus of reform must be carried out by uniting these 
major issues in economic life. 


In China social security includes old-age pension insur- 
ance for employees in manufacturing enterprises, gov- 
ernment offices and other institutions in urban and rural 
areas, as well as unemployment relief, medical insur- 
ance, childbirth insurance and insurance against indus- 
trial accidents. 


Under the old planned economy the state was respon- 
sible for providing unemployment relief, and employers 
for covering virtually all the insurance. 
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[Text] Continue To Carry Forward the Fine Traditions 
and Retain the True Qualities of the People’s Army 
Forever—Commemorating the 67th Anniversary of the 
Founding of the Chinese People’s Liberation Army, by 
Zhang Zhen 


The People’s Army ts an Army Dedicated to a Just Cause 
Forever—Thoughts on Xu Honggang’s Advanced Col- 
lective, by Zhang Taiheng and Song Qingwei 


A Glorious Theory and Scientific Guide—Thoughts on 
Studying Deng Xiaoping’s Thinking on Army Building 
During the New Period, by Hou Shudong 


Success, the Gap, Hope—An Interview With Gyaincain 
Norbu, Chairman of the Tibet Autonomous Regional 
Government, by staff reporter Chang Huaili 
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Reform and Opening Up. Great Prospects for History— 
Excerpts of Speeches Given at the Symposium on “His- 
tory and Socialist Modernization,” by Tian Jujian, Wang 
Rongsheng, Chen Qineng, Qu Lindong, Wang Guilin, 
Ma Keyao 


International Affairs, A Century of Rains and Storms— 
The Historical Revelations of the Sino-Japanese War of 
1894-1895, by Li Wenhai 


Dare To Copy, Be Good at Distinguishing, and Prevent 
Deformity—Rereading Lu Xun’s “Copyism,” by Kang 
Shizhao 


*Study the Theory of Building Socialism With Chinese 
Characteristics* 


The Productivity Criteria and the Criteria for the “Three 
Beneficials,” by Lei Yun 


*Contributions Solicited on the Theme of “China's 
Reform and Opening Up™ to Mark the 45th Anniversary 
of the Founding of the PRC* 


Stick to Reform and Opening Up, Yenan is Glorious 
Once Again, by Ma Fuxiong and Zhou Wanlong 


The Success of a New Technology Development Area, by 
Miu Guoping 


*Green Fields* 


Don't Just Care About Excitement, Learn the Method of 
Appreciation As Well—A Discussion on Appreciating 
Traditional Operas, by Zhou Chuanjia 


A Vivid Unveiling of the Secret of Our Army's Victory— 
Commenting the Television Series the “Battle in Eastern 
Henan,” by Song Chengmin 


Science & Technology 


Beijing Hosts 8th International Navigation 
Congress 

OW 0609141994 Beijing XINHUA in English 1311 
GMT 6 Sep 94 


[Text] Beijing, September 6 (XINHUA)}—The Eighth 
Congress of the International Association of Institutes of 
Navigation (IAIN) opened here today. 


This is the first time for the organization to hold a 
congress in an Asian country. 


A spokesman said that the theme of this meeting is the 
development of navigational technologies toward the 
21st century. 


More than 300 experts and scholars from 14 countries 
and Hong Kong region attended the opening ceremony. 


During the congress 49 papers will be presented, cov- 
ering theory, practice, technology and trends in the field 
of maritime, inland and air navigation. 
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Founded in 1975, LAIN ts a non-governmental organi- 
zation with 14 member institutes mm the world’s main 
nautical powers. 


Lin Zuyi, president of the China Institute of Navigation, 
said that the congress will promote friendly co-operation 
and scientific exchanges among the world’s nautical 
powers. and help promote China’s development of nau- 
tical technologies and inland navigation. 


The congress 1s to close September i 1. 


New Stock Market Satellite Communication 
Network Begins 

OW 0409041694 Beijing XINHUA in English 0303 
GMT 4 Sep 94 


[Text] Shenzhen, September 4 (XIMHUA)—A nation- 
wide two-way satellite communication network for 
relaying indications and quotations of the stock market 
here has recently been put mto operation. 


The world-wide updating data transmission network is 
the largest of its kind in China so far. 


The mam station of the network 1s located im the 
Shenzhen stock exchange and the sub-stations scattered 
throughout the country. The main station can handle 
three million to ten million information requests. 


Through the network, stockbrokers from across the 
country can get the latest stock mmformation and make 
their deals as quick as those in Shenzhen, according to 
Wang Hou, general manager of the Shenzhen Securities 
Satellite Communication Co. Ltd., manager of the 
system 


On the first day of operation last week, Wang said, the 
whole network received 11.469 entrustment requests 
from customer stations with 49,906 transactions con- 
cluded. On the following day, although only 34 customer 
Stations were used, the transacthon volume through the 
network accounted for 27 percent of the stock market's 
total, Wang added. 


To date, more than 270 securities dealers from outside 
Shenzhen have applied to use the system, according to 
Wang 


‘China Pack,’ International Data Networks To Be 
Linked 
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[Text] Besjing. September 6 (XINH'!A)}—China Pack, a 
nationwide data network, will be link ed up with Internet, 
a global data network, the PEOPLE'S POSTS AND 
TELECOMMUNICATIONS new paper reported. 


According to a contract signed in Beaying at the end of 
August, the Sprint International, a world-known tele- 
communications firm im the United States, will help 
China's Ministry of Posts and Telecommunications 
achieve the connection. 
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Internet is regarded as the pillar of the world’s bur- 
geoning Information Superway, which ts shared by some 
30 million people in 154 countnes and regions. 


The U.S. fiom ts playing a leading role in expanding the 
network's rervice scope worldwide. 


Upon completion of the connection, Chinese computer 
users will be able to communicate with more than two 
million computers in the world via international chan- 
nels in Beying and Shanghai. 


Security Equipment Industry Developing ‘Rapidly’ 
OW 0609141494 Beijing XINHUA in English 1338 
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[Text] Beijing, September 6 (XINHUA)—The security 
equipment industry has been developing rapidly in 
China over the past few years. 


Liu Xin, deputy head of the Science and Technology 
Department of the Ministry of Public Security, told a 
news conference here today that China now has several 
hundred enterprises which are engaged in scientific 
research, development, production and marketing of 
security and protection products and equipment. 


Liu, also director of the Security Technology and Pro- 
tection Management Office under the Ministry of Public 
Security, said that an increasing number of the several 
hundred kinds of China-made securiiy and protection 
equipment are of the international advanced level. 
Besides satisfying the demands of domestic consumers, a 
fairly large number of Chinese security and protection 
products and equipment have elbowed their way into the 
world market. 


Liu revealed that his office, the China Association of the 
Security and Protection Equipment Industry, the Secu- 
rity Technology and Protection Management Office of 
the Beijing Municipal Bureau of Public Security, 
together with Expo Ltd of Hong Kong, have decided to 
hold the “94 International Security and Protection Tech- 
nology and Equipment Exhibition in Being from 
October 26 to 29. 


Security and protection products and equipment from at 
home and abroad, including TV monitoring equipment, 
apparatus for carrying out safety checks and professional 
protection equipment, as well as technology to spot 
forgeries will be displayed at the fair, according to Liu. 


He added that, so far, 180 enterprises from a dozen 
countries and regions, including China, the U.S., Britain, 
France and Japan have applied to attend the fair. 


a Conference Preparations ‘Well Under 
‘ay’ 
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[Text] Beijing, September 6 (XINHUA)—The Chinese 
Government attaches great importance to the 30th Inter- 
national Geological Conference (1GC), to be held in 
Beijing in 1996, and preparations for the conference are 
well under way. 
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State Councillor and Minister in Charge of the State 
Science and Technology Commission Song Jian made 
this statement at a meeting today with William S. Fyfe, 
president of the International Union of Geological Sci- 
ences, and Tadashi Sato, chairman of the 29th IGC. 


The 30th IGC will serve as a new bridge linking geolo- 
gists of China with the rest of the world and is expected 
to play a positive role in promoting China’s geological 
achievements and help maintain China’s economic 
growth, Song said. 


The full support from Professor Fyfe and Sato for the 
30th IGC is itseif support for China’s scientific develop- 
ment and a “great encouragement” to Chinese scientists, 
Song noted. 


Geology is a great science and a pioneer for other natural 
sciences, Song said, adding that China's rapid economic 
growth calls for faster development of geology so as to 
provide more mineral resources to sustain economic 
growth. 


Fyfe said that China is well positioned to host the IGC, 
with its rich experience of hosting international confer- 
ences. 


Sato said he believed the 30th IGC will certainly turn out 
to be a success. 


F yfe and Sato are here attending the second meeting of 
the organizing committee of the 30th IGC. More than 
5,000 geologists and officials from all over the world are 
expected to attend. 


Military 


Article Urges Arming PLA With Deng’s Theory 
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[By Kang Chengren (1660 2052 0088): “Arming the 
Whole Army With the Theory of Building Socialism 
With Chinese Characteristics Is a Strategic Task’’] 


[Text] The 14th CPC National Congress solemnly 
engraved the theory of building socialism with Chinese 
characteristics on our party's banner and the theory has 
thus become a powerful ideological weapon for the 
rejuvenation and development of the Chinese nation. 
Ours 1s a people's army under the party's absolute 
leadership. The Army should conscientiously study and 
put into practice Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics, persist 
in arming the minds of the officers and men of the whole 
Army with the theory, and fulfill the requirement of 
“arming people's minds with scientific theory” which 
was set by Chairman Jiang Zemin. A Central Military 
Commission leader clearly pointed out: This ts a great 
and urgent strategic task of army building in the new 
period 
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I. Arming the Whole Arm, With the Theory of Building 
Socialism With Chinese Characteristics Is Determined 
by the Theory’s Scientific Nature and the Sacred 
— With Which the Army Is Charged in the New 


1. Arming the whole Army with the theory of building 
socialism with Chinese characteristics is determined by 
the theory's scientific nature. Secking and following truth 
is the embodiment of the nature of our Army and 
educating the troops with scientific theory and a: ing 
the minds of officers and men is our Army’s fine tradi- 
tion. The theory of building socialism with Chinese 
characteristics 1s set forth and developed in the practice 
of socialism. Having summarized the expenences. posi- 
tive and negative, in the socialist revolution and con- 
struction in the world and China and answered a series 
of most fundamental issues, such as how an economi- 
cally and culturally backward country like China 1s to 
build, consolidate, and develop socialism, the theory has 
created a set of line, principles, and policies commensu- 
rate with China's national condition, and has inherited 
Marxism-Leninism-Mao Zedong Thought and devel- 
oped it with new ideas and viewpoints, thus becoming 
the latest achievement of Marxism in China today. It ts 
precisely because the theory of building socialism with 
Chinese characteristics is scientific that our Constitution 
and party constitution have established their position as 
a guide to China’s reform and opening up to the outside 
world as well as to comprehensive socialist construction. 
Naturally, our Army should arm all its personnel, both 
officers and men, with the theory, which has a scientific 
nature and occupies a gu-ding position. 


2. Arming the whole Army with the theorv of building 
socialism with Chinese characteristics is determined by 
our Army’s nature and sacred mission. The Chinese 
People’s Liberation Army [PLA] is the people's own 
army and the solid mainstay of the people's democratic 
dictatorship. In the new historical period, our Army 1s 
charged with the sacred mission of defending our state 
sovereignty over territory, territorial skies, and territo- 
rial seas, and our maritime rights and interests, and 
safeguarding the unification and security of the mother- 
land. To perform well the sacred mission and responsi- 
bility entrusted to us by the party and the people and 
conscientiously uphold the party's basic line without 
wavering for 100 years, our Arrvy should earnestly study 
and acquire a profound understanding of the theory of 
build:ne socialism with Chinese characteristics and use it 
to unify the thinking of officers and men, standardize 
tneir behavior, clarify the rights and wrongs in practica! 
life, and point out the direction of work so that it will be 
fully mastered by officers and men of the whole Army 
and applied to the Army's work in all fields. Only in this 
way can our Army maintain a high degree of ideological 
and political unity with the party Central Committee, 
fulfill the requirement of being politically qualified, and 
brilliantly complete the various tasks assigned to it by 


the party and the people. 
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3. Arming the whole Army with the theory of building 
socialism with Chinese characteristics is necessary for 
army building and reform in the new period. Building our 
Army into a revolutionary, modern, and regular army in 
the new period is part and parcel of the entire cause of 
building socialism with Chinese characteristics. The 
Army should submit to and serve the overall situation of 
state economic construction. The theory of building 
socialism with Chinese characteristics is the funda- 
mental ideology guiding the state’s construction and 
reform. Only guided by this theory can we conscien- 
tiously act in the general situation of state construction 
and play a proper role in promoting and pushing ahead 
socialist construction and reform and can army building 
and reform also progress smoothly. At the same time, 
army building in the new period ts faced with many new 
developments and new problems, which we should 
understand and solve. Deng Xiaoping’s theory of 
building socialism with Chinese characteristics and his 
thinking on army building in the new period have 
provided a scientific guide fo us to understand and 
solve these new developments and new problems. With 
the help of this telescope and microscope, we can ascend 
a height to enjoy a distant view, make a clear distinction 
between right and wrong, have clear lines of thinking, do 
our work well, and carry forward the army building and 
reform in the new period along a correct path. 


4. Arming the whole Army with the theory of building 
socialism with Chinese characteristics is necessary for 
enhancing our Army's combat capability. Man is a deci- 
sive factor in the Army’s combat capability and man’s 
consciousness and spirit are conditions indispensable to 
combat capability. Educating and arming people with 
advanced ideas and imbuing the Army with a progres- 
sive spirit has always been a magic weapon for our Army 
to defeat the enemy and the inexhaustible source of our 
Army's combat strength. In the new historical period, 
our Army is still faced with many material difficulties 
and it is unlikely that the Army’s weapons and equip- 
ment can be improved once and for all in the short term. 
Therefore, we should still rely on inferior equipment to 
defeat an enemy armed with superior equipment under 
high-tech conditions. While stepping up our efforts to 
study and master science and technology, we should 
carry forward our fine traditions and make up for the 
deficiencies 1n weapons and equipment with our polit- 
ical and ideological strong points. Therefore, it is a 
fundamental measure for boosting our Army’s combat 
capability to unswervingly educate and arm all the 
officers and men with the theory of building socialism 
with Chinese characteristics, unify their thinking, and 
rally the army’s morale with the theory so that it will 
become the powerful spiritual mainstay of our officers 
and men. 
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II. To Arm the Whole Army With the Theory of 
Building Socialism With Chinese Characteristics, It Is 
Necessary To Unify Our Thinking and Action With the 
Theory 


1. We should arm the whole Army with the thinking of 
emancipating the mind and seeking truth from facts and 
formulate a scientific ideological line. Emancipating the 
mind and seeking truth from facts is the essence of the 
theory of building socialism with Chinese characteris- 
tics. Comrade Deng Xiaoping has always maintained: 
Seeking truth from facts is the soul and ideological basis 
of Marxism and the starting and fundamental point of 
Mao Zedong Thought. In the light of the conditions in 
the new era, Comrade Deng Xiaoping has introduced 
ideological emancipation to the party’s ideological line 
and stressed that ideological emancipation means inte- 
grating thinking and reality and that the integration of 
the subjective and objective worlds means seeking truth 
from facts, and thus added the characteristics of the new 
era to the party’s ideological line. At the same time, while 
upholding the ideological line of emancipating the mind 
and seeking truth from facts, Comrade Deng Xiaoping 
has closely centered on one goal and subject, namely, 
systematically understanding and answering the ques- 
tion of what is socialism and how it should be built and 
consolidated and probing a path to socialist moderniza- 
tion commensurate with China’s national conditions. 
From the Third Plenary Session of the | 1th CPC Central 
Committee to the 14th CPC National Congress, in the 
course of solving this major question, Comrade Deng 
Xiaoping guided the three major breakthroughs and 
developments in ideological emancipation. The first was 
emancipation from the fetters of the “two whatevers,” 
realization of the strategic shift of the focus of the party’s 
and the state’s work to economic construction, the initial 
formation of the line of thinking on “‘one center, two 
basic points,” and the formal introduction in the 12th 
CPC National Congress of the new concept of building 
socialism with Chinese characieristics. This was a step 
forward taken in answering the major question of what is 
socialism and how it should be built, consolidated, and 
developed and also a first step that decided the overall 
situation. The second breakthrough and development 
was the realization of a scientific understanding and 
exposition of the development stage of socialism in 
China and the party’s basic line as reform and opening 
up deepened. In accordance with Comrade Xiaoping’s 
thinking, the 13th CPC National Congress systemati- 
cally, dialectically, and firmly formulated the theory on 
the initial stage of socialism and the basic line of “one 
center, two basic points.”” Meanwhile, Comrade 
Xiaoping also taught our party to improve and coordi- 
nate the policy of carrying out the drive of reform and 
opening up in a comprehensive way with the basic line 
playing a dominant role, thus laying the foundation for 
further increasing the intensity of reform and speeding 
up the pace of opening up to the outside world. The third 
breakthrough and development was that with the impor- 
tant talks Comrade Deng Xiaoping delivered when 
inspecting south China and the 14th CPC National 
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Congress as the mark, Comrade Xiaoping led our party 
in systematically and completely summarizing the basic 
contents of the theory of building socialism with Chinese 
characteristics, set forth the theory on the nature of 
socialism and the idea of upholding the party's basic line 
for 100 years without wavering, established the theory 
on socialist market economy, and thus also speeded up 
the pace of reform and opening up and modernization. 
At this stage, there exists the newest and relatively 
complete scientific answer to the question of what 
socialism is and how it should be built, consolidated, and 
developed, and a basic theory, line, and strategy for 
building, consolidating, and developing socialism has 
further taken shape. 


What is important in studying the idea of emancipating 
the mind and seeking truth from facts is to study 
Comrade Xiaoping’s scientific approach, creative spirit, 
and revolutionary style of daring to explore, practice, 
ponder, and blaze new trails, while mastering this scien- 
tific world outlook and methodology and using the idea 
in directing our thinking and work. Only when we 
further arm our minds with the idea of emancipating the 
mind and seeking truth from facts and understand the 
party's line, principles, policies, and various reform 
propositions with a correct stand, viewpoint, and 
method can we reduce unnecessary debate in the course 
of their implementation. This will help form a unified 
understanding, develop the initiative and enterprising 
spirit of blazing new trails, and open up a new situation 
in socialist modernization and army building. 


2. We should systematically master the basic theory of 
building socialism with Chinese characteristics by cen- 
tering closely on upholding the party's basic line for 100 
years without wavering. First, we should have a profound 
understanding of the theory of taking economic con- 
struction as the center with the nature and fundamental 
task of socialism as the starting point. The theory's key 
viewpoint is liberalizing and developing productive 
forces. Being conducive to the liberalization and devel- 
opment of productive forces is the basic point of all 
advanced social systems being superior to old systems 
and all the more the fundamental embodiment of the 
superiority of the socialist system. Grasping the liberal- 
ization and development of productive forces means 
grasping the essence of the socialist system and grasping 
the elimination o/ exploitation and polarization with the 
ultimate goal of common prosperity means grasping the 
essential difference between socialist and capitalist sys- 
tems. For China to establish itself in an unassailable 
position, apart from having strength of character and 
high aspirations, we should base them on vigorously 
liberalizing and developing the productive forces and 
enhancing our country’s comprehensive national 
strength day by day. Only in this way can we have full 
assurance of success in the face of all kinds of tests. 
Forming such an idea is the rudimentary requirement for 
arming people's minds with the theory of building 
socialism with Chinese characteristics. Without it, there 
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would be no center and no cornerstone and without it, 
the theory of building socialism with Chinese character- 
istics would be dislocated. 


Second, we should study and master the theory of 
upholding the four cardinal principles from the plane 
that they form the cornerstone of our state. China’s 
modernization is socialist modernization. Upholding the 
guiding position of Marxism-Leninism-Mao Zedong 
Thought and the theory of building socialism with Chi- 
nese characteristics, the state system of people's demo- 
cratic dictatorship and building socialist democracy, the 
socialist orientation :n every field of endeavor and the 
leading core position of the CPC in the life of the state is 
the inevitable choice which is determined by the national 
conditions of China today. External and internal experi- 
ences, both in the past and at present, clearly tell us: By 
upholding the four cardinal principles, we can solve 
ideological and political directional issues and the issues 
concerning the orientation of economic construction. 
What counts in this :egard is upholding the party's 
leadership and the socialist system. In the political arena 
of China today, only the CPC can represent the Chinese 
people and lead them in building socialism and fighting 
for the fundamental interests of the majority of the 
people. Deviating from this core will make it impossible 
for the Chinese nation to rally as an integral whole and 
for China’s modernization to succeed. Closely inte- 
grating the practical awareness On economic construc- 
tion being the center of all our endeavors and the 
awareness on using the four cardinal principles as the 
guide is the important requirement of the theory of 
building socialism with Chinese characteristics. 


Third, we should study and master the theory of 
adhering to reform and opening up to the outside world 
and particularly master the theory on socialist market 
economy. This is highly necessary for us to correctly 
understand the party's policy of reform and opening up 
to the outside world and conscientiously safeguard the 
overall situation of reform. Comrade Xiaoping’s theory 
on reform and opening up is extremely rich and brilliant. 
We must concentrate our efforts on grasping its basic 
viewpoints. At present, we should make particular 
efforts to study ai.d master the socialist market economic 
theory. A mastery of the thevry on socialist market 
economy will help us realize the change from the concept 
of planned economy to that of socialist marke: economy, 
correctly approach the conflicts of interest, loopholes in 
work, and even temporary confusions which are hard to 
avoid in the course of economic structural transforma- 
tion, stay sober-minded, and unswervingly embark on 
the path of socialist market economy. 


Fourth, we should study the theory of building socialist 
spiritual civilization. The theory is an important content 
of the theory of building socialism with Chinese charac- 
teristics. It is playing a powerful role as intellectual 
support and ideological guide in economic construction 
as well as reform and opening up to the outside world. In 
particular, Comrade Xiaoping’s thinking of doing two 
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types of work simultaneously, attaching equal impor- 
tance to both, is the fundamental guiding ideology with 
which we do a good job of building socialist spiritual 
civilization. Our Army has always been known in the 
world as a mighty and civilized army. Chairman Jiang 
Zemin demanded in unequivocal terms that the PLA 
take the lead in society in building socialist spiritual 
civilization. Officers and men of the whole Army should 
earnestly study Comrade Deng Xiaoping’s theory on 
spiritual civilization building, and very effectively train 
large numbers of new people who “have lofty ideals, 
moral integrity, education, and a sense of discipline,” or 
“four haves.” At present and for a considerably long 
time to come, particularly great efforts should be made 
to conduct education 1n patriotism and organize cadres 
and soldiers to study and profoundly understand Com- 
rade Xiaoping’s important expositions on national 
pride, national confidence, and national dignity and on 
safeguarding national sovereignty and national character 
sO as to inspire a high patriotic spirit. We should conduct 
education in the values of soldiers, guide officers and 
men in carrying forward our party’s and Army’s fine 
traditions, develop the five revolutionary spirits initi- 
ated by Comrade Xiaoping and the “*64-character enter- 
prising spirit” set forth by Chairman Jiang, treasure the 
interests of tne party and the state at all times and in all 
circumstances, resolutely obey the commands of the 
party Central Committee with Comrade Jiang Zemin as 
the core and the Central Military Commission, and 
contribute to safeguarding the overall situation of 
reform, development, and stability. 


3. We should arm the whole Army with Deng Xiaoping’s 
thiaking on army building in the new period and speed up 
the pace of building our Army into a revolutionary, 
modern, and regular army. Deng Xiaoping’s thinking on 
army building in the new period is the fundamental 
guiding ideology and guide to action for army modern- 
ization. At present, peace and development have become 
the main iheme of the world today. Domestically, the 
strategic shift of the focus of our work to economic 
construction has been achieved. Modern warfare has 
become warfare under high-tech conditions. Under these 
historical conditions, in accordance with the require- 
ments of Deng Xiaoping’s thinking on army building in 
the new period, we should strive for and safeguard a 
peaceful environment so as to accelerate the state’s 
economic construction, realize the four modernizations, 
and vigorously build our Army into a powerful modern, 
regular, and revolutionary army. How should we build 
such an army? Deng Xiaoping’s thinking on army 
building in the new period has made clear expositions: 
(Jurs 1s an army under the party’s absolute leadership; 
the Army should be made smaller in number but highly 
tramed and also more capable in combat; scientific 
research should be strengthened and weapons and equip- 
ment improved; education and training should be ele- 
vated to a Strategic position; regulations and rules should 
be enforced and the Army should be strictly managed; a 
good job should be done in logistic work; ideological and 
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political work should be strengthened; cadres should be 
made more revolutionary, younger in average age, better 
educated and more professionally competent: our party's 
and Army’s fine traditions should be restored and devel- 
oped; military science in our country should be devel- 
oped; and the Army and state power should safeguard 
our currently charted road—taking our own road and 
building socialism with Chinese characteristics. Under 
the leadership of the party Central Committee and the 
Central Military Commission, our Army has firmly 
implemented Deng Xiaoping’s thinking on army 
building in the new period and carried out a series of 
major readjustments and reforms, thus achieving great 
successes, over the past 10 years or so. The world today 
is not tranquil. None of the peace and development 
problems has ever been solved. Although the essence of 
international competition is manifested in a concen- 
trated way in a contest of comprehensive national 
strength based on economic might and scientific and 
technological abilities, military competition remains 
intricate and complex. As an important force for safe- 
guarding peace, to seize opportunities, develop our- 
selves, and establish ourselves in an unassailable 
position, we should have a correct grasp of the basic 
trend of peace and development with Deng Xiaoping’s 
thinking on army building in the new period as the guide 
and the safeguarding of national sovereignty, security, 
and interests as the starting point, conscientiously foster 
the idea of submitting army building to the overall 
situation of state construction, earnestly implement the 
military strategy and principles in the new period, 
strengthen quality building, take the path of training 
top-notch troops with Chinese characteristics, strive to 
strengthen the construction in all fields of endeavor 
centering on modernization in accordance with the gen- 
eral requirement of “‘being politically qualified, mili- 
tarily competent, good in work style, and highly 
disciplined, and ensuring adequate maintenance and 
supplies,” a requirement set by Chairman Jiang Zemin, 
and realize the magnificent goal set by Comrade 
Xiaoping for army building in the new period. 


Ill. To Arm the Whole Army With the Theory of 
Building Socialism With Chinese Characteristics, 
er Cadres at All Levels Should Study Well and 
Uphold the Principle of Applying Theory to Practice 


For cadres at all levels in the Army, mid-level and senior 
leading cadres in particular, to take the lead in study, 
conscientiously arm themselves, and guide their work with 
the theory of building socialism with Chinese character- 
istics is crucial for the completion of the strategic task of 
arming the whole Army with the theory. Senior leading 
cadres in the Army constitute the backbone force for 
army building. They organize and lead the implementa- 
tion of the party's basic line, principles, and policies and 
the work in various fields and play an important con- 
necting role in doing a good job of the building of leading 
bodies and pushing the Army’s cause ahead. This being 
the case, mid-level and senior leading cadres in the Army 
should conscientiously study Comrade Xiaoping’s 
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theory and use his theory as the fundamental basis with 
which to guide army building and work in various fields. 
This is a very important line of thinking on doing a good 
job of leadership work. A good mastery of this line of 
thinking will enable us to direct the overall situation with 
perfect assurance and always maintain a correct political 
orientation. So long as we cadres at all levels study well 
the theory of building socialism with Chinese character- 
istics in the sense of a political mission to hold oneself 
responsible to the party, to the people, and to history, we 
can effectively promote the completion of the strategic 
task of arming the whole Army with the theory of 
building socialism with Chinese characteristics. 


Doing a good job of systematic education in colleges and 
schools and training qualified personnel who can carry on 
army management and building beyond this century is the 
fundamental way to complete the strategic task of arming 
the whole Army with the theory of building socialism with 
Chinese characteristics. Past experience has proved that 
only when a mature scientific theory becomes the con- 
scious way of thinking and mode of action of people of 
several generations or even 10 or so generations can the 
line and system established on the basis of the theory be 
implemented, consolidated, and developed steadily. 
Arming the qualified personnel who can carry on army 
management and building beyond this century with the 
theory of building socialism with Chinese characteristics 
is a Strategic move of vital importance to whether or not 
the party and the Army will have successors to carry on 
their cause and whether or not they will prosper. Military 
colleges and schools are bases for training qualified 
personnel for managing and building the Army and also 
sites where systematic and basic education 1s conducted 
among cadres. They are playing the role of the depart- 
ment of collective {yi t) /162 7555) cadres. Therefore 
leaders of military colleges and schools should make 
vigorous efforts to implement the spirit of the decisions 
made and iistructions issued by the Central Military 
Commission and the General Departments concerning 
political theory education reform and ensure the 
teaching of the theory of building socialism with Chinese 
characteristics will occupy a leading and pivotal position 
in the political theory education in colleges and schools. 
Great efforts should be made to do a good job of teaching 
reform and systematic education, ensure that students 
will master basic theories. provide theoretical support to 
the growth of successors who can carry forward our cause 
beyond this century, and train backbone forces for the 
troops to deepen education in the theory. 


Conducting education and study among officers and men 
at grass-roots units will help promote the comprehensive 
implementation of the strategic task of arming the whole 
Army with the theory of building socialism with Chinese 
characteristics. For officers and men at grass-roots units 
to study the theory of building socialism with Chinese 
characteristics, stress should be placed on studying the 
theory’s basic viewpoint, stand, and method; the study of 
the theory should be conducted in the light of the 
practice of modernization so that officers and men at 
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grass-roots units will deepen their understanding of the 
theory; education should be conducted in the light of the 
characteristics of the building of grass-roots units, the 
currently operative policies, and the practical problems 
with which the broad ranks of officers and men are 
concerned; and efforts should be made to strive for 
practical results in conducting education in the theory, 
which is directly aimed at strengthening the comprehen- 
sive building of grass-roots units and avoiding teaching 
methods which are divorced from reality and devoid of 
content. 


We should develop the spirit of emancipating the mind 
and seeking truth from facts, continuously study new 
developments, solve new problems, and continuously uplift 
the study and application of the theory of building 
socialism with Chinese characteristics to a new plane. The 
theory of building socialism with Chinese characteristics 
has opened up a new period for China’s socialist mod- 
ernization and reform and cut a correct path of realizing 
our goal. However, there is still a long way to go before 
we realize our ideal and many new developmenis and 
problems may be encountered in the course of so doing. 
Hence, we should continuously emancipate our minds 
and forge ahead while breaking new ground. The theory 
of building socialism with Chinese characteristics should 
be constantly enriched and developed in practice. Our 
thinking should keep pace with the development of 
modernization and reform. We are firmly convinced that 
so long as we study, study, and study again with perse- 
verance, effectively direct army reform and building 
with the theory of building socialism with Chinese 
characteristics, we will certainly live up to the great 
expectations of the party and the people, accelerate the 
realization of the magnificent goal of army building in 
the new period, and better fulfill our Army's sacred 
mission in the new period. 


Dissident Campaigns for Democracy in Board 
Polls 


HK0809103094 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Sep 94 p 8 


[Excerpt] Yiu Yung-chin believes that even a district 
board member can play a role in the fight for democracy 
in the mainland and Hong Kong. Mr Yiu said, as a 
pro-democracy activist, running for the district board 
poll was the first step to joining the political arena and 
practising one’s political beliefs. 


He is supported by world-famous Chinese dissidents 
Professor Fang Lizhi and Liu Binyan and overseas 
pro-democracy associations like the Federation for a 
Democratic China. 


Asked how a district board member could attain such 
lofty goals, Mr Yiu said: “The voice of a district board 
member is stronger than that of an ordinary citizen”. But 
Mr Yiu admitted that voters found his other support- 
ers—United Democrats James To Kun-sun and Lau 
Chin-shek—more appealing than Professor Fang and Mr 
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Liu. He said his platform included other territory-wide 
issues like preserving press freedom and combating triad 
and drug problems. 


The mainland-born Hong Kong resident was a student in 
Shanghai and a member of the Autonomous Union of 
Shanghai Universities and Colleges which was branded 
as subversive by China in 1989. He was arrested shortly 
after the Tiananmen Square crackdown and released in 
1990. 


Mr Yiu, 24, is trying to unseat incumbent Wong Che- 
ming in the Tai Nan constituency of Yau Tsim Mong. 
Mr Wong, elected in 1985, is a Beijing-appointed Hong 
Kong District Affairs Adviser. Mr Yiu said the biggest 
difference between him and his competitor was their 
political orientation. “Voters can choose between a pro- 
democracy candidate and one who kowtows to China,” 
he said. 


But Mr Wong said it was wrong to label him as a blind 
follower of the mainland Government. He questioned 
whether it was a district board member's duty to cam- 
paign for democracy in the mainland. “The most impor- 
tant job for a district board member is to be concerned 
about the district's affairs.” he said. 


He saw his status as a district affairs adviser a: a plus. “It 
allows me to reflect residents’ views to the admunistra- 
tion even after 1997,” he said. And his years of contri- 
bution to the area gave him an extra edge over Mr Yiu, 
who moved to Yau Tsim Mong only recently. But he 
agreed that he was facing a tough battle as Mr Yiu was 
more of a household name. {passage omitted] 


Economic 


Li Peng Advocates Strengthening Price Controls 


OW0709120294 Beijing XINHUA Domestic Service in 
Chinese 1259 GMT 6 Sep 94 


[Speech by Li Peng at a National Video-Teleconference 
on Further Strengthening Price Control on 6 September 
1994”) 


[Text] Beijing. 6 September (XINHU A)—-Comrades: 


The purpose of today’s video-teleconference is tc discuss 
the further strengthening of price control. 


Since the beginning of this year, all localities and depart- 
ments—guided by the spirit of the 14th CPC National 
Congress and the Third Plenary Session of the 14th CPC 
Central Committee-——have complied with the overall 
guidance for the work of the whole party and the whole 
country, decided upon by the party Central Committee, 
to “seize the opportunity, deepen reform, open up wider, 
promote development, and maintain stability” in cor- 
rectly handling the relations between reform, develop- 
ment, and stability, and in striving to do a good job in 
endeavors in all fields. The general situation is good and 
has continued to develop in a scund direction. We have 
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made noticeable progress in the reform of establishing a 
socialist market economic system, and have launched. 
successively and according to plans, reforms in the 
financial and taxation, banking, foreign exchange and 
trade, investment, pricing, and circulation systems. as 
wel: as pilot projects for the establishment of a modern 
enterprise system, which have produced fine, practical! 
results. We have achieved positive effects in strength- 
ening and improving macroeconomic regulation and 
control and brought the tendency for excessive increases 
in currency and loan issuance initially under contro! 
The national economy has maintained a good growth 
momentum and the growth rate has steadily dropped tc 
a rational level. Agricultural production and the rural 
economy have developed in a sustained manner. Despite 
droughts, floods, and other natural disasters which hit 
localities in varying degrees, judging from the nation as a 
whole, we have reaped a bumper summer grain harvest, 
and autumn-harvested grain crops are growing well in 
most localities. We can still expect a relatively good 
harvest for the whole year. The structure and efficiency 
of state-owned industry have been somewhat improved. 
Financial revenues have increased at a fairly fast pace. 
with revenues and expenditures remaining basically bal- 
anced. Foreign trade deficits have been somewhat 
reduced, while exports have risen markedly and foreign 
exchange reserves have increased. All fields of social 
endeavor have been further advanced. The series of 
policies and measures adopted by the party Central 
Committee and the State Counci! to actively promote 
reform, opening up, and development have demon- 
strated their great power in practice. 


While affirming these achievements, we should also 
soberly realize the existence of difficulties and problems 
in the course of China’s reform, opening up, and devel- 
opment. A relatively conspicuous problem at present is 
the excessive increase of commodity prices and the 
relatively great pressure of inflation. Thanks to prompt 
macroeconomic regulation and control measures, the 
tendency toward sharp price rises seen earlier this year 
has been stopped initially, the increase of prices of the 
means of industrial production has been under control, 
and the prices of most industrial products for datly use 
have been generally stable. Overall, however, the general 
retail price index remains excessively high and has 
affected the people's livelihood to some degree. 


Nationwide, the retail price index for the first seven 
months increased by 20 percent, while the consumption 
price index rose by 22.4 percent. The overall price 
increase was pushed up by a rapid increase in the prices 
for grain, vegetables, meat, and other foodstuffs: agricul- 
tural production materials, particularly chemical fertil- 
izers including carbamide; and public services in many 
cities. The price hikes were caused by many factors. 
First, the price increases during the fourth quarter of last 
year were responsible for about 10 percentage points of 
the price hikes in the first several months of this vear 
Second, the excessive investment in fixed assets caused 
an excessive increase in consumption funds and in total 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s) 


40 NATIONAL AFFAIRS 


social demand, thus resulting in rising production costs. 
This was a major reason for price rises. Third, the 
imbalance in supply and demand of some agricultural 
and sideline products; natural disasters; seasonal 
changes; and other factors caused temporary, localized 
shortages. It 1s absolutely necessary to mobilize farmers’ 
enthusiasm for grain production and promote agricul- 
tural development by raising grain prices, but this inev- 
itably causes overall prices to rise, especially the prices of 
food, and this has a direct bearing on people’s everyday 
lives. The steep rise in food prices can also be attributed 
to state-owned commercial establishments which have 
cut back on business dealing with grains and other basic 
necessities, which have shortcomings in their operation 
and management, and which failed to serve as the main 
outlets for these products. Fourth, chaos in the circula- 
tion sector. As governments at all levels have—to 
varying degrees—relaxed control over prices, manipula- 
tion of the market by a small number of illegal elements 
also helped drive up prices. 


Practice over the years has proved that curbing inflation 
and maintaining basically stable prices are essential for 
smoothly implementing reform and for maintaining a 
sustained, rapid, and healthy development of the 
national economy. It is also an important link in prop- 
erly handling the relationship between reform, develop- 
ment, and stability that makes up an essential part of the 
day-to-day work of governments at all levels. In view of 
the current excessive inflation, the CPC Central Com- 
mittee and State Council have decided to make the 
curbing of inflation a major economic task and the top 
priority in macroeconomic regulation and control in the 
second half of this year and for some time thereafter. 
They are also working out effective measures to curtail 
rapid price rises. In particular, maximum efforts will be 
made to ensure that prices of basic necessities will 
remain basically stable and to create a better macroeco- 
nomic environment for deepening reform and pro- 
moting economic development. The State Council asks 
governments at various levels and all departments to go 
into action in firmly implementing the following 10 
measures: 


1. Governments at all levels must effectively shoulder 
the responsibility of stabilizing prices. The State Council 
will make the curbing of inflation and maintaining 
basically stable prices a major task of its overall eco- 
nomic work and an important target of macroeconomic 
control. The central authorities will not announce new 
price rise plans this year. Local governments at all levels 
must have a common understanding of this and, pro- 
ceeding in the overall interest of reform, opening up, and 
the modernization drive and pursuant with the plans of 
the CPC Central Committee and State Council, strictly 
abide by the policy that they must not introduce new 
price rise plans this year. As for price rises that have 
already been promulgated by the central authorities 
under a unified plan, the localities or departments must 
not add their own price rises in the course of imple- 
menting the central plans in order to rigorously keep a 
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possible chain reaction in check. Governments at all 
levels must make price stability a major task in serving 
the people and caring for their wellbeing and help those 
people who have trouble making ends meet. It is neces- 
sary to exercise effective leadership over prices. In 
implementing reform of the organizational structure, 
price organs of the provinces, autonomous regions, 
municipalities directly under the central government, 
and other cities are, as a rule, not to be abolished, 
downgraded, or have their functions transferred to other 
units. Price departments at the county level must be kept 
stable and price inspection centers should remain as 
separate units. Price departments at all levels must 
exercise administration, supervision, and inspection 
over prices with perfect assurances. Commercial units 
must earnestly perform their functions of ensuring the 
free flow of commodities and stabilizing prices. 


2. Governments at various levels should properly admin- 
ister agricultural production and raise the effective 
supply of agricultural products. They should strengthen 
field management of aulumn crops, strive to raise the 
output of key agricultural products including grain, 
cotton, edible oil, and sugar, and earnestly and properly 
increase their production and harvest. Our grain pro- 
curement for 1994 has been satisfactory: We have 
already accomplished our procurement targets for winter 
wheat, and have completed over 90 percent of our 
procurement targets for early mce. Commerce and grain 
departments should properly handle tasks on procuring, 
allocating, transporting, and promptly supplying grain so 
as to consolidate achievements in reforming the system 
of buying and selling grain. We should continually 
improve the grain-storing systems at central and local 
levels. Grain-storing aims mainly to stabilize the market 
and reduce commodity prices, but not to make profits. 
State grain departments in localities where grain prices 
have risen considerably should promptly release their 
grain reserve and sell it at lower-than-market prices so as 
to stabilize grain prices. While deepening reform, we 
should gradually separate grain reserves that are 
required by policy and grain reserves that are for oper- 
ational purposes, and build more grain warehouses in 
areas where the markets are situated. 


3. Governments at various levels should properly admin- 
ister ““\ getable basket” projects to ensure the supply of 
nonstaple food. Governors should be in charge of grain 
production and mayors should be 1n charge of “vegetable 
basket” projects. We should earnestly implement poll- 
cies and measures that support the development of 
vegetable-producing projects, strengthen the construc- 
tion of urban projects that produce nonstaple food, 
earnestly implement regulations governing farmland, 
stabilize and expand the acreage of vegetable-growing 
land, stop indiscriminate encroachment upon vegetable- 
growing land, and designate new vegetable-growing land 
to make up for vegetable-growing land that has been 
occupied for other uses. By taking advantage of regional! 
and climatic differences across a whole province and 
even across China, we should construct food-producing 
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centers in major cities to supplement off-season vegeta- 
bles. We should actively make use of China’s abundant 
straw fodder, and expand the breeding of cattle and 
sheep so as to raise the supply of meat resources. At 
present, hog-producing areas should properly resume 
hog-breeding. Sugar-producing areas should actively and 
properly handle tasks on procuring, storing, and pro- 
cessing sugar-bearing products, and allocating and trans- 
porting sugar to the market at an early date. 
Governments of various large and medium-sized cities 
should actively and properly organize ample supplies of 
meat, poultry, eggs, and sugar for their markets. We 
should strengthen the construction and administration 
of nonstaple food markets. Particularly, large and 
medium-sized cities should appropriately build more 
wholesale and retail markets in an effort to form a 
marketing network whereby the total supply and 
demand are balanced, the circulation of commodities is 
smooth, and the operation is flexible. State commercial 
units should be in charge of wholesaling key nonstaple 
food including meat and vegetables so that they can play 
leading roles in the market. Stalls retailing nonstaple 
food should be set up extensively in big cities so that 
producers can meet directly with consumers. Conse- 
quently, expenses incurred in intermediate links can be 
reduced. 


4. Governments at various levels should establish risk 
funds for grain and nonstaple foods. This is an important 
part of establishing macroeconomic regulation and con- 
trol over the national economy, and 1s also an important 
tool for governments at various levels to regulate and 
control their local economies. The State Council has 
promulgated the “Procedures Governing Grain Risk 
Funds” and the “Procedures for the Implementation of 
Grain Risk Funds.” Various localities should strictly 
implement these procedures to ensure sufficient funds 
are allocated in this regard. Various provinces, munici- 
palities, regions, and large and medium-sized cities 
should establish, as soon as possible, risk funds for 
nonstaple food, and improve them later. They should 
allocate special subsidies provided by central and local 
authorities on commodities including meat and vegeta- 
bles so as to establish risk funds for nonstaple food. They 
should effectively and promptly use the risk funds to 
reduce prices and to stabilize the market. We should 
strengthen the management over the risk funds to ensure 
they are not reallocated for any other purposes. 


5. We should promote reform of the circulation system 
and improve circulation order. One important cause for 
the increase in commodity prices is circulation disorder, 
with too many intermediaries adding price upon price. 
Governments at various levels must seriously solve this 
problem. Since the beginning of this year, the state has 
put forward a number of important reform measures to 
improve the circulation systems of crude oil, refined oil 
products, chemical fertilizers, grain, and cotton, and has 
strengthened control of commodity prices. These mea- 
sures are necessary and have achieved good results. 
Governments at various levels should, in light of their 
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local conditions, select and tackle problems of those 
commodities which are important to local economic 
development and people’s living conditions by 
improving their circulation order and curbing the exces- 
sive increase of their prices. Trade, industry, commerce 
administration, commodity price, and technical supervi- 
sion departments at various levels should work in close 
coordination and strengthen the comprehensive manage- 
ment of circulation. We should strictly investigate and 
handle cases of fake and shoddy products and punish 
those who dominate the market in a high-handed 
manner, unreasonably raise commodity prices, or engage 
in fraudulent activities. We should treat those problems 
by looking into both their root cause and symptoms, and 
make efforts to stabilize commodity prices in the market. 


6. We should continue to strictly control the scale of 
fixed asset investment. The sharp increase in fixed asset 
investment has been generally under control this year. 
However, the scale of fixed asset investment, especially 
some local projects, is still too large. There are too many 
new and existing construction projects. It is worth 
noticing that, since June of this year, the scale of invest- 
ment is again expanding. Therefore, we must continue to 
strengthen management over fixed asset investment and 
public accumulation of funds. We should strictly 
examine investment projects, and resolutely investigate 
and stop the illegal accumulation of funds, misappropri- 
ation of revolving funds, or use foreign business loans to 
expand scale of investment. We should firmly stop the 
practice of building high-class buildings and guest houses 
and extravagant consumption facilities. 


7. We should strengthen macrocontrol of consumption 
funds and curb the excessive increase of consumption 
funds. We should strictly audit and supervise the finan- 
cial work of various enterprises, undertakings, and 
administrative units, restrict the practice of using public 
funds for consumption, and control the unreasonable 
increase of institutional purchasing power. The reform 
of the wage system for public servants of administrative 
organizations should be carried out strictly in accor- 
dance with the provisions set by the State Council. 
Various business undertakings should also follow related 
regulations in the reform of the wage system. Various 
enterprises should follow the principle of linking wages 
to economic results and maintain an appropriate 
increase in wages. Governments at various levels should 
pay attention to the collection and management of 
personal income tax to increase local revenue and adjust 
distribution in society. 


8. We should strengthen management, supervision, and 
inspection of commodity prices. Various locales should 
formulate procedures for strengthening supervision over 
prices of people's daily necessities and services to ensure 
stability in people’s living conditions. Grain and fuel 
owned by the state and cooperative enterprises should 
follow the prices stipulated by the state. The prices of 
grain, food products, and fuel being sold in fairs should 
be guided and controlled to keep at a reasonable level. 
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Local governments at various levels should establish a 
system in which the price increases for meat, eggs, edible 
oil, and sugar should be reported to relevant authorities. 
The profit ratio for large quantities of vegetables should 
be set, and reference prices for retail sales of vegetables 
may be publicly announced. Governments at various 
levels should determine and announce the names of 
enterprises under supervision, and strictly implement 
systems to have the selling units report on increases in 
commodity prices, keep records of price changes, and 
supervise and approve price changes. 


Effective guidance and control should be exercised over 
country market prices. If necessary, price ceilings should 
be imposed and price disparities controlled for impor- 
tant commodities that affect people’s livelihood. Man- 
agement of fee collection should be stepped up. No 
localities and departments may increase price and fee 
schedules beyond those set by the state under any 
pretext. The objective-based responsibility system for 
controlling general price levels by governments at all 
levels should be continued. In one month’s time after 
this conference—that is, beginning in the fourth quarter 
of this year—the State Planning Commission and the 
State Statistical Bureau will promulgate the price indices 
of 30 provinces (autonomous regions and municipalities 
directly under the central government) and over 30 large 
and medium-sized cities every month, taking the control 
of price increases as an important criterion for evalu- 
ating the performance of governments at all levels. The 
State Council has instructed the State Commodity Prices 
Administration to send special personnel to some cities 
to supervise and inspect the implementation of measures 
to control price increases in all localities. Nationwide 
general price inspections, which have been going on for 
many years, have produced some results. They should be 
continued this year and gradually put on a regular basis. 
Price inspections in the remaining months of this year 
will focus on the prices of basic daily necessities for 
residents, services, and agricultural means of produc- 
tion, as well as fees collected in such key sectors as 
educational institutions, medical facilities, power utili- 
ties, railways, and postal and telecommunications ser- 
vices. 


9. Legislation of prices should be accelerated so that 
prices will be administered in accordance with the law. 
Price control should be gradually put on a legal footing. 
Our country has promulgated such laws and regulations 
as the “Law Against Unfair Competition,” the “Law on 
Protecting Consumers’ Rights and Interests,” and the 
“Regulations on Price Control.” The “Interim Provi- 
sions on Curbing the Practice of Seeking Staggering 
Profits” will also be promulgated shortly for implemen- 
tation. Legal weapons should be fully employed to 
tighten price control and maintain market order. Indis- 
criminate price increases by monopolistic industries and 
the practices of seeking staggering prices, cheating on 
prices, disrupting market order, and hurting consumers’ 
legitimate rights and interests should be resolutely inves- 
tigated and dealt with, and stern measures should be 
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taken in accordance with the law. In light of their 
realities, various localities may formulate some local 
price laws and regulations. 


10. The masses and media should be allowed to play 
their supervisory roles. Attention should be paid to 
bringing out the roles of mass organizations and news 
media in stabilizing market prices. Under the unified 
leadership of local governments, trade unions, consumer 
associations, and other mass organizations should 
restore or establish mass price-monitoring organizations 
that assist price departments in exercising overall control 
of market prices. Public mailboxes and telephones for 
reporting irregularities should be installed as an impor- 
tant means of exercising public supervision. The news 
media should vigorously publicize policies and measures 
for price reform and control and positive results in this 
regard, so as to correctly guide the actions of enterprises 
and consumers. The practices of violating price laws and 
regulations, not implementing state price policies, and 
seriously hurting consumer interests should be exposed 
on a selective basis, as should major typical cases inves- 
tigated and handled by state price inspection depart- 
ments. 


Comrades: 


At present, both the domestic and international situa- 
tions are very good. Reform continues to deepen, the 
economy keeps developing, the state has a relatively 
strong material basis, and policies and measures for 
macroeconomic regulation and control and price stabi- 
lization are being successively implemented and effec- 
tively playing their roles. We are fully confident of 
stabilizing substantial price increases. The party Central 
Committee and the State Council have urged party 
committees and governments at all levels to take price 
stabilization as a major task that affects reform, opening 
up, and development, and to implement it earnestly, 
realistically, and effectively, so that it will produce initial 
results in the fourth quarter of this year and noticeable 
results in the first quarter of next year. We believe that 
we can bring inflation under effective control, stabilize 
market prices, and create an even better macroeconomic 
environment for the continued advancement of reform, 
opening up, and economic development if the entire 
country unifies its thinking, moves in unison, and works 
in a down-to-earth manner under the guidance of Com- 
rade Deng Xiaoping’s theory on building socialism with 
Chinese characteristics and under the leadership of the 
party Central Committee with Comrade Jiang Zemin as 
the core. 


Internal Trade Minister Interviewed on Price 
Issue 

OW0709133594 Beijing XINHUA in English 1310 
GMT 7 Sep 94 


[Text] Beijing, September 7 (XINHUA)}—The sharp 
rises in the prices of major non-staple foodstuffs in 
China in recent months are slowing down, and market 
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order is being restored as the Chinese Government has 
taken practical and effective measures to control infla- 
tion in recent weeks. 


In an exclusive interview with XINHUA, Zhang 
Haoruo, minister of internal trade, said that many of the 
country’s provinces and large cities have taken effective 
measures to stabilize prices. For example, Beijing has set 
guideline prices for major varieties of vegetables, Tianjin 
has fixed ceiling prices for pork and chicken, and 
Shanghai has urged the state-owned food markets to 
make more purchases to ensure supplies. 


Zhang asked the commercial and trade departments of 
the country to arrange funds for purchasing food and 
other necessities to ensure market supplies for the 
coming mid-autumin festival, the National Day and the 
New Year. 


He said that his ministry has put a large quantity of 
commodities on the market to ease the shortage of 
supply of non-staple foodstuffs. 


Zhang added that some local governments have drawn 
on their own commodity reserves and placed them on 
the market, and spent some of their “risk funds” to 
control and supervise prices. 


The jocal governments have also enacted favorable pol- 
icies to encourage development of local agricultural 
production, hoping to make the food supply sufficient 
and the prices stable. 


But Zhang admitted that some key commodities, 
including cotton, edible oil, sugar and pork as well as 
copper, aluminum and rubber are still in short supply 
despite the slowing down of non-staple food price rises. 


Zhang said that the ministry will resolutely take five 
measures to stabilize prices, as follows: 


—All the country’s state-owned commercial and trade 
departments concerned should focus their efforts on 
purchasing grain, edible oil, cotton and steel; 


—Extra efforts will be made to stabilize prices and 
ensure suificient supplies to the rural and urban mar- 
kets: 


—Full use will be made of import adjustments to balance 
the market supply; 


—The trade structure of grain, cotton and chemical 
fertilizer will be improved and market order will be 
strengthened, and 


—The commodity reserve system will be perfected; 


Zhang said that strong measures will be taken against 
illegal acts such as price cheating and seeking exorbitant 
profits by monopolizing the market. 


He said that the country’s cotton market will not be fully 
open to the free market in order to protect the interests 
of both the state and the farmers. 
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He said that the government would continue its strong 
control over the import of key commodities, such as 
steel. 


He said that a reserve system for important commodi- 
ties, such as grains, cotton, pork, edible oil, sugar and 
steel, would be established to ensure a stable market. 


Zhang said that right now the state-owned commercial 
and trade departments must speed up their efforts to 
purchase new grain, edible oil, rice, pigs and cotton. 
“The government will control about 80 percent of the 
country’s grain and edible oil markets and make the 
prices stable,” he said. 


Talking about the market for production materials, 
Zhang said that the output and consumption of produc- 
tion materials will continue to increase while the 
demand for construction materials will shrink because of 
the control of the country’s capital construction scale. 


Zhang said that with the strong measures against infla- 
tion taken by the government, he believed that the 
Chinese market for important commodities would 
remain stable and no big problems are expected tn 
demand and supply in the coming four months. 


Official Praises Law Against Unethical 
Competition 

11K0709054694 Beijing CHINA DAILY in English 
3 Sep 94 p4 


[Article from the “Opinion” page by Ma Zhiping: 
“Market Laws Help Shoppers and Firms”’] 


[Text] Market competition has intensified since the 
National People’s Congress (NPC) legislated against 
unethical competition last December and issued con- 
sumer rights laws last January. 


Consumers have been bombarded by promotional cam- 
paigns and gimmicks all year. 


Top commerce official, Liu Minxue, says the State 
legislation has done wonders for the development of the 
market. 


“The Anti-unethical Competition Law was a move of 
profound significance. It aims to enhance the market 
economy and cope with the unfair business practices 
which have emerged in recent years.” 


Liu’s words are echoed by a leading local manager: 
“With the construction of a market economy, Chinese 
commercial enterprises have never been as preoccupied 
with competition and making profits as they are now.” 


Price controls have been lifted after decades of strict 
State control under the planned economy. It is clear that 
the old cozy, co-operative relationship between State- 
owned providers and retailers is being replaced by com- 
petitive products, pricing and services. 
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The old industrial manufacturers and markets, who held 
product monopolies, as “the princesses of an emperor,” 
when goods were scarce, are now having to apply all their 
wit to retain their market share. 


But competition has brought its drawbacks—the mech- 
anisms of an open market are still in their infancy and 
many retailers, traders and producers were, prior to the 
new laws, resorting to dirty tricks to make money. 


“Unethical practices were increasing, disturbing the 
market, distorting the rules for fair competition and 
hurting the interests of consumers,” said Liu. 


Promotion 


Crazy promotional gimmicks included free cars, colour 
TVs, imported hi-fi systems and cash awards as high as 
100,000 yuan ($1! S00). 


“The production and marketing of shoddy goods became 
a social evil. and the market was flooded with fake 
products.” Liu said. 


A Beijing survey showed that about 40 percent of many 
commodities were below standard. 


Another problem was the governmcnt-unit monopolies: 
Consumers were told they could only use designated 
brand products, particular makes of gas water heaters 
and water metres. 


Although regarded by economic researchers as a natural 
development during the evolution from a planned 
economy to a market economy, business monopolies 
harm the formation of a fair market competition mech- 
anism,“ said a leading econonuist. 


The two laws passed at the beginning of this year are 
helping to overhaul unethical practices and raise peo- 
ple’s awareness of their consumer rights. 


Businesses that compete unfairly can be fined anything 
from 10,000 yuan ($1,150) to 200,000 yuan ($23,000) or 
receive prison terms. 


The kinds of practices being targeted include: Forged 
trademarks and packaging, conspiring to artificially raise 
or lower prices, libe'ing adversaries and stealing com- 
mercial secrets. 


Unethical acts under the law also include: Using lottery 
tickets as a sales incentive, dumping shoddy goods by 
offering commissions and discounts to traders and 
stores, using false advertisements and compelling con- 
sumers to buy unwanted goods. 


Local proteciuonism and official profiteering are prohib- 
ited. 


The State recently set up a special office under the State 
Adminis‘ration for Industry and Commerce (SAIC) to 
monitor unfair competition on the domestic market. 


The new office will prevent unauthorized monopolies 
and the manufacture and sale of fake or shoddy goods. 
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Sales promotions offer unrealistic incentives and over- 
the-top advertising will be checked, according to the 
SAIC. 


The new laws also seem to have encouraged account- 
ability to consumers, who have had enough of being 
cheated. Shoppers no longer hesitate to file complaints 
about shoddy goods to consumer associations. The 
number of lawsuits against retail stores is rising. 


But experts, officials and many consumers agree that 
there is a long way to go before the new laws are fully 
understood and implemented by the public and busi- 
nesses. 


Plenty of hard work is still needed to establish a com- 
petitive market that guarantees businesses a fair slice of 
the pie and respects consumer rights. 


Commentator Views Implementing ‘Audit Law’ 


11K0809032294 Beijing RENMIN RIBAO in Chinese 
3 Sep 94 p 2 


[Commentator’s article: ““Conscientiously Studying and 
Implementing the ‘Audit Law’”’} 


[Text] The “Audit Law of the People’s Republic of 
China” was deliberated and adopted at the Ninth Ses- 
sion of the Eighth National People’s Congress Standing 
Committee, and state President Jiang 


Zemin has issued an order for its official promulgation, 
to be effective on | January 1995. This is a major event 
in China's financial and economic life, and signals that 
China’s auditing and supervising work has entered a new 
stage of development. 


To comply with the needs of reform and opening up, the 
State Council and local governments at and above 
county level have universally set up auditing organs 
since 1983, based on the stipulation on implementing an 
auditing and supervision system in China's existing 
Constitution formulated in 1982, and gradually 
unfolded auditing and supervising work, with marked 
results. Through continuous exploration and repeated 
practice, while learning from and referring to the expe- 
riences of various countries in auditing and supervising 
work, a series of effective specific methcous and institu- 
tions of auditing and supervising wor’, which comply 
with China’s actual conditions, have gradually taken 
shape. The 14th party congress set out that the goal of 
China's economic restructuring is to build the socialist 
market economic structure; and that to complete and 
perfect a scientific macrocontrol structure and methods, 
it is necessary to augment auditing and supervising. 
Based on state legislative planning, the drafting of the 
Audit Law began in '990. On the basis of summarizing 
the practical expenences of auditing and supervising 
work, earnest revisions of the “Audit Law” (Draft) have 
been conducted on several occasions through in-depth 
investigation and research, soliciting opinions of all 
sides, and demonstrations ir an extensive way. The 
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“Audit Law” which ts promulgated today is one which 
has Chinese characteristics, which complies with the 
needs of the socialist market economic structure, and 
which embodies the strengthening of state auditing and 
supervision. 


The “Audit Law” follows the stipulation in the Consti- 
tution on auditing and supervision, and makes explicit 
stipulations on the principles of China’s auditing and 
supervising system, the auditing organs and personnel, 
and auditing organs’ functions, duties, and limits of 
authority as well as their auditing procedures and legal 
responsibilities. To assist people’s congress standing 
committees’ effective supervision of financial revenues 
and expenditures, the “Audit Law” stipulates that the 
State Council and local governments at and above 
county level must submit their auditing organs’ work 
reports on the situation of mmplementing the budget and 
other financial revenues and expenditures to the people's 
congress standing committees at the same level. 
Regarding the leadership structure of auditing work, the 
“Audit Law” stipulates that the State Council establishes 
an auditing administration which will be in charge of 
auditing work across the country under the State Council 
premiers leadership, and that local auditing organs at 
various levels are responsible for auditing work within 
the jurisdiction of each administrative region under the 
leadership of the provincial governor, autonomous 
regional chairman, mayor, prefectural head, county 
head, or distnct head and the immediately superior 
auditing organ. This is a powerfui guarantee for auditing 
organs to exercise auditing and supervising power inde- 
pendently and to give full play to the role of auditing and 
supervision. Regarding auditing and supervision of state 
financial revenues and expenditures, the “Audit Law” 
stipulates that under the leadership of the State Council 
premier, the auditing administration conducts auditing 
and supervision of the implementation of the central 
government's budget. and submits an auditing result 
report to the State Council premier; and that local 
auditing organs conduct auditing and supervision of the 
implementation of budgets at the same level under the 
leadership of the provincial governor, autonomous 
regional chairman, mayor, etc. as well as the immedi- 
ately superior auditing organ, and should submit an 
auditing result report to the governor, the autonomous 
regional chairman, mayor, etc., as well as the immedi- 
ately superior auditing organ. This is helpful to giving 
play to the important functions of auditing and supervi- 
sion and to the role of supervision at a higher tier to 
augment macrocontrol. Regarding the auditing and 
supervision of financial revenues and expenditures, the 
“Audit Law” stipulates that auditing organs conduct 
auditing and supervision of the assets, debts, losses and 
profits of state-owned enterprises and of enterprises that 
have control over the holding of state-owned assets or 
play a dominant role, financial revenues and expendi- 
tures of state-owned institutional organizations, the 
implementation of budgets and final settlements of 
account of national construction projects, and financial 
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revenues and expenditures of social insurance funds, 
social contribution funds, foreign aid and loans. This is 
helpful to augmenting the auditing and supervision of 
state-owned assets and to ensuring the preservation of 
their value and their appreciation. China's auditing work 
system includes internal auditing and social auditing of 
departments and units aside from state auditing, that 1s, 
government auditing organs at various levels exercising 
their auditing and supervising functions according to the 
law. For this reason, the “Audit Law” stipulates that 
various departments under the State Council aid var- 
ious departments, state-owned financial organizations, 
enterprises and institutional organizations at various 
levels must establish healthy and complete internal 
auditing systems according to related state regulations; 
and that internal auditing must accept the professional 
guidance and supervision of auditing organs. 


It is also stipulated that the guidance, supervision, and 
control over organizations in which social auditing must 
be conducted independently according to the law must be 
carried out according to r ‘ated laws and regulations issued 
by the State Council. To insure that auditing organs 
perform their duties in accordance with the law, promptly 
halt and correct behavior in violation of state stipulations 
on government financial revenues and expenditures as well 
as financial revenues and expenditures in general, and 
guard against auditing organs and personne! abusing their 
power and infringing the legal rights and privileges of units 
under audit, the “Audit Law” formulates related rules to 
provide legal protection for auditing organs and personnel 
to unfold auditing according to the law, while restricting 
behavior in violation of the law in auditing. In a nutshell, 
the implementation of the “Audit Law” will include 
China’s auditing and supervising work in the track of 
legalization in a comprehensive way, and is of important 
significance to augmenting and improving the auditing 
and supervision of state financial revenues and expendi- 
tures as well as of related financial revenues and expendi- 
tures of state-owned assets, '> safeguarding state financial 
and economic order, to promoting the building of clean 
government, and to insuring healthy national economic 
development. 


Governments at various levels and thetr departments, all 
enterprises and institutional organizations that have state- 
owned assets, and other related units must learn and 
implement the “Audit Law’, conscientiously accept and 
coordinate in auditing and supervision, jointly safeguard 
the financial and economic order; and protect the safety 
and integrity of state-owned assets and give play to their 
due economic effects. Governmerts at all levels, especially 
governments’ chief responsible persons, should earnestly 
augment leadership in auditing and supervising work 
according to the stipulations of the “Audit Law,” and give 
full play to its positive role in reform, opening up and 
economic development. Auditing organs at all levels, all 
internal auditing organizations, and social auditing orga- 
nizations must earnestly study and implement the “Audit 
Law” and perform their duties strictly according to the 
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law. It is imperative to do a good job of work in imple- 
menting the “Audit Law” through the efforts of all sides. 


Source on Becoming World's Largest Eiderdown 
Producer 


OW0409151194 Beijing XINHUA in English 0723 
GMT 4 Sep 94 


[Text] Beijing, September 4 (XINHUA)—China has risen to 
become the world largest producer and exporter of eider- 
down and eiderdown products, according to sources from 
the All-China Federation of Light Industry Associations. 


Its export volume and value of eiderdown and eider- 
down products now accounts for half of the world’s total 
trade volumes and value, the sources said. 
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China's eiderdown industry has been developing rapidly 
since the mid 1980's. At present, the over 3,000 eider- 
down processing enterprises in the country produce 
annually more than 50 million pieces of eiderdown 
products with an industrial value of eight billion yuan. 


Every year, China exports nearly 30,000 tons of eider- 
down and over 29 million pieces of eiderdown products, 
especially eiderdown garment, earning about 820 million 
U.S. dollars. 


Many of the country’s eiderdown products have become 
famous-brand commodities. 


After two years of preparations, the China Eiderdown 
Industry Association is expected to be set up in October this 
year so as to further promote the development of the 
country’s eiderdown industry and better control to quality 
of the eiderdown products. 
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East Region 
Fujian To Invite Overseas investment in 188 Projects 


OW 0509165894 Beijing XINHUA in English 1405 
GMT 5 Sep 94 


[Text] Fuzhou, September 5 (XINHUA)—Fuyian Prov- 
ince in east China will invite overseas investment for 188 
projects at the trade fair sci for September 8 in the port 
city of Xiamen 


Officials from the provincial planning commission said 
that most of the projects are in the infrastructure sector, 
where overseas investment is most needed, according to 
the provi.ice’s new investment policy. 


Of the 188 projects, 37 are for road and port construc- 
tion, mcluding a container wharf at the putian port, the 
Zhangzhou-Zhaoan freeway, and a railway connecting 
Fuzhou with Wenzhou city in neighboring Zhejiang 
Province. 


Projects tn the sector of energy include small 
hydropower plants in mountainous areas and coal- 
burning power plants for major cities. 


Also, 26 agricultural development projects and 59 man- 
ufacturing projects vary from electronics and machinery 
to chemicals, cement and paper-making. 


Business chances are also available in real estate, though 
overseas involvement tn the sector 1s less encouraged by 
the government, the officials said. 


Fujian Investment, Trade Fair Opens 8 Sep 


OW 0809102294 Beijing XINHUA in English 0747 
GMT 8 Sep 94 


[Text] Fuzhou, September 8 (XINHUA)}—The 1994 
Eighth Fujian Investment and Trade Fair opened in 
Xiamen, one of China's five special economic zones, 
today. 


Sponsored by Fujian, Sichuan, Yunnan, Guizhou and 
Shanxi Provinces and Xiamen city, the fair has attracted 
over 10,000 business people from more than 20 coun- 
tries and regions and 20 domestic provinces and munic- 
ipalities 


An organizer said the fair with 810 stalls has listed more 
than 2,000 projects for cooperation discussions and 
trade orders will reach one billion U.S. dollars. 


In addition, it has arranged a package of exhibitions and 
trade discussions. 


The fair will close on September 12. 


Fujian Sets Up Overseas Investor Complaints Center 
OW 080908 3894 Beijing XINHUA in English 0704 
GMT 8 Sep 94 


[Text] Fuzhou, September 8 (XINHUA)—Southeast 
China's Fujian Province has set up a complaints and medi- 
ation center especially for overseas-funded enterprises. 
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This center officially became operational today on the 
opening of the 94° Fujian Investment and Trade Serinar 
in Xiamen, one of China's five special economix zones. 


An official said that the center wiil handle complaints 
and offer consulting services with regard to overseas 
investors and business entities. 


The center 1s housed at the international trade promo- 
tion commitiee of the province and it has branch offices 
in different prefectures. 


They are staffed by leading officials of related depart- 
ments under governments at various levels, foreign eco- 
nomic and trade committees, and international trade 
promotion committees. 


They will be responsible for hearing, investigating, and 
examining complaints from overseas-funded enterprises. 


Any overseas-funded business in Fujian Province that 
comes across difficulties and disputes may ask the center 
or its branches for help, an official of the center said. 


Fujian 1s one of the coastal provinces that have large 
numbers of overseas-funded firms. 


Fujian’s Xiamen Pilots Sea Pollution Control 
Program 

OW 0809121294 Beijing XINHUA in English 0720 
GMT 5 Sep 94 


[Text] Xiamen, September 5 (XINHUA)}—The Chinese 
Government has designated Xiamen, Fujian Province, 
to pilot in a program to control pollutants in the east 
Asian sea areas. 


Xiamen 1s one of China's five special economic zones 
and an ancestral home for Overseas Chinese. 


The program to prevent and control pollutants in the 
east Asian sea area was put forward by the United 
Nations Development Program (UNDP) and the Giobal 
Environment Fund in line with the call by east Asian 
countries to enhance ocean environment protection. 


Attending the program are China, the Democratic Peo- 
ple’s Republic of Korea, Brunei, Cambodia, Vietnam, 
the Philippines, Indonesia, Singapore, Malaysia and 
Thailand. 


A city official said that Xiamen is trying out the cverall 
control of pollutants in the sea and collect experience for 
east Asian countries during the period from 1994 to 
1998. 


So far the city government has set up an executive 
committee and an expert committee to oversee the sea 
environment protection. 


‘so. Taiwan-Funded Firm ‘Opened’ in Jiangsu 


OW 0809103894 Beijing XINHUA in English 0756 
GMT 8 Sep 94 


[Text] Suzhou, September 8 (XINHUA)—The largest 
wholly Taiwan-funded firm on the mainland, the Chang 
Jiang (Yangtze River) Yuanfa Glass Company, opened 
here yesterday. 
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I he company, owned by the Taiwan Glass Industry Co. 
Ltd., will be built in the Kunshan Economic and Tech- 
nological Development Zone in Suzhou, at a total cost of 
90 million U.S. dollars. 


Work on the company will begin in October and will be 
completed in 18 months. A production line capable of 
manufacturing 2.6 million standard cases of glass will be 
installed in the company’s first-phase construction. 


The company is scheduled to go into operation in 1996. 


Jiangsu Focuses on Telecommunications 
Development 


OW 0309083494 Beijing XINHUA in English 0223 
GMT 3 Sep 94 


[Text] Nanjing, September 3 (XINHUA)—Jiangsu Prov- 
ince, an economic giant in East China, is stressing the 
construction of a modernized posts and telecommunica- 
tions network. 


Over the past three years it has invested 4.83 billion 
yuan in the fixed assets of the industry. The previous five 
years had already seen an irvestment of 1.6 billion yuan 
in fixed assets. The investment for 1993 alone equaled 
more than 70 percent of the total investment in the 43 
years following the founding of New China in 1949. 


The momentum ts expected to continue in the six years 
up to the year 2000. 


In 1990 all the cities above the county level in the 
province entered the national long-distance direct- 
dialling network. In 1991 both the capacity of exchange 
systems and the number of telephone lines surpassed one 
millon. In 1992 it built and opened a mobile telecom- 
munications network. 


So far this year the number of telephone lines has 
increased by $13,000 to iwore than three million. Mobile 
telephone exchange systems have been set up in all the 
11 citees that are directly under the jurisdiction of the 
province. And a mobile telephone network now covers 
the whole province. A conference television network has 
alse been put into use. 


Governments at all levels of the province have put 
emphasis on the telecommunications industry and col- 
lected funds from various channels. 


To date, the province has developed its telecommunica- 
trons industry with government loans totaling 300 mil- 
lion US. dollars from seven countries, including 
Sweden, Norway, Spain, Belgium and Japan, enhancing 
the technical level to that of the developed countries. 


Exchange systems with a capacity of 1.02 million lines 
are expected to be built within this year, which means 
that there will be five telephones for every 100 people in 
the province. 
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Jiangxi Secretary, Governor on Education Work 
11K0809092794 Nanchang Jiangxi People’s Radio 
Network in Mandarin 1100 GMT 27 Sep 94 


[Text] A provincial education work conference opened 
in Nanchang today. 


The conference is set to accomplish the following major 
tasks: 


1. To further implement and carry out the spirit of a 
series of important speeches made by General Secretary 
Jiang Zemin and Premier Li Peng at a recently con- 
cluded national education work conference; 


2. To discuss and work out a provincial plan for imple- 
menting the “China Education Reform and Develop- 
ment Program™ and the “Jiangxi Province Education 
Development Program for 2000:" 


3. To mobilize the whole party and the whole society to 
conscientiously implement the “China Education 
Reform and Development Program™ and successfully 
fulfill the province's education reform and development 
tasks set for the 1990's. 


This morning's meeting was attended by a number of 
provincial leaders, including [provincial party com- 
mittee Secretary] Mao Zhiyong, [provincial Governor] 
Wu Guanzheng: Zhu Zhihong; Lu Xiuzhen; Zhang 
Fengyu: Shu Shengyou; Shu Huiguo; Zhong Qihuang; 
Chen Kuizun; Zhou Zheping, Zhang Yunchuan; Huang 
Maoheng; Liao Yanxiong; Jiang Guozhen;, Liu Chua- 
nyue; assistant provincial Governors Jiang Zhoneping 
and Sun Yonghe;, and Nanchang University President 
Kuan Jiehuan. 


Persons in charge of the provincial branches of various 
democratic parties also atiended this morning's meeting 
as gucsts 


Zhu Zhihong, provincia! party committee deputy secre- 
tary and provincial Chinese People’s Political Consulta- 
tive Conference committee chairman, presided over this 
morning's meeting, at which Lu Xiuzhen, provincial 
party committee deputy secretary, relayed General Sec- 
retary Jiang Zemin’s speech delivered at the recently 
concluded national education work conference; provin- 
cial Vice Governor Huang Maoheng relayed Premier Li 
Peng’s keynote report delivered at the recently con- 
cluded national education work conference, and provin- 
cial education commission Chairman Huang Dingyuan 
relayed the spirit of the recently concluded national 
education work conference. 


The provincial party committee secretary delivered an 
important speech at this morning's meeting, at which 
provincial Governor Wu Guanzheng delivered a keynote 
report entitled “Conscientiously implement the 
National Education Work Conference Spirit, Compre- 
hensively Attach Strategic Priority to Education Devel- 
opment.” 
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In his speech. Secretary Mao Zhiyong stated: The prov- 
ince’s reform, opening up, and socialist modernization 
drive have now entered a new development stage. In 
order to strengthen and successfully carry out education 
work under the new circumstances, leading cadres at all 
levels in the province should implement to the letter 
Comrade Deng Xiaoping’s relevant instructions in 
accordance with a series of requirements spelled out by 
General Secretary Jiang 


Zemin at the recently concluded national education 
work conference and attach equal importance to both 
econoraic and education development. To this end, Mao 
noted, we should first and foremost fully understand the 
education cause’s important position and role in the 
country’s socialist modernization drive. Successful edu- 
cation development ts the key to implementing the 
party’s basic line, promoting China’s modernization, 
and rejuvenating the provincial economy. To attach 
equal importance to both economic and education devel- 
opment, we should give full scope to the education 
cause’s strategic role. At the moment, we should focus on 
the following aspects of work in accordance with the 
“China Education Reform and Development Program” 
promulgated jointly by the CPC Central Committee and 
the State Council: 


1. To attach importance to education development when 
formulating the province’s development plans; 


2. To increase input in the province’s education devel- 
opment, 


3. To generate more .espect for teachers and education 
work and give priority to education development; 


4. To organizationally guarantee education develop- 
ment. 


Mao Zhiyong stressed: In order to attach equal impor- 
tance to both economic and education development, we 
should persistently carry out reforms and press ahead 
with all sorts of development. To this end, leading cadres 
and the broad masses of education workers should 
further emancipate the mind: seek truth from facts: 
actively explore new ways of building an education 
mechanism commensurate with socialist market eco- 
nomic development, provide all sorts of schools at all 
levels in the province with highly qualified teachers; 
further improve and strengthen ethical education in 
schools: and explore and find new ways of speeding up 
the province's education development by taking account 
of actual local conditions. 


In his keynote report, Governor Wu Guanzheng pointed 
out: Despite phenomenal achievements, the province's 
education development still lags far behind the pace of 
the country’s modernization drive. In addition, the prov- 
ince’s education structure has also proved to be unable to 
conform to the province’s rapid socialist market eco- 
nomic development. Given these facts, we should strive 
to acquire a clear understanding of the province's 
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present education situation; constantly attach strategic 
priority to the province’s education development; and 
work hard to make the province’s education develop- 
ment and structure able to conform to the province’s 
rapid socialist market economic development. The prov- 
ince is set to attain the following eight education devel- 
opment goals in the 1990's: 


1. To basically institute nine-year compulsory education 
across the province; 


2. To basically eradicate illiteracy among the young and 
middle-aged population; 


3. To attach more importance to kindergarten education 
and special education; 


4. To provide necessary vocational or technological 
training for the newly added rural and urban work force; 


5. To improve teaching quality and efficiency in the 
province's higher learning institutions; 


6. To basically build a batch of higher learning institu- 
tions capable of displaying provincial characteristics and 
meeting the demands of the next century; 


7. To vigorously improve education quality, raise 
teaching efficiency, and train a generation of morally, 
intellectually, and physically developed people known 
for their lofty ideals, moral integrity, cultural accom- 
plishments, and sense of discipline: 


8. To continue education structural reform, increase 
input in education development, and make education 
development a common cause of the whole society. 


This morning’s meeting was attended by persons in 
charge of the relevant provincial party committee and 
people’s government departments; prefectural and 
autonomous prefectural party committee secretaries and 
commissioners with special responsibility for education 
work; city party committee secretaries and mayors with 
special responsibility for education work; as well as 
persons in charge of provincial, prefectural, autonomous 
prefectural, and city education departments. 


In order to make this morning’s meeting a complete 
success, the provincial party committee and people's 
government yesterday evening held a preparatory 
meeting attended by Wu Guanzheng, Lu Xiuzhen, Shu 
Shengyou, Zhong Qihuang, and Huang Maoheng, at 
which provincial vice Governor Shu Shengyou delivered 
a speech in which he dwelled on a number of important 
issues, such as implementing the spirit of the recently 
concluded national education work conference, 
resolving major problems hampering the province's edu- 
cation development, and so on. 


Shandong Vice Governor Remarks on Checking 
Inflation 


SK0709081394 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 6 Sep 94 


[Text] On the afternoon of 6 September, after watching 
the national television-telephone conference on pricing 


r 
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work, Li Chunting, deputy secretary of the provincial 
party committee and vice governor, stressed: Party com- 
mittees and governments at all levels must grasp the 
work of checking inflation as a task of prime importance 
in the current economic work, combine the work of 
checking inflation with the ongoing activity of increasing 
production, practicing economy, increasing revenue, and 
reducing expenditure, and conscientiously implement all 
policies and measures defined by the provincial party 
committee and the provincial government. 


Vice Governor Wu Aiying and responsible comrades of 
provincial departments concerned attended the televi- 
sion-telephone conference. 


Li Chunting pointed out: The grain risk-taking funds and 
the nonstaple food price regulatory funds are the govern- 
ment’s important economic means for regulating and 
controlling the market, playing an active role in stabi- 
lizing market prices. Places that have implemented the 
grain, oil, and other major nonstaple foods reserve 
system must rapidly give play to the role of this system in 
stabilizing the market and commodity prices; places that 
have not implemented this system must rapidly imple- 
ment it in places where needed in line with the relevant 
stipulations of the government. 


Li Chunting pointed out: The excessive and chaotic 
circulation links are one of the important reasons for 
inflation. At present, we must exert efforts to screen and 
consolidate the circulation channels of important com- 
modities such as grain, cotton, oil, sugar, and chemical 
fertilizers, and the agricultural means of production, and 
check illegal business. 


Li Chunting said: The provincial government has 
decided that during the last few months of this year, the 
provincial authorities and the governments at all levels 
will not issue new price regulatory measures. 


Li Chunting stressed: The state and cooperative com- 
mercial enterprises should play a role as the main 
channels, actively organize the sources of goods, and 
guarantee market supply. Particularly during the two 
major festivals of Mid-Autumn Festival and the 
National Day, it is necessary to organize the processing, 
distribution, and transport of commodities and guar- 
antee that major commodities will not be in short supply 
or sold out and the prices will be relatively stable. 


Shandong Huaneng Company Lists Shares on 
U.S. Exchange 


SK0709085694 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 6 Sep 94 


[Text] Shandong Huaneng Power Generating Company, 
Limited held a reception in Jinan on 6 September to 
mark its success in listing shares in the United States. Li 
Chunting, deputy secretary of the provincial party com- 
mittee and vice provincial governor, attended the recep- 
tion. 
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On 4 August of this year, Shandong Huaneng Power 
Generating Company, Limited listed its shares on the 
New York Stock Exchange. This is the first Chinese 
company that has directly listed its shares on the New 
York Stock Exchange and has become China’s first large 
state-owned power enterprise that has directly entered 
the international capital market to raise funds. 


Shandong Huaneng Company issued 23.374 million 
shares in the United States and has raised a fund 
totalling $333 million. So far, these shares are China’s 
highest profit-making listed shares among all enterprises 
outside the country. After the issuance, the price of the 
shares has been stable. 


Shandong’s Qingdao Boosts Export-Oriented 
Agriculture 


OW0809042594 Beijing XINHUA in English 0300 
GMT 8 Sep 94 


[Text] Qingdao, September 8 (XINHUA)—This open 
coastal city in east China’s Shandong Province. is 
boosting export-oriented agriculture, the FARMERS’ 
DAILY reported today. 


The city has set up 100 modern export-oriented farm 
production bases, and spent 770,000 U.S. dollars on 
importing 70 fine species of fruits, vegetables and 
flowers from abroad in recent years. 


It has also sent scholars to undertake agricultural 
research overseas. 


At present, 60 percent of the farm products in the city are 
of high quality. 


In addition, Qingdao is encouraging foreign investment 
in agriculture. 


It approved the establishment of 580 foreign-funded 
enterprises specializing in agriculture last year. These 
enterprises involved investment totalling 650 million 
U.S. dollars, and the investment already put to use 
comes to 220 million U.S. dollars. 


Now Qingdao has formed a farm network covering all 
aspects from production and processing to marketing, 
and farmers’ income had risen to 1,250 yuan per capita 
last year. 


Skyscraper Joint Venture Planned for Shanghai's 
Pudong Area 

OW0409153394 Beijing XINHUA in English 1435 
GMT 4 Sep 94 


[Text] Shanghai, September 4 (XINHUA)—A 90-story 
building will be built in the Pudong New Area of 
Shanghai, one of the largest development 7ones in China. 


The 370-m building, which will involve nearly 1,000 
million U.S. dollars from Minoru Moral Building Co. 
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Ltd of Japan and other Japanese and U.S. companies, is 
said to be the highest in Asia when it is built in Lujiazui 
Finance and Trade Zone. 


“Pudong is an area of great prospects, and therefore, 
large-scale development and investment here will yield 
very good results,” Minoru Morl, president of the 
Minoru Moral Building Co. Ltd said. 


Minoru Moral Building Co. Ltd, considered the largest 
real estate company in Japan, will jointly build the 
skyscraper with Siversieir Properties from the United 
States 


Contracts on the use rights of two patches of land for 50 
years have been signed in Shanghai. Under the contract, 
750 mithion US. dollars will be spent on a 90-story 
building with a floor area of 270,000 square meters, and 
210 million US. dollars on a 50-story office building 
with an area of about 130,000 square meters. 


It will be the largest foreign-funded project in Pudong. 


Shandong: Shengli Oilfield’s Innovation Increases 
Output 


OW 0309161194 Beyine XINHUA in English 1530 
GMT 3 Sep 94 


[Text] Jinan, September 3 (XINHUA)}—The Shengli 
oilfield, one of China’s major oil producers, has regis- 
tered a remarkable increase in production through tech- 
nological innovation this year. 


Since the beginning of the year the oilfield has managed 
to revive some of the oil wells that had ceased produc- 
tion and prolong the production spans of other wells. 


It has also developed the technology of triple recovery 
and expanded the co-operation zones between different 
oil wells. 


Over the past eight months the output of the oilfield has 
witnessed a 583,600-ton increase over with the same 
period last year 


The Shengl: oilfield has been in operation for nearly 30 
vears, with cumulative output reaching 500 million tons. 


Shandong Coal Company To Build Pipelines With 
U.S. Firm 


SA02091 42894 Jinaez DAZHONG RIBAO in Chinese 
%“ luge V4 p ] 


[Text] From 23 to 24 August, a 10-member delegation of 
the Chinese-American company to transport coal via 
pipelines, headed by Lu Yaohua, general manager of the 
Coal Construction and Development Corporation of 
China, and (Robert Hooton), general manager of the 
(Castom) € oal Company of the United States, conducted 
on-the-spot investigations on the issue of building Yux- 
ian-Weilang coal transportation pipelines in Weifang. 
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The Yuxian-Weifang coal transportation pipeline 
project is the first of its kind in the PRC. This pipeline 
project, starting from Yuxian County in Shanxi Province 
and ending in Weifang, is 602 kilometers in length. It 1s 
built with capital jointly provided by the Coal Construc- 
tion and Development Corporation of China and the 
Chinese-American company for transporting coal via 
pipelines. According to the contract signed in Beijing on 
18 August, the investment by both sides totals $900 
million. This project will begin construction in 1995 and 
be completed in three years. Upon completion of the 
first-phase, it will be able transport 5 million tonnes of 
coal annually. Two-thirds will be provided to the Wer!- 
fang power plant for generating electricity, and one third 
will be exported. Upon completion of the entire project, 
15 million tonnes of coal will be transported annually. 
This will be important in alleviating Shandong Penin- 
sula’s strain on coal and in promoting our province's 
economic development. 


Producers of Illegal Explosives Caught in 
Shandong 


SK0 709090594 Jinan DAZHONG RIBAO in Chinese 
26 Aug 94 p S$ 


{Text} After careful and accurate investigations, the 
Dahu police station of the Zhaoyuan city public security 
bureau recently eliminated a den of four criminals, who 
illegally produced fake and inferior No. 2 explosives and 
No. 84 rock-exploding explosives under the name of the 
state-owned No. 761 plant. These four criminals were 
caught. This has effectively safeguarded the interests of 
the state and consumers, eliminated a hidden danger in 
society, and won the praise of the plant and society. 


The Dahu police station received several reports that 
“some fake and interior explosives had flowed into the 
areas under its jurisdiction” after August. The case 
represented an order. After receiving the reports, Zhan 
Peixin, director of the police station, immediately held a 
meeting attended by all the cadres and policemen of the 
station to analyze and study the case and, with definite 
objectives in view, to work out plans for cracking the 
case. Clues were tracked to find out the persons 
involved, and investigations were gradually extended 
from the areas under the jurisdiction of the police station 
to other areas. After round-the-clock investigations and 
collection of evidence for a week, all facts were clarified. 
In the Yujiaai Village of Dahuchenjia Township and the 
Shanshang Village of Guxian Town of Pingdu qty, Han 
Chunfang; Li Yaojiang, husband of Han’s younger sister; 
and two other criminals, who were processing and pro- 
ducing explosives, were caught red-handed. One tonne of 
explosives made clandestinely, as well as production 
tools and raw materials, were seized and destroyed on 
the spot. 


After a surprise interrogation, the criminals confessed all 
their crimes. Since the summer of this year, Han Chun- 
fang and others used sulphur, wood flour, and ammo- 
nium nitrate to produce explosives at home and then 
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transported the explosives to Song Xiquan’s home in the 
Yujiaai village of Dahuchenjia Township of Zhaoyuan 
city. They packed the explosives in boxes from the No. 
761 plant, a designatec: plant to produce No. 84 rock- 
exploding explosives. “hey sold the explosives in Zha- 
oyuan and other places to seek profits. The criminals 
have confessed all their crimes. The case is being inves- 
tigated further. 


Mayor Says Economy Keeps Expanding in 
Shanghai 


OW0709143694 Beyjing XINHUA in English 0719 
GMT 7 Sep 94 


{ Text] Shanghai, September 7 (XINHUA)—Economy in 
this China's largest economic center has continuously 
expanded, according to Mayor Huang Ju. 


The municipal gross domestic product (GDP) amounted 
to 18 billion yuan last month, a rise of 18.6 percent over 
the same period last year. Included was the growth of 
service trade, which already had surpassed that of 
industry 


According to the mayor, industrial production went up 
steadily in August; the profits and taxes generated by the 
state industrial enterprises were up 28 percent over July; 
the market of consumer goods picked up; construction of 
key municipal! works was well under way; foreign trade 
continued to rise and foreign investment steadily flowed 
into the city. 


A survey shows that Shanghais GDP totalled 125.64 
billion yuan in the first eight months of this year, an 
increase of 14 percent over the same last year period, its 
foreign trade climbed to 5.68 billion U.S. dollars, up 27.4 
percent, and its use of foreign investment amounted to 7 
billion U.S. dollars, equal the total amount of the whole 
last year. 


Economists here agreed that Shanghai's excellent eco- 
nomic situation was fueled by the shift of enterprises’ 
mechanism, encouragement of multi-economic factors, 
and the approach to international economic system. 


As a result of adjusting industrial mix, a number of new 
pillar industries are burgeoning, including the iron and 
steel, motor vehicles. telecommunication equipment, 
power plants, petrochemical industry and domestic elec- 
trical appliances. 


State-owned industrial enterprises are still playing a 
leading role in the municipal economic development. 
Their net value of fixed assets, gross industrial output 
value, taxes and profits turned over to the state, and 
foreign trade volume account for more than two thirds of 
the total industries with independently accounting in 
Shanghai. 


At present, Shanghai has 9,661 foreign-funded enter- 
prises with a combined investment of 35 biilion U.S. 
dollars. More than 4,000 of them that have gone into 
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operation are becoming a vital new force in the munic- 
ipal economic development. 


The sales volume of these enterprises in the first seven 
months of this year reached 44.59 billion yuan, an 
increase of 106.1 percent over the same period of last 
year; profits and taxes delivered to the state climbed to 
7.44 billion yuan. 


Moreover, Shanghai has 132,000 private businesses 
mainly engaged in service and processing industry. 


This China's leading industrial center is striving to hook 
up with the international economy. 


It has set up the country’s largest stock exchange market 
and foreign currency exchange center to accommodate 
capital. 


So far, the municipality is able to borrow loans from 
international banks and foreign governments as well as 
issue bonds and stocks overseas. 


The city imports 30 billion yuan worth of production 
equipment and raw materials from international mar- 
kets every year to ensure and promote its economic 
expansion. 


Observers here believed that although Shanghai's 
economy is operating smoothly, it still faces with some 
difficulties, which require further reforms as well as 
stabilization and macro control. 


Official on Success of Shanghai Stock Exchange 


OW 0709143894 Beijing XINHUA in English 0709 
GMT 7 Sep 94 


[Text] Shanghai, September 7 (XINHUA)—The daily 
record of 1.09 million deals struck at the Shanghai Stock 
Exchange is also a record for all stock exchanges all over 
the world, a senior official said here today. 


Addressing an international seminar on China’s finance 
and economic growth now in session here, Wer 
Wenyuan, general manager of the Shanghai Stock 
Exchange, said that the rapid expansion of China's 
securities industry 1s a result of the country’s financial 
reform and the improvement in the people's living 
standards. 


The daily average turnover at the Shanghai Stock 
Exchange soared to two billion yuan this year from just 
three million yuan in 1991, he said. 


“Since the beginning of August this year the daily 
turnover has reached seven billion yuan, with the peak 
topping 15 billion yuan,” he told the seminar, which has 
drawn 800 people from across the world. 


He said that the composite index at his exchange reached 
1,004.82 points on September 6, while the turnover hit 
an all-time high of 15.76 billion yuan. 


He said that now listed at his exchange are 200 types of 
shares, up from eight when the exchange was set up in 
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December 1990. The exchange currently has 3,200 
trading seats and 540 members all over China. Also 
listed on the exchange are 28 types of B-shares designed 
for foreign buyers, he said, adding that 50 foreign 
financial institutions serve as B-share brokers on the 
exchange. 


“Shanghai also has a rapidly-growing treasury bond 
market, which helps speed up the reform of China's 
financial system,” he said. 


For example, nearly ten billion yuan of treasury bond 
futures change hands daily on the Shanghai securities 
market. 


Wei Wenyuan, 38, said that the Shanghai securities 
market pays close attention to drawing on experience in 
developed countries and the use of updated technology. 


For instance, available in the market are computerized 
trading, and paperless trading and settlement. 


“That 1s why major Chinese companies choose the 
Shanghai stock exchange to list their shares,” he said. 


Turnover on the Shanghai exchange now accounts for 70 
percent of the total turnover in China, 40 percentage 
points higher than in 1992, he added. 


“I think the Shanghai Stock Exchange has an enormous 
potential in helping provide capital for China's eco- 
nomic growth and achieve a rational allocation of 
resources,” he said. 


He said that his exchange will try to introduce an 
effective market supervisory system and provide more 
opportunities to foreign investors. 


He also expressed the hope that foreign firms should be 
listed in Shanghai to enable Chinese investors to invest 
in other countries. 


Shanghai Pharmaceutical Firms Welcome 
Overseas Investors 


OVW 0709105594 Beijing XINHUA in English 0129 
GMT 7 Sep 94 

[Text] Shanghai, September 7 (XINHUA)—Overseas 
technologies and funds are welcomed for the develop- 
ment of Shanghai's modern pharmaceuticals industry, a 
senior official said here today. 


Hua Yuda, director of the Shanghai Municipal Commis- 
sion of Science and Technology, made the call at a 
two-day conference jointly convened by the State Sci- 
ence and Technology Commission and the Shanghai 
Municipal Government. 


He briefed businessmen from 13 countries and regions, 
including Britain, France and the United States, on the 
development program and relevant policies. 


He said that the emphasis in the next few years will be 
put on the development of medicines dealing with brain 
and heart diseases, infectious diseases, tumors, birth 
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control, aging, digestion ailments, vitamins and health 
products, and high-efficiency and low- poison pesticides. 


Shanghai hopes to reach an output value of more than 25 
billion yuan in its pharmaceuticals industry by the end of 
ths century through international co-operation. 


There are now nearly 30 medical institutes and a dozen 
schools of higher learning engaged in the study of med- 
icine in Shanghai. In addition, 26 foreign-funded enter- 
prises, including Squibb, Johnson and Johnson and 
DuPont, have been estabitshed to boost the industry. 


Shanghai Squibb Pharmaceuticals Ltd, a Sino-U_S. joint 
venture, has become one of the top 50 enterprises in 
China's pharmaceuticals industry after nearly a decade 
of development. In 1993 it reported a sales volume of 
470 million :‘™an-worth, 38 times the figure for 1985, 
when it we veration. 


In 1° Shang yharmaceuticals industry yielded 
anc , ‘billion yuan. The figure for 1995 
.» oilhon yuan. 


Sh ‘i's Waigaogiao Free Trade Zone 

i nt Grows 

OV vov9i 10894 Beijing XINHUA in English 0954 
GMT 8 Sep 94 


[Text] Shanghai, September 8 (XINHU A)—So far, over- 
seas and Chinese businessmen have set up 1,071 firms in 
the Waigaogiao Free Trade Zone, the first of tts kind in 
China, since its establishment in August 1991 in the 
Pudong New Area of Shanghai. 


A total of 1.6 billion U.S. dollars in overseas funds has 
been brought into the zone by investors from 36 coun- 
tries and regions, including the United States, Canada, 
Britain, France, Japan, Hong Kong and Taiwan. 


Between January and July this year the zone’s total value 
of imported and exported goods reached 310 million 
U.S. dollars, the re-export trade volume was worth 37.65 
million U.S. dollars, and the total value of export- 
oriented processed goods stood at 58.74 million U.S. 
dollars. 


Right from the start, the zone has been eyeing the top 
international standards in the construction of its busi- 
ness and residential facilities, according to local officials. 


Shanghai Import, Export Volume Up Over Last 
Year 

OW 0809104994 Beijing XINHUA in English 0755 
GMT 8 Sep 94 


[Text] Shanghai, September 8 (XINHUA)—The import 
and export volume of Shanghai, China's largest metrop- 
olis, totalled 20.495 billion U.S. dollars in the first eight 
months this year, a big jump of one quarter over the 
same period last year, according to the local customs 
office. 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


<4 REGIONAL AFFAIRS 


The export volume rose by 37.2 percent to hit 9.997 
billion U.S. dollars while the import volume grew by 15 
percent to reach 10.498 billion U.S. dollars. 


Trade linked to the processing of products increased by 
a big margin, with the import of processing materials 
rising by 43 percent and the export of processed products 
going up by 33 percent. 


The import and export business of foreign-funded enter- 
prises, which has accounted for one third of the total 
trade volume of the city, saw a growth of over 50 percent. 


Shanghai Increases Supervision Over Direct Sales 


OW0809093794 Bevyjine XINHUA in English 0718 
GMT 8 Sep 94 


[Text] Shanghai, September 7 (XINHUA)—Shanghai 
municipality has recently stipulated a regulation to 
better supervise direct sales which have swept across this 
largest industrial center in China since the beginning of 
this year. 


Multiple direct sales 1s a newly-flourished business in 
sales promotion introduced from the West, and sales 
agents can usually get considerable profits by expanding 
direct sales network and reducing sales cost. 


However, such sales have often been used in profiteering 
in Shanghai since March this year. A jewelry company 
asked agents involved in the sales to buy diamonds 
before being admitted to the direct sales network. But 
they can be get three to nine percent in commission. A 
direct sales company made 1.6 million yuan by collecting 
membership fees while the sales value was only around 
20 percent of that sum. 


To better supervise such business, the Shanghai munic- 
ipality has promulgated that some designated commod- 
ities are prohibited to be in direct sales business. They 
include those under state control, electrical apphances, 
fresh aquatic products, food and medicine, and jewelry. 
Direct sales prices should not markedly exceed market 
prices. 


Shanghai To Boost Education Sector 


OW 0809065094 Bene XINHUA in English 0634 
GMT 8 Sep 94 


[Text] Shanghai, September 8&8 (XINHUA)—Shanghai 
has decided to invest five billion yuan (nearly 570- 
million U.S. dollars) in the last five yeafS of this century 
to improve local educational facilities 


According to officials attending a work conference on 
education which closed today, the investment 1s twice 
the figure in the 1991-95 period 


Some of the investment will go to ten universities, ten 
training centers, 35 high schools, 50 professional schools, 
a residential quarter for teachers, and a scientific and 
technological center for teenagers 
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The rest will be used to finance the training of some 100 
university teachers under 45, 1,000 high school teachers 
under 40, and 10,00) primary school teachers, and the 
improvement of the facilities in some poorly equipped 
primary schools. 


The officials also said that Shanghai will devote more 
than 20 percent of local financial expenditure annually 
to education and will try to raise local teachers’ average 
income to a level 10 percent higher than that of the civil 
servants. 


Shanghai Builds Modern Farm To Increase 
Vegetable Supply 

OW 0509171894 Beijing XINHUA in English 1426 
GMT 5 Sep 94 


[Text] Shanghai, September 5 (XINHUA)—Magqiao 
township, on the outskirts of Shanghai, has invested 35 
million yuan in the construction of a large modern 
vegetable farm. 


According to the Shanghai Municipal Bureau of Agricul- 
ture, the farm, covering 38.8 ha of land, has just finished 
construction of such facilities as greenhouses and spray 
irrigation works, for growing vegetables. 


Local officials said that the farmers will apply scientific 
methods, including soilless cultivation, for growing more 
and higher quality fresh vegetables to meet the demands 
of urban residents throughout the year. 


When building of the farm is completed by the end of 
this year, it will supply Shanghai with 1,300 kg of 
vegetables each day. 


Zhejiang Expands Investment for Communications 


OW 0609103994 Beijing XINHUA in English 0149 
GMT 6 Sep 94 


[Text] Beijing, September 6 (XINHUA)—Hangzhou, 
capital of east China's Zhejiang Province, is working 
hard to expand sources of investment in construction of 
ten major Communications projects. 


The projects, needing an estimated total investment of 
2.3 billhon yuan (about 27 million U.S. dollars), include 
the construction of one shiplock each on the ancient 
Beiying-Hangzhou grand canal and Qiantang river, the 
Shanghai-Hangzhou expressway and a modern highway 
system around the city. 


The Hangzhou Communications Bureau is co-operating 
with a Hong Kong company to build the highway around 
the city, which will cost about 800 million yuan 


In order to raise enough money to build the Qiantang 
river bridge, the city has leased out 65 ha of land to 
domestic and foreign investors. 


This report contains information which ts or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report 1s expressly prohibited without obtaining the permission of the copyright owner(s). 


FBIS-CHI-94-174 
8 Sepiember 1994 


Zhejiang’s Qiandao Lake Attracts Overseas 
Investment 


OW0709060594 Beijing XINHUA in English 0145 
GMT 7 Sep 94 


[Text] Hangzhou, September 7 (XINHUA)—Quiandao 
Lake in east China’s Zhejiang Province is witnessing 
another surge of overseas investment. 


Since the beginning of this year 16 tslets covering an area 
of 99 ha in the Jake have been leased to businessmen 
from the U.S. and Singapore. 


The lake, which was formed because of tie construction 
of a power station, is located in Chunan County and 
covers an area of nearly 1,000 square km. There arc 
1,078 islets in it, which are famous for both natural and 
artificial scenery. 


At present, several dozen islets, covering less than two- 
fifths of the total area, have been opened to tourists. 


Over the past few years the number of visitors to the lake 
has been on the rise. In 1993 it received more than !.2 
million visitors. 


Last year the county government established the 
Qiandao Lake Economic Development Zone and 
obtained permission to collect funds overseas for the 
tapping of tourism resources. 


Now the construction of some 80 foreign-funded 
projects has started in the area, and a half of them have 
already gone into operation. 


Central-South Region 


Hainan SEZ Land Management Regulations 


11K0609005 294 Haikou HAINAN RIBAO in Chinese 
18 Jul 94 pp 2-3 


(“Hainan SEZ Regulations on Land Management'— 
adopted by the Ninth Session of the First Hainan Peo- 
ple’s Congress Standing Committee on 24 June 1994, 
effective 18 July 1994"} 


[Text] Chapter One: General Provisions 


Article 1: The “Hainan SEZ Regulations on Land Man- 
agement” have been made in pursuance of the “PRC 
Law on Land Management” and other applicable laws 
and regulations, in light of the realities of the Hainan 
Special Economic Zone [SEZ] and for the purpose of 
strengthening land management, ensuring rational 
exploitation and utilization of land, and operating on, 
and protecting, land according to law. 


Article 2: On the basis of the principle separating own- 
ership from the right of use, land in the Hainan SEZ will 
be managed under the system of paid land use grant and 
time tenure. 
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Underground resources, buried property, hidden prop- 
erty, and existing public facilities do not belong to the 
category for land use grant. 


The right to use state-owned land may be granted. 
transferred, leased, mortgaged, inherited, or used for 
other economic purposes according to law. 


The right to use collectively-owned land may be granted, 
transferred, or leased out for purposes of agricultural 
production according to law; used by rural collective 
economic organizations for the establishment of their 
own enterprises; or, in the capacity of investment in any 
joint venture with other units or individuals for purposes 
of nonagricultural development. 


Article 3: The activities of land users in developing, 
utilizing, and operating on the land should fit in with the 
master plan for land use and the specific urban or rural 
construction plan and should conform to the state laws 
and regulations without undermining public interests of 
the society. Legitimate rights and interests are to be 
protected by law. 


Article 4: In the interests of the public the state may, in 
accordance with the law, purchase collectively-owned 
land or recover the right to use state land. 


Article 5: The people’s governments at all levels must 
implement the principle of greatly treasuring and ratio- 
nally using the land, make overall plans, strengthen 
management, and ban unauthorized occupation and 
abuse of land. 


Article 6: The land management department of the 
province, city, county, or autonomous county will be 
responsible for the centralized management of land 
within its administrative area and for the organization 
and supervision of the implementation of land manage- 
ment laws and regulations. 


The people’s government at the level of township, 
nationality township, or town will be responsible for 
land management within its administrative area 


The land reclamation administration department of the 
province will be responsible for the management of 
state-owned land within the reclamation area. 


Article 7: Rewards will be accorded by the people's 
governmen! to units and individuals who have made 
outstanding contributions to the protection, exploita- 
tion, and rational utilization of land and relevant scien- 
tific research. 


Chapter Two: Ownership of Land and Land Use Right 


Article 8: The ownership of the following lies with the 
state: Land in cities proper; land in state-owned farms, 
forest farms, livestock farms, salterns, and fishing 
grounds, legally purchased land in rural and suburb 
areas, and woodland, grassland, barren hills, wasteland, 
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water bodies, tidal land, flooded land, and other land 
which the state has not explicitly granted to collective 
ownership. 


Except that specified in law as under state ownership, the 
land in rural and suburb areas 1s under collective own- 
ership. House sites and land and hilly land allotted for 
private use are under collective ownership. 


Article 9: Any party wishing to use state-owned land in a 
legitimate manner will apply to the city or county land 
management department for registration and the issue of 
a document certifying the nght to use state-owned land. 


Any unit in possession of collectively-owned land will 
apply to the city or county land management department 
for registration and the issue of a document certifying 
collective land ownership. 


Any party which is not an owner of collective land 
wishing to use collectively-owned land in a legitimate 
manner will apply to the city and county land manage- 
ment department for registration and the issue of a 
document certifying the right to use collective land. The 
exceptions to this provision are members of rural collec- 
tive economic organizations contracting collectively- 
owned land for purposes of agricultural production. 


Any party wishing to alter the ownership of land or the 
right to use land, or to establish other rights in addition 
to the right to use land, must apply for approval or 
reregistration in accordance with ihe provisions of this 
set of regulations. 


Article 10: The ownership of land and the right to use 
land are protected by law and may not be infringed upon 
by any unit or individual. 


Article 11: Should any dispute over the ownership of 
land or the nght to use land arise, the parties involved 
will seek to resolve it by negotiated settlement; if the 
negotiation efforts fail, the people’s government will 
handle the case in accordance with the principle of 
allocating responsibility to the authorities at the level 
concerned and resolving the dispute locally. 


1. In a township, nationality township, or town, any land 
dispute between individuals or between an individual 
and a unit will be handled by the people's government of 
the township or town, land disputes between two units 
will be referred to the people’s government of the city, 
county, or autonomous county concerned. 


2. In a city, county, or autonomous county, any land 
dispute between townships, nationality townships, or 
towns will be handled by the people's government of the 
city, county, or autonomous county. 


3. For any dispute beyond a city, county, or autonomous 
county, the people's government of the city, county, or 
autonomous county concerned will summon the parties 
involved and act as mediator, when mediation proves 
ineffective, the people’s governmeni ot the city, county, 
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or autonomous county will make a written referral to the 
people’s government of the province. 


Any party to a dispute who refuses to accept the govern- 
ment decision can apply to the people’s government at a 
higher level for reconsideration within 15 days of 
receiving the written decision; they may also file an 
appeal to the people’s court within 30 days of receiving 
the written decision. 


Chapter Three: Development, Utilization, and Protec- 
tion of Land 


Article 12: The land management department of a prov- 
ince, city, county, or autonomous county, in conjunction 
with the relevant authorities, will formulate the master 
pian for the use of land which, by consent of the people’s 
government at the same level, will be submitted to the 
people’s government at the higher level for approval to 
implement; the master plan for land use for a township, 
nationality township, and town formulated by the peo- 
ple’s government of the township, nationality township, 
and town will be submitted to the people’s government 
of the city, county, or autonomous county for approval 
to implement. 


For any revision of the master plan for land use, an 
application should be filed with the original authorizing 
authorities for approval. 


The development and utilization of land within the 
boundaries under urban planning should be in line with 
the urban plan. 


Article 13: The people’s government of the city, county, 
and autonomous county should define basic farmland 
protection zones. 


Except for purposes of such infrastructural projects as 
communications, energy, and water resources control, 
the land within basic farmland protection zones may not 
be purchased or its purpose changed. If a purchase or 
change of purpose is justified, the case must be processed 
in accordance with the regulations governing the protec- 
tion of basic farmland. 


Article 14: The development and construction of the 
infrastructure within the urban planning areas will be 
carried out by the people’s government of the city, 
county, or autonomous county in the following ways: 


1. The city, coifnty, or auton»mous county people's 
government can make a direct investment in the devel- 
opment and construction; 


“ 


2. The city, county, or autonomous county people's 
government may entrust enterprises with the develop- 
ment and construction; the right to use land after the 
infrastructural projects are completed will be assigned 
under the unified plan of the city, county, or autono- 
mous county people’s government and the income dis- 
tributed according to the contractual terms; 
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3. The city, county, or autonomous county people's 
government can enter into partnerships with enterprises 
in the development by granting them the rights to use 
land; upon completion of the infrastructure, the enter- 
prises obtain the right to use some lots of land according 
to the contractual terms. 


Article 15: Parties planning to develop for agricultural 
purposes state-owned barren hills, wasteland, grassland, 
tidal land, and bodies of inland water must apply to the 
city, county, or autonomous land management authori- 
ties for approval on the basis of the following terms of 
reference: Approval will be obtained from the city, 
county, and autonomous county people’s government 
for the developing less than 333 hectares of land on any 
one occasion and from the provincial people's govern- 
ment for the development of between 333 and 666 
hectares on any one occasion. 


Article 16: Units and individuals contracting collective 
land for operation according to law and use real estate 
development sites, land alloted for private use and hilly 
land alloted for private use according to law will use the 
said land for the prescribed purposes; they may not make 
adobes from, build houses on, build graves on, open 
mines On, or carry out other activities which are destruc- 
tive to the land on the contracted land, alloted land, or 
alloted hilly land without authorization. 


Parties having justified reasons to carry out mining, to 
quarry for stones and sand, or to obtain earth from their 
contracted land, alloted land, or alloted hilly land wall, in 
pursuance of the provisions of the applicable laws and 
regulations, apply to the city, county, or autonomous 
county people's government for approval and carry out 
statutory procedures prior to starting any such projects. 


The reclamation of land following mining, quarrying for 
stones and sand, and earth removal will be carried out in 
accordance with the applicable state regulations. 


Chapter Four: Land for State Construction Purposes 


Article 17: When the state seeks acquisition of collec- 
tively-owned land for purposes of construction, it will be 
processed by the city, county, or autonomous county 
people's government. The actual acquisition process will 
be carried out by the land managemeni euthorities of the 
city, county, or autonomous county concerned. Other 
units or individuals may not seek acquisition of collec- 
tively-owned land. 


The rural collective economic organizations will, subor- 
dinating their interests to the needs of the state, assist the 
state organ in the successful acquisition of land. 


Article 18: The land management authorities of a city, 
county, or autonomous county may carry out the acqui- 
sition of land in accordance with the area of land to be 
used by specific projects approved through the proper 
procedures for processing construction project pro- 
posals. They can also carry out planned acquisition of 
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land in complete plots for comprehensive development 
required by urban construction, tourist industry, or 
industry. 


For acquisition of land in urban planning areas, devel- 
opment zones approved by provincial people's govern- 
ments, and protected scenic or relic sites, a “permit to 
use land under planning for construction purposes” must 
be obtained beforehand from the urban planning admin- 
istrative organ. 


Article 19: In the case of acquisition of land for specific 
projects, the land management authorities in the city, 
county, Or autonomous county in which the project ts 
sited will process the application for land use submitted 
by the construction unit and then refer the application to 
the people's government at the same level or superior 
level, depending on the terms of reference of the autho- 
rizing organ. For acquisition of land in complete plots, 
the land management authorities, in conjunction with 
other departments concerned, will draw up a feasibility 
study report and submit it to the people's government at 
the same level for consent and, upon approval by the 
latter, to the provincial people's government for 
approval. 


Article <0: In the case of acquiring collectively-owned 
land or using state land for nonagricultural development, 
the following terms of reference will apply with regard to 
authorizing competence: The people's government of a 
county (or a county-levei city) may approve the use of 
1.5 hectares or less of cultivated land (including paddy 
field, dry farmland, vegetable plot, garden plot, and fish 
pond; similarly hereinafter) and 3.5 hectares or less of 
other types of land; the people's government of Haikou 
City or Sanya City may approve the use of 6.5 hectares 
or less of cultivated land and 13.5 hectares or less of 
other types of land. 


Any party requiring land for one construction project 
will submit one application for approval and and may 
not do so in stages. 


For each application, the total area of land io be acquired 
by consent of the people's government of a city, county, 
or autonomous county may not exceed the ceiling for 
other types of land under the first provision; if exceeding 
the limit is required, an application wi!l be filed with the 
provincial people's government for approval. 


The documentation and data related to the approval of 
land use by the people's government of a city, county, or 
autonomous county should be submitted to the provin- 
cial land management authorities for the record. 


Article 21: The total amount of land acquisition by the 
people’s government of a city, county, or autonomous 
county must be kept within the annual plan announced 
by the provincial people's government, should special 
circumstances arise which require that the land acquisi- 
tion plan be exceeded, prior approval from the provin- 
cial people’s government must be obtained. 
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Article 22: The acquisition of land by the land manage- 
ment authorities of a city, county, or autonomous county 
will proceed in accordance with the following procedure: 


1. Select a site on a preliminary basis in accordance with 
the needs of the project and the requirements of the plan 
concerned, put forward a proposal for the land acquisi- 
tion and, with the approval of the people’s government 
at the same level, issue a land acquisition notice; 


2. Organize investigation and surveying and define the 
area and boundaries of the land to be acquired, 
according to the ownership and rights of the land and the 
current state of utilization; 


3. In conjunction with other departments concerned, 
negotiate with the unit which is to surrender the land 
under acquisition on the compensation and relocation 
plan: 


4. After consulting relevant departments on the issue of 
land acquisition, apply to the people's government with 
the mght terms of reference for approving land acquisi- 
tion. 


5. Carry out the land acquisition-related matters in 
conformity with the people’s government's documenta- 
tion of permission. 


Article 23. The unit surrendering the land under acqui- 
sition shall go through the relevant procedures with the 
land management authorities of the city, county, or 
autonomous county within 30 days of receipt of the land 
acquisition notification, if the said unit fails to do so 
within this period of time, the people's government of 
the city, county, or autonomous county will make a 
decision on the acquisition of the land im accordance 
with applicable regulations. If the unit surrendering the 
land under acquisition objects to the decision, it can 
apply to the people's government at a higher level for 
reconsideration or directly appeal to the people's court 
within 1S days of receipt of the decision. If the unit 
neither applies for reconsideration, nor appeals to the 
court, nor performs the decision, the people's court of 
the city, county, or autonomous county can apply to the 
people's court for enforcement of the decision. 


Article 24: The people's government of a city, county, or 
autonomous county may pre-acquire the collectively- 
owned land im rural areas that will be needed 1n the near 
future for development zones, extensive development 
projects, and urban planning areas which have been 
approved according to law 


The pre-acquisition of land by the people's government 
of a city, county, or autonomous county 1s subject to 
approval by the provincial people's government. The 
land management authorities of the city, county, or 
autonomous county should sign an agreement on the 
compensation for land acquisition with the rural collec- 
tive economic organizations and undertake to pay the 
compensation for the land acquisition. 
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When the pre-acquired land is to be put into use, the 
terms of reference and procedures for authonzation 
provided in this set of regulations will apply. 


Article 25: After the pre-acquisition procedure 1s com- 
pleted, 30 percent of the acquisition compensation will 
be paid and the unit to surrender the land under acqui- 
sition may continue to use the land. When the pre- 
acquired land enters into development, the balance of 
the compensation ts payable and the labor relocation 
plan will be matenalized. 


If the land is put to development two years after the 
pre-acquisition, the compensation will be adjusted to an 
appropriate level depending on the changes in the prices 
of agricultural products. 


Article 26: The compensation for land acquisition covers 
land compensation, relocation aid, young crops compen- 
sation, and facilities [fu zhou wu 7096 4192 3670) 
compensation. 


Article 27: The compensation for land acquisition will be 
paid according to the following criteria: 


1. For acquisition of paddy field, dry field, vegetable 
plot, garden plot, and fish pond, a compensation 10 
times the average annual output value of the land over 
the three years preceding the acquisition is payable. 


2. For acquisition of garden plot sown but not harvested, 
a compensation eight times the average annual output 
value over the past three years of the nearby crops 
showing comparable growth 1s payable. 


3. For acquisition of forest land, a compensation 15 
times the average annual output value of the land is 
payable. 


4. For acquisition of other types of land, a compensation 
half of the amount payable under provision | 1s payable. 


Article 28: For acquisition of cultivated land, a reloca- 
tion aid 20 times the average annual output value of the 
land over the three years preceding the time of acquisi- 
tion is payable; for acquisition of forest land, a relocation 
aid 15 times the average annual output value of the land 
prior to the time of acquisition is payable. 


Article 29: If the young crops to be compensated for are 
short-term crops, a compensation 1s payable on the basis 
of the value of one batch, if they are perennial, a rational 
compensation is payable on thedasis of their vanety and 
length of growth; plantation and individual trees affected 
will be compensated for on the basis of their actual 
prices. 


No compensation is payable for the plantation felled by 
the unit surrendering the land under acquisition without 
authorization or for the crops rush-planted after the 
acquisition notification is received. 


Article 30: The standards for compensation for premises, 
farmland water control facilities, wells, graves, and other 
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facilities on the land under acquisition will be set by the 
people's government of the city, county, or autonomous 
county. 


No compensation is payable for any facilities rush-built 
after the acquisition notification is rssued. 


Article 31 The unit surrendering the land under acqui- 
sition will open a special account wath the local financial 
institution for depositing the compensation for the 
acquisition. 


The compensation for the acquisition will be remitted by 
the land management authorities of the city, county, or 
autonomous county in which the land 1s to be acquired 
into the special account for the compensation opened by 
the unit surrendering the land under acquisition before 
the deadline set in the compensation and relocation 
agreement. It may not be paid in cash. 


Article 32: Except for the young crops compensation and 
the facilities compensation payable to the individual 
owners by the unit surrendering the land under acquisi- 
tion, all compensation will be at the disposal of the unit 
surrendering the land under acquisition mainly for the 
purposes of running collective enterprises, developing 
the production of agricultural and sideline products, or 
carrying out farmiand development and farmland cap- 
ital construction. It may not be privately distributed, 
converted to private use, or appropriated for other 
purposes. A percentage of the relocation aid may be 
allocated to those secking self-employment as job- 
secking aid and to those unfit for employment as living 
allowances. 


Article 33: The state will, in proportion to the land 
acquired, convert the agricultural residential status of 
members of the unit surrendering the land into nonagri- 
cultural residential status in batches and by stages. The 
number of people entitled to such conversion of residen- 
tial status each time will be calculated by dividing the 
area of cultivated land under acquisition with the per 
capita area of cultivated land of the unit at the time of 
acquisition. 


The local people's government of the city, county, or 
autonomous county concerned 1s to consider and 
approve, in accordance with the terms and conditions of 
the relevant regulations, any application lodged by agri- 
cultural households surrender’ ig the land to be acquired, 
for conversion to nonagricultural houschold status. 


Article 34: The people's governments at various levels 
and relevant departments thereof will arrange employ- 
ment for the villagers on the land under acquisition 
through different channels, organize and guide the units 
surrendering land under acquisition to run township and 
town enterprises to help relocate surplus labor, and guide 
and help villagers in secking self-employment. The units 
using the land acquired will give priority to the villagers 
of the units surrendering the land when recruiting 
employees. 


REGIONAL AFFAIRS 59 


When the land management authorities of a city, county, 
or autonomous county sign a contract on the assignment 
of land use might with the assignee of the land use right, 
if employment can be arranged, the contract should 
specify the terms, number, and deadline regarding the 
employment arrangements to be made by the assignee 
for the peasants affected. When any peasani receiving 
such employment arrangements resigns or is dismissed, 
the rural collective economic organization with which he 
is affiliated may replace him with another member. 


Article 35: The people's government of a city, county, or 
autonomous county should make overall arrangements 
for the land allocated for production and subsistence 
purposes and, where necessary, allot an appropriate 
amount of land for use by the unit surrendering the land 
under acquisition im accordance with applicable plan- 
ning. 


Article 36: If the unit surrendering the land under 
acquisition has genuine difficulty in developing produc- 
tion and arranging the employment of its labor with the 
compensation it has received, the people's government 
of the city, county, or autonomous county may help it 
out by allocating a proportion of the local retention of 
the income from the assignment of the land use right. 


Article 37: If a development zone or a project involving 
whole-plot land development approved according to law 
requires relocation of a village, the relocation should be 
property carried out after a site is chosen within or in the 
vicinity of the land under acquisition. 


Article 38: When the state, in the public interests, needs 
to recover the right to use a piece of state-owned land, 
the people's government making such a claim wall offer 
an appropriate compensation for the premises and other 
facilities on the land in question. 


Chapter Five: Land for Construction Purposes In Town- 
ships (Towns) and Villages 


Article 39: The construction of rural residential houses, 
township and town enterprises, and township (town) and 
village public facilities and welfare facilities will conform 
to the construction plan of the township (town) or 
village. The amount of land used may not exceed the 
amount specified in the annual plan for township (town) 
and village construction land published by the people's 
government of the city, county, or autonomous county. 


Article 40: Rural residents, urban residents returning to 
settle in rural areas, ex-servicemen, Overseas Chinese, 
and Hong Kong, Macao, and Taiwan compatriots sct- 
thing back in their home villages who wish to apply for 
the use of collectively-owned land for construction of 
residences must seek consent from the rural collective 
economic organization and go through the procedures 
for filing an application for approval. Those who wish to 
use an existing house site, idle land in the village, 
uncultivated land, or hillside land should seck approval 
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from the people's government of the township, nation- 
ality township, and town, those who wish to use cullti- 
vated land must apply to the people's government of the 
city, county, or autonomous county after going through 
verification by the people's government of the township, 
nationality township, or town. 


Nonagricultural residents in urban areas who wish to 
build residences on collectively-owned land must seek 
approval from ithe people's government of the city, 
county, or autonomous county where the house site ts 
situated and, in accordance with the land acquisition 
compensation standards provided in this set of regula- 
tions, pay the land compensation and relocation aid 
required. 


No state functionary may use his power to occupy 
collectively-owned land illegally for residential construc- 
tion or other activities without authorization or by 
obtaining approval by fraud. 


Article 41: The area of land used for residential construc- 
tion carried out privately by residents should be strictly 
controlled. The specific standards will be determined by 
the people's government of each city, county, and auton- 
omous county. 


Apnroval will not be given for any re-application for a 
house site when the applicant has acquired the max- 
imum area of residential land granted and has leased, 
sold, or changed mio a business venue the preniises 
purportedly built for residential purposes. 


Article 42: Any township or town enterprise, public 
facility, and welfare facility requiring the use of collec- 
tively-owned land must seek verification by the people's 
government of the township, nationality township, and 
town concerned and file an application with the land 
management authorities of the city, county, or autono- 
mous county in accorance with the terms of reference 
provided in Article 20. 


Chapter Six: Assignment, Transfer, Lease, Inheritance, 
and Pledge of the Right To Use State-Owned Land 


Section 1: Assigning the Right To Use State-Owned Land 


Article 43: The assignment of the nght to use state- 
owned land will be carried out by the people's govern- 
ment of a city, county, or autonomous county in a 
planned and step-by-step manner. 


The assignment of the right to use state-owned land must, 


conform to the master plan for land utilization, the 
urban plan, and the annual construction land plan. 


The people's government of each city, county, and 
autonomous county will formulate an annual plan for 
the assignment of the right to use state-owned land and 
submit it to the provincial land management department 
for the record. 


Article 44; The land management department of each 
city, county, and autonomous county wil! formulate a 
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proposal for the assignment of land use right, on the 
basis of the annual plan for the assignment of land use 
right, which will be implemented upon approval by the 
people's government at the same level. 


The terms of reference for approving the assignment of 
land use right by the people’s government of each city, 
county, and autonomous county are identical to the 
terms of reference for approving the acquisition of 
collectively-owned land and the use of state-owned land 
provided in Article 20. 


Applications will be submitted in accordance with 
Article 20 simultaneously for the acquisition of collec- 
tively-owned land coinciding with the assignment of the 
right to use land. 


Article 45: The nmght to use the following types of 
state-owned land may be assigned according to law: 


1. Land acquired according to law by the people's 
government of a city, county, or autonomous county in 
view of the needs of state construction. 


2. State-owned land recovered by the people's govern- 
ment according to law. 


3. Land recovered by the people's government upon the 
expiration of the term of assignment. 


4. Other assignable land. 


Article 46: The assignment of the mght to use state- 
owned land may take the form of an agreement, a tender 
invitation, or an auction. 


The might to use state-owned land for the following 
purposes may be assigned by agreement: 


1. Land to be used by state organs and army units and 
land to be used for such nonprofit purposes as cultural, 
educational, health, sports, scientific research, and 
municipal faci’ties 


2. Land to be ued to build infrastructural facilities. 


3. Land for key construction projects of the state and the 
province. 


4. Land for industrial projects. 


5. Land ‘or building standard residences supported by 
the state. 


The right to use the land for projects other than those 
stated abc ve will be assigned in the form of auction and 
tender invitation. 


Article 47: The base price for the assignment of land use 
right by tender invitation or auction, and the price of 
similar assignments by agreement, w.il be determined by 
the land management authorities of the city, county, or 
autonomous county on the basis of the approved stan- 
dard land prices and in view of the conditions of the land 
to be assigned, terms of assignment, and the supply and 
demand situation in land. 
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Unevaluated nght of land use may not be assigned. 


Article 48: Under any of the following circumstances, 
with the approval of the people's government of the city, 
county, or autonomous county, the price for the assign- 
ment of land use mghi can be reduced by an appropriate 
margin, unless otherwise provided in the law or regula- 
tions: 


1. Land for building such infrastructural facilities as 
communications, water works, and energy plants. 


2. Land for building municipal works and cultural, 
health, sports, education, and research facilities. 


3. Land for high-technology development projects 
approved by the provincial people's government. 


4. The development of barren hills, wasteland, grassland, 
bodies of wa‘’er, and tidal land for agricultural produc- 
tion. 

Article 49: The revenue resultant from the assignment of 
the land use meht will be managed as special-purpose 
funds and will b: primarily used for urban construction 
and land development. 


Article 50: For the assignment of land use right, the land 
management authoriti.s of a city, county, or autono- 
mous county will conclude an assignment contract with 
the assignee. 


The term of (se assignment of land use right may not 
exceed 70 years. 


Article 51: The assigner of the land use right will pay 10 
percent of the total assignment price as a down payment 
within 10 days of the effective date of the com*ract and 
the balance within 90 days. 


If the assignee of land use righi fails to pay off the 
required amount on or before the deadline specified in 
the contract, he will be charged a nonperformance pen- 
alty on the basis of a daily interest rate of | per mille of 
the outstanding balance as of the due day; if he fails to 
complete the payment 90 days after the due day, the land 
management authorities are entitled to terminate the 
contract and retain the down payment and may claim 
compensation and order the dismantling of the premises 
and other facilities on the land in question. 


If the land management authorities fail to deliver the 
land use right to the assignee on or before the deadline 
specified in the contract on the assignment of land use 
right, they will be liable to pay the assignee a nonperfor- 
mance penalty calculated on the basis of a daily interest 
rate of | per mille of the collected total payment for the 
assignment as of the due day; if they fail to make the 
delivery 90 days after the due day, the assignee is entitled 
to terminate the contract, demand a reimbursement 
double the down payment, and claim compensation. 


Article 52: Any assignee of the nght to use land wishing 
to change the purpose of the land as specified in the 
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contract of assignment must obtain approval from the 
planning administration of the city, county. or autono- 
mous county and, with the approval of the land manage- 
ment authorities of the city, county, or autonomous 
county, sign anothes assignment contract or supplcinent 
the existing contract and go through the required proce- 
dures. 


Article 53: The assignee of land use right will make 
investment and develop the land according to the dead- 
lines specified in the contract. If the assignee fails io 
complete 25 percent of the total investment by the end of 
two years as of the effective date of the contract, the 
people's government of the city, county, and autono- 
mous county will apply to the original authorizing organ 
for permission to recover the might to use the land 
without compensation. 


Article 54: Upon the expiration of the term of assign- 
ment to use state-owned land, the people's government 
of the city, county, and autonomous county will recover 
the right of land use without compensation and cancel 
the certification of land use. The premises and other 
facilities on the land will be disposed of as provided in 
the contract or go to state ownership without compensa- 
tion. 

If the expiring term of assignment of the right to use 
state-owned land needs renewing, the assignee will apply 
one year before the expiration, sign another contract of 
assignment after it is approved, and pay the charge of the 
assignment according to the current standard land price. 
The existing premises and other facilities on the land will 
continue to be owned or used by the assignee. 


Article 55: When the state, in the public interest. needs 
to recover the right of land use before the expiration of 
the assignment or the assignee cannot use the land 
according to the assignment co; act because of the 
adjustments in the urban plan, the people's government 
will offer appropnate compensation depending on the 
number of years under the assignee’s use and the actual 
conditions of the development and utilization of land. 


Section Two: Transfer, Lease, Inheritance, and Mortgage 
of the Right To Use State-Owned Land 


Article 56: The assignee of the right to use land may 
transfer, lease, or mortgage the right to use state-owned 
land obtained by legal means. 


The right of land use and the premises and other facili- 
ties on the land shall be transferred, leased, or mortgaged 
at the same time. 


Article 57: Any of the following acts shall be deemed as 
a transfer of the nght of land use: 


i. Using the nght of land use as capital input im running 
joint ventures and joint-stock enterprises with other 
parties. 

2. Jointly developing the land with one party providing 


the right of land use and the other party or parties 
supplying the funds needed and dividing profits in 


proportion to equity mput. 
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3. Paying a debt with the nght of land use. 


4. Transferring the right of land use to a new obligee 
when the enterprise 1s acquired or merged. 


Article 58: The mght to use state-owned land may not be 
transferred or leased under the following circumstances: 


1. When there is no document certifying the use of land 
or any other equity certificate. 


2. When the assignee fails to make investment according 
to the deadlines and conditions specified in the contract 
of assignment. 


3. When the people's government at and above the 
county level decides to recover the use of the land 
according to law. 


4. When the mght of land use 1s disputable. 


5. When the judicial authoritees or administrative 
authorities restrict the transfer and lease of the night of 
land use by a ruling, resolution, or any other means. 


6. When the right of land use with mortgage mghts ts 
transferred or leased without the consent of the mort- 


gagec 


7. Under other circumstances which by law or regula- 
tions transfer or lease 1s forbidden. 


Article 5%: In the case of transferring or leasing the nght 
to use state-owned land, only the mght of land use for the 
remainder of the contractual term of assignment may be 
transferred or leased 


When the right of land use 1s under transfer, the rights 
and obligations specified in the assignment contract and 
registration documentation shall be transferred with the 
right of land use. 


When the nght of land use 1s transferred severally, the 
rights and obligations specified on the assignment con- 
tract and registration documentation may not be vio- 
lated 


During the lease of the nght of land use, the lessor must 
continue to perform the obligations specified in the 
assignment contract 


Article 60: The two parties to the transfer or lease of the 
right to use state-owned land shall sign a contract and go 
through the registration procedure with the land man- 
agement authorities of the city, county, or autonomous 
county within 10 days of the signing of the contract; the 
land management authorities of the city, county, or 
autonomous county shall decide for or against the 
requested registration and notify the applicants in 
written form within 10 days and, on the case of rejection, 
explain the reasons. If the applicants find the decision 
unacceptable, they are entitled to apply to the authonties 
at a higher level than the land management department 
for reconsideration or appeal to the people's court. 
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The contract on the transfer or lease of the right of land 
use May not contravene the terms and conditions con- 
tained in the assignment contract. 


Article 61: If a change of the purpose and plan for the 
land specified in the assignment contract is needed after 
the right to use state-owned land is transferred or leased, 
the change should be made in accordance with the 
provisions in Article 52. 


Article 62: Upon the expiration of any lease, the two 
parties to the lease shall go through the cancellation 
registration with the original registrar within 10 days of 
the expiration date. 


Article 63: The right to use state-owned land may be 
inherited. 

The imheritor shall, holding a notary’s letter on the 
inheritance of the nght of land use issued by a competent 
public notarial organ, approach the land management 
department of the city, county, or autonomous county to 
register the transfer of the mght of land use. 


The division of the nght of land use in the capacity of a 
legacy shall be conducive to production and livelihood 
and may not impair the effectiveness of the right of the 
land in question. For a piece of land that cannot be 
divided, the sharing of the legacy can take the form of 
value sharing, agreed compensation, or joint holding. 


Article 64: The mght to use state-owned land can be 
mortgaged. 


The mortgager and mortgagee will sign a contract on the 
mortgage of the right of land us« and have it registered in 
accordance with the provisions in Article 60. 


In the case of mortgaging the right to use state-owned 
land that has been leased out, the original leasing con- 
tract remains effective and the mortgager shall notify the 
lessee in written form of the details of the mortgage. 


Article 65: When the mortgager wishes to transfer or 
lease the mortgaged right of using state-ow. od land, 
prior written consent must be secured from . ie mort- 
gagee. 


Article 66: If the mortgager fails to honor his liability 
upon maturity, or is disbanded or goes bankrupt —s 
the period of the mortgage contract, the 

entitled to dispose of the mortgaged right of land use ne 
the premises and other facilities thereor 


Transfer registration should be carried out in accordance 
with the relevant regulations for obtaining the mght of 
land use and the ownership of the premises and other 
facilities thereon by way of disposing of the mortgaged 
right of land use and the premises and other facilities. 


Article 67: In the case of termination of a mortgage 
because of successful repayment of a debt or other 
reasons, the two parties to the mortgage shall have the 
mortgage cancelled by the land management department 
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of the city, county, or autonomous county within 10 days 
of the termination of the mortgage. 


Article 68: In transferring or leasing the right of using 
state-owned land, the parties involved shall entrust a 
qualified landed property evaluator with the evaluation 
of the right of land use. The result of the evaluation must 
be subject to verification by the land management 
authorities. 


In transferring or leasing the right of using state-owned 
land. applicable taxes and levies should be paid in 
accordance with relevant regulations on the basis of the 
verified evaluated price. 


Section Three: Transfer, Lease, and Mortgage of the 
Right of Using Allocated Land 


Article 69: Subject to the approval of the land manage- 
ment department of the city, county, or autonomous 
county, the right of using allocated land may be trans- 
ferred, leased, mortgaged, or used in running joint ven- 
tures or joint-stock enterprises with other parties. 


The right to use allocated land in the land reclamation 
sector, subject to the approval of the competent provin- 
cial administrative regulator of the sector, may be trans- 
ferred, leased, mortgaged, or used in running joint 
ventures or joint-stock enterprises with other parties. 
The terms of reference of the provincial administrative 
regulator of the land reclamation sector in approving the 
right of using allocated land shall agree with the terms of 
reference of the county-level people's government as 
provided in Article 20. The implementation procedures 
shall be determined by the provincial people’s govern- 
ment. 


The transfer, lease, or mortgage of the right to use 
allocated land will be carried out on the basis of the 
provision contained in Section Two of this chapter. 


Article 70: The party wishing to transfer, lease, or 
mortgage the right to use allocated land or investing such 
right in the operation of a joint venture or joint-stock 
enterprise with other parties must: 


1. Hold a land use permit. 


2. Hold equity certifications of the existing premises and 
other facilities on the land. 


3. Conform to the master plan for land utilization and 
the urban plan. 


4 Retroactively sign a contract on the assignment of the 
right of land use with the land management department 
of the city, county, or autonomous county and pay the 
charges for such transfer. 


Article 71: The party transferring or leasing the right to 
use allocated land should retroactively pay the charges 
for the assignment of the night of land use to the land 
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management department of the city, county, or autono- 
mous county on the basis of 40 percent of the nominal 
land price. 


The party investing the right to use allocated land tn a 
joint venture or joint-stock enterprise operated with 
other parties should retroactively pay the charges for the 
assignment of the right of land use to the land manage- 
ment department of the city, county, or autonomous 
county, according to the percentage mentioned above, 
on the basis of the volume of the pooling of the land. 


When disposing of the mortgaged right to use allocated 
land according to law, the charges for the assignment of 
the right of land use will be paid according to the 
percentage provided in the first sentence of this article. 


Article 72: When the unit holding the right to use 
allocated land cannot continue to use the land because of 
cancellation, disbandment, insolvency, relocation, or 
any other reason, the people’s government of the city, 
county, or autonomous county will recover the nght of 
land use without compensation. 


Chapter Seven: Assignment, Transfer, and Leasing of the 
Right To Use Collectively-Owned Land 


Article 73: The assignment, transfer, and leasing of the 
right to use collectively-owned land, or the use of such 
right by rural collective economic organizations for 
running enterprises on their own or investing in joint 
ventures or joint-stock enterprises operated with other 
parties, should be conducive to stabilizing the agricul- 
tural production and management system dominated by 
the contract responsibility system on a household basis 
with remuneration linked to output. 


Article 74: Any rural collective economic organization 
wishing to assign or transfer the right to use collectively- 
owned land or investing such right in running its own 
enterprise or operating a joint venture or joint-stock 
enterprise with other parties, will submit a written appli- 
cation to the land management department of the city, 
county, or autonomous county. The application, subse- 
quent to verification by the land management depart- 
ment of the city, county, or autonomous county in 
conjunction with the people's government of the town- 
ship or town, will be referred to the superior people's 
government for approval. 


In the case of transferring or leasing the mght to use 
collectively-owned land for purposes of agricultural pro- 
duction, the following terms of reference for authoriza- 
tion will apply: The authority to approve such action 
involving no more than 13 hectares of cultivated land or 
33 hectares of other types of land lies with the people's 
government of the city, county, or autonomous county, 
when it exceeds those limits, the application will be 
referred to the provincial people's government for 
approval; if a rural collective economic organization 
wishes to invest such rights in running its own enterpnse 
or operating a joint venture or joint-stock enterprise with 
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other parties for nonagricultural purposes, the provi- 
sions of Article 20 will apply. 


The right to use collectively-owned land may not be 
transferred or leased for nonagricultural development. 


Article 75: The following additional conditions must be 
satisfied to qualify the transfer or lease of the right to use 
collectively-owned land or the use of such right by a rural 
collective economic organization for running its own 
enterprise or cooperating in a joint venture or joint-stock 
enterprise with other parties: 


|. The entitlement to the land 1s legitimate and the 
boundaries of the land are clearly defined, 


2. The purposes of the land use fit in with land planning; 


3. If the land was contracted for development, the 
contract has been terminated and reasonable damages 
have been paid to the contractor for hrs input. 


Article 76: The maximum term of transfer of the right to 
use collectively-owned land or the use of such nmght as 
investment in a joint venture or jomnt-stock enterprise 
operated with other parties, 1s 50 years; the minimum 
term of lease of the nght to use collectively-owned land 
is five years. 


Article 77: A contract should be concluded for a rural 
collective economic organization to assign or lease the 
right to use collectively-owned land or invest such right 
in a yomnt venture ov joint-stock enterprise operated with 
other parties, the contract should be registered by the 
land management department of the city, county, or 
autonomous county within 10 days of conclusion. 


Article 78: Upon the expiration of the term of assign- 
ment or leasing of the right to use collectively-owned 
land or the use of such mght as investment in a joint 
venture or jomt-stock enterprise operated with other 
parties, the rural collective economic organization will 
recover the nght of land use and basic facilities without 
compensation, the premises ana other facilities thereon 
will be disposed of according to contractual terms or go 
to the collective without compensation, the land man- 
agement department of the city, county, or autonomous 
county wall file a cancellation 


Article 79: The assignee or lessee of the right to use 
collectively-owned land will use the land for purposes 
specified m the assignment contract or leasing contract. 
Such purposes may not be changed after a transfer or 
subleasing 


In the case of investing the right to use collectively- 
owned land in a jomnt venture or joint-stock enterprise 
with other parties for purposes of agricultural produc- 
tron. the land should be used for the purposes specified 
in the contract. When a change of purpose 1s required, an 
application should be filed with the original authorizing 
organ using the nght terms of reference 
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Article 80: Parties involved in the transfer or subleasing 
of the right to use collectively-owned land will sign a 
contract and go through the registration procedures as 
described in Article 77. 


Article 81: The transfer of the nght to use collectively- 
owned land will be accompanied by the transfer of the 
rights and obligations described in the assignment con- 
tract. In the case of several transfers of the right of land 
use, the terms of the assignment contract may not be 
contravened. 


Article 82: The party wishing to sublease the right to use 
collectively-owned land must obtain consent from the 
lessor who will continue to execute the orginal assign- 
ment contract. 


Article 83: In the case of appreciation of the value of the 
right to use collectively-owned land through transfer or 
subleasing, the transferor or sublessor will pay an appre- 
ciation fee to the rural collective economic organization 
on the basis of 10 percent of the added value. 


Article 84: collectively-owned land can be contracted by 
a unit or individual for agricultural production. 


The right to manage a piece of land on a contract can be 
transferred or subcontracted according to law. 


The right to manage a piece of land on a contract can be 
inherited. 


Chapter Eight: Legal Responsibility 


Article 85: In the case of any illegal approval of land 
acquisition or illegal approval (or registration) of the 
assignment, transfer, or lease of the right of land use by 
overstepping the terms of reference or abusing powers in 
contravention of the provisions herein, the approval (or 
registration) documentation will be deemed nui! and 
void; the return of the land occupied under the illegal 
approval (or registration) will be ordered and a deadline 
laid for the dismantling of the premises or other facilities 
on the land. Any financial losses so caused will be 
handled according to applicable state laws and regula- 
tions and administrative action will be taken against the 
directly responsible person or the management of the 
unit concerned by his or its superior organ or supervision 
organ. 


Article 86: Acquisition or occupation of land; assign- 
ment, transfer, or leasing of the mght of land use; or 
investing the mght of land use im a joint venture or 
joint-stock enterprise operated with other parties 
without authorization (or registration) or with authori- 
zation (or registration) which has been obtained by fraud 
will be handled according to the procedures applicable to 
illegal occupation of land, whereupon the approval (or 
registration) documentation, if any, will be deemed null 
and void; the return of the land illegally occupied will be 
ordered, a deadline will be laid for the dismantling or 
confiscation of the newly build premises and other 
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facilities on the land; and a penalty will be imposed of 15 
yuan per square meter of illegally occupied land. 


If a state functionary muisuses his powers to occupy land 
illegally without approval (or registration) or with 
approval which has been obtained by fraudulent means 
will, apart from being on the receiving end of the 
abovementioned actions and penalty, he will also be 
lable to administrative disciplinary action by his unit or 
superior authorities. 


Article 87: Any of the following acts will constitute an 
offense which will be handled as a case of illegal land 
dealing, the agreement, contract, and all other docu- 
ments and drawings concerned will be deemed null and 
void; the right of land use will be retracted; a deadline 
will be laid for the dismantling or confiscation of the 
newly built premises and other facilities on the land; any 
resultant illegal income will be forfeited: and a penalty of 
50 percent of the illegal income will be imposed: 


1. Assignment, transfer, leasing, or mortgage of the right 
of land use without approval or registration. 


2. Resale at a profic of land use certificates, approval 
documenttion, and site drawings in the name of joint 
ventures and cooperatives. 


3. Illegal assignment or transfer the right of land use by 
other means. 


Article 88: Any land user changing the purpose of land 
without authorization and in violation of contractual 
terms will be ordered to resume the use of the land to the 
prescribed end and will be liable to a penalty at 50 
percent of the assignment charge, rental, or value of 
shares exchanged; in the case of refusal to comply with 
the above, the right of land use will be revoked. 


Any violation of the overall plan will be handled 
according to applicable laws and regulations. 


Article 89: Ifa land user assigns or leases the right of land 
use, or refuses to hand back the right of land use upon 
expiration of the term of joint venture and without 
applying for a renewal, the right of land will be revoked 
by enforcement, the premises and other facilities on the 
land recovered without compensation, or the case will be 
handled according to the contractual terms; a penalty 
calculated on the basis of 15 yuan per square meter of the 
illegally occupied land will be imposed. 


Article 90: In the case of serious damage to the planting 
conditions of cultivated land caused by removal of earth, 
quarrying for sand and stones or mining, and desertifi- 
cation and salinization of soil and soil erosion caused by 
irrational exploitation, compensation will be demanded 
and a deadline laid down for improvements; the party 
responsible for the damage will be hable to a penalty 
measured according to the applicable laws and regula- 
tions on the protection of cultivated land and preserva- 
tion of the sol. 
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Article 91: The land management authorities of each 
city, county, or autonomous county will decide on the 
handling of any violation of this set of regulations or 
infringements on land ownership or right of use and 
order an end to such violations and compensation for the 
losses. Should the recipient find the ruling unacceptable, 
he can appeal to the people’s court within 30 days of 
receiving the ruling. The party whose rights are infringed 
upon may also bring a suit directly with the people’s 
court. 


Article 92: Any superior organ or other unit which, by 
such means as retention or withholding, appropriates the 
compensation for acquisition of land or the income from 
assignment, transfer, leasing, subleasing of the mght of 
land use, or operation of a joint venture involving the 
input of the right of land use will be ordered to refund 
the money taken and pay a penalty calculated on the 
hasis of 30 percent of the sum improperly appropriated; 
the person directly responsible and the personnel in 
charge of the unit concerned will receive administrative 
action taken by the superior organ or supervision organ; 
and collective appropriation for private sharing or pri- 
vate misappropriation will be deemed an act of embez- 
zlement. 


Article 93: The staff of the land management department 
or of any other state organ who, in the process of land 
management, resort to abuse of power, malpractice for 
selfish purposes, and bribe-seeking and bribe-taking will 
receive administrative action taken by their unit or 
superior organ. If their act constitutes a crime, the 
judicial authorities will affix their criminal responsibility 
according to law. 


Article 94: Obstructing or undermining the acquisition 
of land resulting in disrupting social order and jeopar- 
dizing public security will be penalized by the public 
security authorities in accordance with the “PRC Proce- 
dures of Punishment and Penalty for the Maintenance of 
Public Security” 


Article 95: In a serious case of violating the state laws 
and regulations on land management and this set of 
regulations, which constitutes a crime, the judicial 
authorities will affix the criminal! responsibility. 


Article 96: Any administrative action against the viola- 
tion of this set of regulations will be decided by the land 
management authorities of the people's government at 
and above the county level, except for administrative 
action against rural residents illegally occupying land for 
residential development, which can be decided by the 
people's government of the township, nationality town- 
ship, or town. 


Article 97: The unit or individual receiving the action 
who regards the decision as unacceptable may apply to 
the organ above that which made the decision for recon- 
sideration or appeal to the people’s court within 15 days 
of receiving the written decision. If the unit or individual 
receiving the action fails to apply for reconsideration or 
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appeal to the people's court before the deadline, and fails 
to execute the decision, the organ which made the 
decision may apply to the people's court for permission 
to enforce the decision. 


Chapter Nine: Supplementary Articles 


Article 98: The mght to use allocated land mentioned 
above refers to the right to use state-owned land obtained 
by units or individuals through the administrative 
channel prior to 13 February 1988 when the “Procedures 
for Land Management of Hainan” became effective. 


Article 99: The provincial people's government will 
formulate implementation procedures according to this 
set of regulations. 


Article 100: The authority to interpret this set of regula- 
tions regarding actual application lies with the provincial 
people’s government. 


Article 101: This set of regulations becomes effective as 
from the date of publication, whereupon it will super- 
sede the “Hainan Procedures for Land Management” 
and the “Hainan SEZ Regulations on the Compensated 
Assignment and Transfer of the Right of Land Use.” 


North Region 


More Agencies To Arbitrate in Labor Disputes in 
Beijing 

OW0709112694 Bering XINHUA in English 0341 
GMT 7 Sep 94 

[Text] Beijing, September 7 (XINHUA)—This China’s 
capital city has set up a complete arbitration system to 


settle labor disputes which have been increasing along 
with China’s market-oriented reform. 


According to the CHINA COMMERCIAL NEWS, arbi- 
tration agencies were first set up in 1986 in Beijing, when 
there were only a few dozen of labor disputes a year. 


Last year, however, the number of labor disputes 
reached over 400. The trend is continuing, although the 
“Labor Law” was first enforced this vear. 


Some 50 percent of the labor disputes, the paper said, 
involve payment and insurance issues. Both employers 
and employees are willing to seek settlement through 
arbitration organizations. 


There are altogether 4,318 such organizations in Being. 


However, the paper noted, employers have lost almost 
half of the cases so far. 


Beijing To Build Rain Seeding System 
OW 0509124794 Beijing XINHUA in English 0907 
GMT S Sep 94 


[Text] Beijing, September 5 (XINHUA)—China 1s to 
build a rainstorm forecasting and artificial weather- 
interference system in Beying to fight drought which 
frequently hits the Chinese capital city. 
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The system, which is jointly funded by the central 
government and Being Municipality, will include the 
construction of a horizontal monitoring network by 
applying the advanced technology which integrates 
atmosphere survey. remote sensing. computers and tele- 
communications systems. 


The network, which will be completed by June, 1997, 
will be used to continuously monitor torrential rains 
hailstone and thunder shower in Be1ing 


Beijing experts believe the construction of the new 
system will help store water :» Guanting and Miyun 
reservoirs, two major reservoirs for water supply in the 
Chinese capital city and provide scientific guarantee in 
drought relief. 


Hebei Seeks Development Through Opening Up 


OV 0809092694 Beryine XINHUA in Enelish OOOS 
GMT 8 Sep 94 


[Text] Shijiazhuang, September 8 (XINHUA)—The 
gross domestic product of north China’s Hebei Province 
grew by 14.3 percent in the first eight months of this year 
over the same period of last year. 


Provincial officials revealed this at a foreign trade fair 
held in this capital city of Hebei. 


The province has seen a month-by-month rise of foreign 
investment during January and August, according to 
provincial Governor Ye Liansong. 


Ye said that the province has utilized more than 300 
million yuan of foreign funds, an increase of 13 percent 
over the same period of last year; and 241 foreign-funded 
enterprises have been newly put into production. In the 
first seven months of this year the foreign trade sector 
reported 1.3 billion U.S. dollars-worth of exports, an 
increase of 17 percent compared with the same period of 
last year. 


A survey of 1,000 foreign-funded industrial enterprises 
shows that they produced an output value of 6.05 billion 
yuan (about 708 million U.S. dollars) in the first seven 
months of this year and reporied total industrial sales 
income of 5.07 billion yuan, he said. 


Investments from the Republic of Korea, Japan, Singa- 
pore and Western Europe are increasing by large mar- 
gins, but investments from Hong Kong. Macao and 
Taiwan have dropped, Ye said. 


Ye attributed the province’s rapid economic develop- 
ment to the importance attached to basic construction 


Since last year, the construction of express highways 
connecting Hebei with other provinces and cities has 
started and an airport in Shipiazhuang will join the 
national aviation network in the coming October. The 
expansion and transformation of five other airports and 
some ports are also under way. Parts of four newly-built 
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thermal power stations with a total installed capacity of 
more than five million kw have gone into operation. 


According to an overall state plan, 487 km of the 
province's coastline are on the frontline of development. 
4 total of 25 counties in the province cluster around 
Beijing and Tianjin. Several cities have been designated 
by the central government to enjoy the preferential 
treatment accorded to economic development zones. 


Hebei’s She County Builds Satellite Receiving 
Stations 


SAO7O90 75594 Beyine XINHUA Domestic Service in 
Chinese 1644 GMT 1 Sep 94 


[By reporter Lu Guoging (0712 0948 1987) and Yang 
Ning (2799 1337)} 


[Text] Shipazhuang, | Sep (XINHUA)}—A ground- 
breaking ceremony was held on | September for the 
construction of satellite television receiving and relaying 
Stations in She County, Hebei Province, with assistance 
provided by the Committee for Helping the Poor tn 
Culture and the Mudan Electronic Group Corporation 
of Beijing 


The county, a former revolutionary base, 1s one of the 
key poor counties across the country. Its natural cond)- 
tions are adverse and its economic development ts 
uneven. In order to help the people of the former 
revolutionary base cast off their poverty, the Committee 
for Helping the Poor in Culture presented “100 video- 
tapes of patriotic movies and television programs,” as 
well as a series of books in this regard in June this year. 
After a fact-finding tour of the county, the committee 
decided to build satellite television receiving and 
relaying stations there. The Mudan Electronic Group 
Corporation of Beying has given vigorous support by 
donating 150.000 yuan to the project. The remaining 
150.000 yuan have been raised by the former revolu- 
tionary base itself through voluntary donations and 
financial subsidies 


It 1s reported that the 10 satellite television receiving and 
relaying stations will be built in Chian, Piancheng, Xida, 
and Yuzhuang. The project 1s expected to be accom- 
plished by the end of this year and will deal with the 
difficulties the 60,000 residents of almost 20,000 house- 
holds encounter in receiving television programs. The 
construction of the project will play an active and 
promoting role in upgrading the people’s cultural life in 
the former revolutionary base and in popularizing scien- 
tific and technological knowledge of agriculture. 


Inner Mongolia Official Predicts Self-Sufficiency 
in Grain 

OW OS09068 294 Beyine XINHUA in English 0636 
(s\41 8 Sep 94 


{Text} Hohhot, September 8 (XINHUA)—Although the 
Inner Mongolia Autonomous Region was hit by a long 
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dry spell and floods in the summer of this year, it stil! 
expects a good grain harvest. 


A regional official in charge of agriculture predicted that 
the region will harvest 20 billion kilograms of grain this 
year, the third record year in history. 


According to the official, the number of livestock this 
year will increase by 2.4 percent over last year. 


Inner Mongolia is cold and arid, and frequently natural 
disasters cause unstable farm production and livestock 
breeding. 


Asa result, the regional government had to purchase one 
billion kilograms of grain from elsewhere to feed its 
mhabitants. 


In 1987, the regional government vowed to achieve self- 
sufficiency in grain supply and improve the living stan- 
dards of farmers and nomadic people 


It began to enact a series of policies to develop its 
agriculture and spent more on crop and animal farming. 


In the first three years of the Eighth Five-Year Plan 
period (1991-1995). the regional government allocated 
about 2.8 billion yuan for the development of agriculture 
and its poor areas, an increase of 22.4 percent over the 
1988-90 period. 


Over the past six years, the irrigated farmland has 
expanded to 1.54 million hectares, accounting for about 
30 percent of the region’s total farmland 


Through comprehensive agricultural development, 
farmers in Inner Mongolia have opened up 43,000 
hectares of farmland, and transformed | 76,000 hectares 
of lower-yielding areas into high-yielding farmland. 


The introduction of agro-science has enabled the region 
to gain additional income of one billion yuan, and 
helped farmers and nomads to reap good harvests for 
seven years running. 


During the 1991-93 period, the annual grain yield in the 
whole autonomous region averaged 10.38 billion kilo- 
grams, an increase of 3.33 billion kilograms, or 47.2 
percent, over the average annual production of the 
1986-90 period. 


Now, Inner Mongolians have not only produced enough 
for their own consumption but can spare three billion 
kilograms to other provinces. 


According to the official, severe drought and floods this 
year affected 3.58 million hectares, about 74 percent of 
the region's farmland, reducing the grain output by 1.25 
billion kilograms. Altogether 388,000 hectares did not 
yield a single grain 


However, the improved farming conditions and the 
measures to increase grain output have offset the losses 
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To ensure grain harvest this year, the official noted, the 
regional government has increased its input in agricul- 
ture and animal husbandry by 26.2 percent over last 
year. 


Farmers in the region have expanded irrigated farmland 
by 45,800 hectares this year, built level terraced fields by 
40,700 hectares, improved water and soil conservation 
areas by 306,000 hectares. 


Besides, they tiansformed more lower-yield land into 
high-yield farmland and increased areas under cash 
crops. 


During his recent inspection tour of Inner Mongolia, 
State Councillor Chen Junsheng highly commended the 
regional government's efforts to boost agriculture. 


Economic Report Heard at Tianjin Congress 
Meeting 


SKO0 709093194 lianjin People’s Radio in Mandarin 
1000 GMT 6 Sep 94 


[Text] The 10th Standing Committee meeting of the 
12th municipal people's congress continued on 6 Sep- 
tember. Nie Bichu, chairman of the municipal people's 
congress standing committee, presided over the meeting. 
Participants in this meeting listened to, discussed, and 
examined the municipal government's report on imple- 
mentation of Tianjin’s 1994 plan for economic and 
social development. At the meeting, entrusted by the 
municipal government, Chen Haodong, chairman of the 
municipal planning commission, made a report on 
implementation of Tianjin’s 1994 plan for economic and 
social development 


Chen Haodong said: In the first half of this year, the 
gross national product of Tianjin amounted to 43.62 
billion yuan, an increase of 13.2 percent over the same 
period last year if calculated in terms of constant prices, 
a record in increase margin over the past several years, 
exceeding the national average increase margin. In the 
meantime, Tianjin’s total agricultural output value 
amounted to 2 billion yuan, an increase of 4.9 percen’ 
over the same period last year. In summer grain produc- 
tion, a relatively good harvest was reaped despite serious 
droughts, with the total summer grain output reaching 
1.15 bilhon jin. In addition, Tianjin’s total mdustrial 
output value was 69.159 billion yuan in the first half of 
this year, an increase of 26 percent over the same period 
last year. 


Chen Haodong pointed out in his report: In the first half 
of this year, some contradictions and problems remained 
to Tianjin’s economic operation. First, quite a few 
difficulties remained in production and management of 
some State-owned enterprises, second, funds were still on 
the tight side: and third, although the trend of price hikes 
was brought uader control, the increase margin was still 
relatively high 
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At the meeting, Lu Yannian, director of the municipal 
financial bureau, made a report on implementation ot 
Tianjin’s financial budget in the first half of this year 
The report states; When viewed from the operation 
situation of the financial and tax reform in the first halt 
of this year, the new tax system was improving gradually, 
the financial system of sharing tax revenues by central 
and local authorities was implemented in a norma! way 
and financial and tax reform basically realized stable 
transition and manifested its anticipated result: 


Northeast Region 


Liaoning Secretary Inspects Disaster Areas 

SK0 709060294 Shenyang LIAONING RIBAO in 
Chinese 20 Aug 94 p 1 

{By reporter Jiang Changqing (1203 7022 7230) “Take 
Immediate Actions and Win a Victory in the Battle of 
Providing for and Helping Oneself by Engaging in Pro- 
duction” | 


[Text] “During this fight against floods and while dealing 
with emergencies, our cadres and people have given 
consideration to the overall situation, dashed ahead 
regardless of their safety, and enabled the province to 
win the first battle in combating floods and dealing with 
emergencies. We should continue to promote the spirit 
of fighting continuously and win a complete success in 
combating floods. Meanwhile, we should attend to com 
bating floods on one hand while grasping se!f-salvation 
on the other hand. People across the province should 
take immediate actions and win another victory in the 
battle of resuming production and tmproving the 
economy with the heroic spirit we have manifested im 
combating floods and dealing with emergencies. All 
localities should try by all possible means to strive to 
fulfill all fighting objectives of the year.” This was the 
call which Gu Jinchi, secretary of the provincial party 
committee, issued to the people across the province 
during his recent inspection to some disaster areas in our 
province on behalf of the provincial party committee 
and the provincial government 


From 15 to 18 August. Gu Jinchi, secretary of the 
provincial party committee, and together with Xu 
Wencai, member of the standing committee of the pro 
vincial party committee and secretary general, went 
deeply to Liaozhong, Taian, Panshan, and Dawa Coun- 
ties, which were the hardest hit, to hear ther briefings on 
developing rural economy and on combating floods and 
providing relief, inspected some seriously afflicted vil 
lages, the dangerous and important sections of Liaohe 
grand dike and the water situation of Liao He. and 
visited the Liberation Army commanders and fighters 
who were fighting on the forefront of combating floods 
In Panjin city, they also examined the water situation of 
the oil fields and visited workers of the No § unrted 
station of Shuguang Oil Drilling Plant. who conquered 
the floods and persisted in production. While fully 


OY 
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affirming the efforts of these counties and cities in caring 
for the overall situation, “demolishing the supporting 
dikes and safeguarding the state dikes,” and achieving 
expected success in the struggle to combat floods and to 
deal with emergencies, Gu Jinchi pointed out repeatedly: 
All localities should step up efforts to resume production 
and rebuild their homes. The losses made 1n areas inside 
the dikes should be made up for by areas outside the 
dikes, the agricultural losses should be made up for by 
sideline occupations, and efforts should be made to use 
subjective eflorts to reduce the losses caused by disasters 
to the minimum. 


The exceptionally serious flood which was rarely seen in 
30 years has tested our cadres, our Army, and the people 
across the province. While “demolishing the supporting 
dikes and safeguarding the state dikes,” the masses of 
cadres in some localities experienced a test of floods, a 
test of party spirit, and a test of giving consideration to 
the overall situation. During his inspection to 
Liaozhong, Taian, and Panjin, Gu Jinchi, on behalf of 
the provincial party committee and the provincial gov- 
ernment, extended thanks and regards to the local people 
who made partial sacrifices for the sake of the overall 
situation and who were afflicted because of the demoli- 
tion of dikes. Gu Jinchi pointed out: Facts showed that 
the decision of the provincial party committee and the 
provincial government on “demolishing the supporting 
dikes and safeguarding the state dikes” ts correct. If we 
did not demolish some supporting dikes at that time, the 
losses created by floods would be more serious in the 
whole province. The party members and cadres of some 
cities, counties, and townships have experienced the test 
of combating floods and dealing with emergencies. What 
is the test during the peace time? This work to combat 
Nloods and to deal with emergencies 1s the best test for 
our party members and cadres at all levels. We should 
sum up the advanced deeds that emerged during this 
work to combat floods and to deal with emergencies in a 
better manner, promote the spirit of being devoted to 
public service and forgetting one’s own interests and the 
spirit of dashing ahead regardless of one’s safety, and do 
a good job in the entire province’s spiritual civilization 
and in the “second pioneering program” of Liaoning. 


Certainly, the provincial and city governments will give 
special emphasis in sending relief funds and materials to 
the masses who resolutely carried out orders and to 
localities that were the hardest hit. We should let the 
people know that demolition of dikes 1s in the interest of 
the overall situation and that the party and the govern- 
ment will surely help them pass over the temporary 
difficulties. We should let them understand from the 
bottom of their hearts that socialism 1s good and the 
Communist Party 1s good. 


While winning a complete success 1n combating floods, 
we should take immediate actions and organize the 
masses to win another victory in the battle of resuming 
production and improving the economy. Like the work 
to combat floods and to deal with emergencies, this 1s 
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also a hard battle which we must fight well. Party and 
government should assist the masses to provide for and 
to help themselves by engaging in production. Gu Jinchi 
said: We have achieved the expected success in com- 
bating floods and dealing with emergencies. In the final 
analysis, the flood combating work has been slowed 
down at present. All localities should tighten their efforts 
to make plans for routine work and to resume produc- 
tion, and help the masses save themselves by engaging in 
production. The losses created in places inside the dike 
should be made up for by places outside the dike; the 
disasters in the primary industry should be made up for 
by the secondary and tertiary industries. It is necessary 
to drain off all the flood water as quickly as possible: 
places where replanting ts possible should do so; it is also 
good to plant some Chinese cabbages. Governments at 
all levels will care for the disaster areas, but the state 
financial resources are limited after all. [1 is necessary to 
rely on our own efforts to help the people tide over 
natural disaster. All localities should not hastily change 
their original economic targets for this year, and should 
strive for realizing the set targets by developing the 
economy and opening up new avenues. It is necessary to 
take immediate actions, resume production, rebuild the 
homes, properly arrange for the living of the people in 
the disaster areas, do a good job in sending relief to the 
disaster areas and victims, and make up for the losses 
caused by disasters. 


After the floods, we should study the Liao He harnessing 
work. Liaoning will not have peace without harnessing 
Liao He. After inspecting some dangerous sections of 
Liao He grand dike, Gu Jinchi pointed out: We should 
better study the next step of Liao He harnessing work. 
There are bridges and lands along Liao He, sandbars 
along the Liao He grand dike, and embarkment sections 
hit directly by flood water. The aim of harnessing Liao 
He is to raise the flood prevention standards and to 
change the agricultural production conditions. Based on 
production, the harnessing of the course of the river 
should be integrated with agricultural development. The 
main river course must be deep. The obstacles on the 
present river course has affected the discharge of flood 
water and endangered the grand dike. So, we must do a 
good job in clearing the obstacles. It 1s necessary to study 
the varieties of “lants suitable for growing in places 
inside and outsige the supporting dikes. Many civilian 
houses inside and outside the dikes are built on lands 
lower than the river bed and will be easily flooded. In the 
days to come, while building houses, peasants should 
give consideration to the factor of flood disasters. 


During the inspection, Gu Jinchi also inspected some 
commodity producing bases, special villages, township 
enterprises, and Sino-foreign joint-venture enterprises. 
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Liaoning Issues Nleasures for Stabilizing Prices 


SK0709022594 Shenvane LIAONING RIBAO in 
Chinese 20 Aug 94 p 1 


[By reporter Cui Tiemin (1508 6993 3046): “Provincial 
Government Issues Emergency Measures for Stabilizing 
Market Prices”] 


[Text] The provincial government recently urged all 
localities to take effective measures to improve work and 
make sure that the market prices for grain and major 
nonstaple foods are stable for some time to come. 


As was learned, Liaoning had sufficient stock of grain 
and oil to ensure market supplies. However, since mid- 
July, especially after some localities of the province were 
hit by rainstorms and typhoons, the prices of major farm 
and sideline products, particularly meat and vegetables, 
rose continuously, which affected market stability. The 
direct reason for this abnormal phenomenon was that 
some vegetable fields were damaged by disasters, trans- 
portation was blocked. and some lawless peddlers took 
the opportunity to sack up prices 


Thanks to the measures adopted by governments at all 
levels, the inordinately large price rises are being 
checked. To further stabilize the market and prices and 
make good arrangements for urban and rural people's 
life, the provincia! government urgently urged all local- 
ities to do the following work 


1. All localities should ensure the supples of grain and 
oil in the market and conscientiously stabilize their 
prices. State-owned grain enterprises should strive to do 
a good job in transportation, processing, and marketing. 
Grain processing enterprises are not allowed to increase 
the producer prices without permission. All state-owned 
grain and o1] outlets should tag grain and oil with prices 
and sell them according to the prices set by the state. The 
prices of rice should be kept within 0.92 yuan per $00 
grams in rice producing areas and 0.94 yuan in mar- 
keting areas, and those of soybean oil should be kept 
within 4 yuan per S00 grams. All localities should 
prevent grain and oil from being out of stock and should 
also ensure their quality. Grain departments should 
increase outlets in large markets for farm products and 
sell grain and oil at the prices set by the state. All 
localities should take the mmutiative in stabilizing grain 
prices. They should make continued efforts to prevent 
the grain produced in Liaoning to be shipped out. The 
responsibility system should be established for govern- 
ments at all levels to hold the responsibility for grain and 
oil supphes and for stabilizing their prices. When prob- 
lems arise in a locality, its leaders in charge should be 
held accountable 


2. All localities should adopt effective measures to 
actively stabilize the prices of nonstaple foods. They 
should resolutely bring pork price under control. Food- 
stuff companies in all localities should step up purchases 
of pork from other localities and the purchases of pigs 
Finance departments and banks should guarantee the 
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funds for the purchases. Based on their specific condi- 
tions, al! localities may subsidize the price difference in 
the purchase of pigs. From now on, purchases of pigs and 
pork at higher prices by other provinces should be 
strictly banned in order to prevent pigs and pork from 
being shipped out. State-owned commercial departments 
should purchase according to local purchasing prices. All 
localities should set aside a certain amount of stockpiled 
pork to be sold by designated state-owned meat shops or 
Stalls in large markets by wholesale or retail at the fixed 
prices, which are lower than the market prices. Self- 
employed dealers should abide by the difference between 
wholesale and retail prices stipulated by their localities. 
They are prohibited from increasing prices wantonly. In 
line with specific local conditions, all localities may fix 
price ceilings when necessary. All cities may give special 
consideration to the temporary outlets established by 
State-owned commercial departments by reducing or 
exempting the taxes and fees they have to pay. 


All localities should resolutely bring vegetable prices 
under control. They should encourage producers to sell 
vegetables in cities, and all those who sell the vegetables 
they produce are exempted from paying taxes and fees 
without exception. No devartments are allowed to pre- 
vent, on any excuse, vegetabie farmers from entering 
cities to sell vegetables. Those who purchase vegetables 
from other provinces may be given a fixed amount of 
money to subsidize their transportation expense. When 
conditions permit, enterprises and institutions should 
also purchase vegetables from other provinces for their 
own consumption. All cities should strengthen vegetable 
price management, keep informed in a timely manner on 
the wholesale prices of large wholesale markets, and fix a 
reasonable difference between wholesale and retail 
prices to control the retail prices in the market. News- 
papers and radio stations in all localities should publish 
and broadcast market prices every day to guide the trade 
and to prevent lawless peddlers from increasing prices 
wantonly. Large vegetable growing households, transpor- 
tation households, and market management depart- 
ments that have made contributions to vegetable 
supplies should be awarded. All localities should attach 
great importance to the “vegetable basket” project, do a 
good job in autumn vegetable field management, inten- 
sify efforts to drain flooded fields, and seize time to plant 
additional vegetables. They should develop greenhouse 
vegetable production; allocate special loans to the house- 
holds which suffer serious damage from the disasters and 
which have the conditions to develop greenhouse vege- 
table production; strive to enable every household to 
have a greenhouse; and support the household to provide 
for itself through production. 


3. The function of the major channel should be fully 
developed, and management of the market and prices 
should be strengthened. Grain, commercial, and supply 
and marketing departments should fully develop their 
role as the major channel, make active efforts to organize 
commodity sources, do a good job in market supplies, 
and take the initiative in stabilizing market prices 
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Industrial and commercial, public security, price, and 
urban management departments should perform their 
own functions, hold their own responsibilities, and go to 
enterprises and village fairs to inspect and manage 
markets and prices. They should resolutely crack down 
on illegal activities, such as taking the advantage of 
disasters to engage in the manipulation of the market, 
hoarding and speculation, random jacking-up of prices, 
and pursuit of staggering profits, as well as the price 
increase in violation of state stipulations. Sich illegal 
activities and price increase should be “exposed” pub- 
licly. The media should give correct guidance and inten- 
sify the publicity of positive examples. Price 
departments at all levels should strengthen the supervi- 
sion and examination on the prices of grain, oil, and 
major nonstaple foods, institute the price-increase applt- 
cation system, and bring the price difference under 
control. The prices of the major nonstaple foods, which 
have risen excessively currently, should be regulated and 
controlled with the nonstaple food price regulatory 
funds. While doing a good job in stabil:zing market 
prices, attention should be given to resolving the diffi- 
culties of the staff members and workers of ibe enter- 
prises that is operated under capacity or brought to a 
standstill. 


4. All localities should strengthen leadersh:p over the 
endeavors to stabilize the market and prices. Stabilizing 
the market and prices 1s an impor «at measure to check 
the current inflation and stabilize the overall situation, 
and governments at all levels should attach great impor- 
tance to it. They should implement the city mayor 
responsibility system and, focusing on stabilizing the 
market and prices within a short time, conscientiously 
strengthen leadership and achieve success in organiza- 
tion, coordination, inspection, and guidance. They 
should intensify the government's means to regulate and 
control prices, replenish grain and onl stock, and increase 
the reserves of pork and storable vegetables. They should 
strengthen price management in line with the guidelines 
of the provincial government's “circulation on super- 
vising and examining the prices of the people's daily 
necessities and services” and the “notice on banning 
reaping of staggering profits through improper pricing 
activities.” They should give close attention to market 
and price trends, designate personnel to monitor them 
particularly, and persist in the system of giving reports 
every day. Emergency measures should be adopted in a 
timely manner to cope with the abnormal conditions 
emerging in the market, and reports should also be made 
in a timely manner. 


Liaoning Reports Jan-Jun Achievemenis in 
Handling Crimes 


SKO0709105194 Shenyang LIAONING RIBAO in 
Chinese 26 Aug 94 p 1 


[Text] Regarding the investigation and handling of 
major and serious cases as the breach of the anticorrup- 
tion struggle. discipline inspection and supervision 
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departments at all levels of Liaoning adopted effective 
measures to add the impetus of work and seriously 
investigated and handled a number of major and serious 
cases. They have achieved notable results. 


Since the third plenary session of the Central Discipline 
Inspection Commission, discipline inspection and super- 
vision departments at all levels of Liaoning have devoted 
manpower 2nd time to investigating and handling mayor 
and serious cases with great effort in line with the 
requirements of the party Central Committee and the 
provincial party committee. From January to June this 
year, they received reports on 31,935 cases, up 48 
percent from the same period last year; put 3.347 of 
them on file, up 14.3 percent: and concluded 1|,903, or 
56.9 percent, of them. They investigated and handled 
346 major and serious cases, up 47.2 percent from the 
same period last year, and investigated and handled a 
number of niajor economic cases. of which 192 involved 
over 10,000 yuan each, and 61 involved over 100,000 
yuan each. They punished 1,800 cadres with party mem- 
bersh:y. of whom three were cadres at city and depart- 
mental levels and 93 were cadres at county and section 
levels. Liaoning’s work to investigate and handle major 
and serious cases had the following notable characteris- 
tics. First, party and government leaders attached impor- 
tance to the investigation and handling of major and 
serious cases, thus providing favorable conditions for 
this work. To strengthen leadership over the work, the 
provincial party committee held several standing com- 
mittee meetings to hear reports by the provincial disci- 
pline inspection commission and the provincial 
superviston department on the mvestigation and han- 
dling of cases. It also conducted study one by one on the 
major cases involving the cadres under the management 
of the province or crucial departments. Principal leading 
comrades of the provincial party commitiee and govern- 
ment personally attended to the investigation and han- 
dling of mayor and serious cases, made comments on the 
letters reporting the crimes of city and departmental- 
level cadres, and directly participated in and guided the 
investigation and handiing of major typical cases. Party 
and government leaders of cities had clear under- 
standing, firm attitude, and effective measures for inves- 
tigating and handling local major and serious cases 

Second, attention was given to crucial areas and the 
responsibility system was applied to the investigation 
and handling of major cases. Breakthroughs were 
achieved in handling a number of major and serious 
cases, which had a great impact. Regarding the major 
and serious cases, which were rather difficult and com- 
plicated, discipline inspection and supervision depart- 
ments at the provincial and city levels made sure that 
their leaders personally held the responsibility for han- 
diing the cases. They also organized effective forces to 
investigate and handle these cases. According to statrs- 
tics, discipline inspection and supervision departments 
in the province publicly handled 65 cases (involving 10) 
persons), thus evoking strong repercussions in society 
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Third, the mechanism of encouragement was estab- 
lished. Early this year, the provincial discipline inspec- 
tion commission and the provincial supervision 
department issued the “experimental methods for Lia- 
oning discipline inspection and supervision departments 
to award personnel meritorious in handling cases.” 
Implementation of these policies and measures have 
stimulated the enthusiasm of discipline inspection and 
supervision cadres for investigating and handling major 
and serious cases. Over 100 meritorious personnel 
throughout the province have been rewarded so far. 


Northwest Region 


Water Minister Helps Gansu Project Lacking 
Funds 


HK0609060294 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 24 Aug 94 


[Text] During his inspection of a Gansu-based project 
aimed at diverting the Dayunhe water into Gansu Prov- 
ince, Chinese Water Resources Minister Niu Maosheng 
called for managing the proyect in a market-economy 
manner, and for striving for first-rate efficiency. 


Accompanied by a number of provincial leaders, 
including Song Zhaoren and Han Zhengqing. Minister 
Niu Maosheng inspected the aforementioned water 
diversion project yesterday. After listening to a report on 
its construction at the project headquarters, Niu 
Maosheng stated: Given the proyect’s advanced tech- 
nology. excellent design, and fine quality, we should 
conscientiously sum up its construction experience. 
After the project goes into operation, Niu noted, com- 
rades concerned should continue to strengthen manage- 
ment. cultivate a sense of the market economy; and 
heighten vigilance against silt 


With regard to the project's lack of funds, Niu Maosheng 
stated: The Water Resources Ministry will adopt a 
positive approach toward, and actively support the 
project construction, and will make every possible 
endeavor to enable the project to yield first-rate effi- 
ciency at an earlier date. To this end, Niu said, the Water 
Resources Ministry will allocate some | million yuan to 
reward the project builders 


World Bank Loans Help Ningxia Develop 
Irrigation 

OW 0809042994 Bevying NINHUA in English 0217 
GMI & Sep 94 


[Text] Yinchuan, September 8 (XINHUA)—An icnga- 
tion system built with World Bank loans over the past 
five years has greatly benefited local people in a major 
grain-producing area in northwest China's Ningxia Hus 
Autonomous Region 


Li Guilin. an offical at the World Bank loans office of 
the autonomous regional government, said that more 
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than 34,067 ha of farmland has been developed in the 
Hetao area, and 47,360 people have been resettled. 


Last year's grain output was six times that in 1987, when 
the project started. Farmers’ average incomes have risen 
by 90 percent. 


An officer from the World Bank said, following his 
recent inspection of the project, that the water- 
conservancy projects have brought great benefits and are 
of high quality. 


The resettlement of people from poverty-stricken areas, 
especially, he said, had set a perfect example for similar 
projects aided by the World Bank in other parts of the 
world. 


One of the 20 commodity grain-producing bases in 
China, the Hetao area still had more tnan 667,000 ha of 
low-yielding and waste land until 1988. 


In 1988 the World Bank extended 37 million U.S. dollars 
in interest-free loans to support the construction of a 
number of irrigation projects in the Hetao area. 


A total of 310 million yuan has been spent on these 
projects so far, of which 44 percent came from the World 
Bank. 


Ningxia Improves Provincial Infrastructure 


OW 0709150694 Beijing AINHUA in English 1358 
GMT 7 Sep 94 


[Text] Yinchuan, September 7 (XINHUA)—Northwest 
China’s Ningxia Hui Autonomous Region has greatly 
improved its telecommun cations and transport systems 
in recent years. 


Bai Lichen, chairman of the autonomous region, said 
that construction of infrastructural facilities has 
achieved marked progress and a number of railways, 
highways and airports are still being built. 


Automatic telephone service has been installed in all the 
cities and counties within the landlocked autonomous 
region. 


Transportation in the Muslim-inhabited autonomous 
region was mostly by donkeys and carts. However, 
railways and highways are providing new conveniences 
for local people. 


The Baotou-Lanzhou (capital of Gansu in northwest 
China) railway, built in the late 1950s and the main 
artery of Ningxia, is being electrified and is expected to 
be finished next year. 


In addition, a 286-kilometer-long new line connecting 
Baoji and Zhongwei cities was completed and put into 
use in May this year. 


In the past decade, Ningxia invested 1.2 billion yuan in 
the construction of some 7,700 km long highway, 
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extending the total length of highways in the autono- 
mous region to 8,439 km. The highway denisity is at the 
fifth place among China's provinces. 


A new airport will be built in Yinchuan, capital of the 
autonomous region, with a total investment of more than 
400 million yuan. 


Yinchuan now has regular flights to Beying, Guangzhou 
and Xian. More flights will be added to the existing air 
routes upon completion of the new airport. 


Telecommunications has improved, too. The overall 
telephone capacity has reached 98,000 lines in the auton- 
omous region. Yinchuan city can achieve direct commu- 
nications with 195 countmes and regions around the 
world. 


Qinghai’s Qaidam Basin Becomes Major Salt 
Chemical Base 

OW 0609124394 Beyine XINHUA in English 0116 
GMT 6 Sep 94 


[Text] Xining. September 6 (XINHUA)—The Qaidam 
basin in northwest China’s Qinghai Province, has now 
been built into one of the country’s major bases of salt 
chemical industries. 


Local officials said the explortation of lake salt resources 
in the basin has changed from merely production of 
crude salt to establishing more salt chemical industrial 
businesses which engage in deep processing, are more 
efficient and larger in scale. 


Covering an area of 320,000 sq km, the basin is dotted 
with more than 40 salt lakes, where the verified reserves 
of potassium, magnesium, lithium, bromine, iodine and 
boron are the largest in the country. 


Over the past few years workers at salt chemical indus- 
tnal enterprises in the basin have developed automatic 
equipment for salt extraction and built at the Chaka salt 
lake a loading bay which 1s linked to a local railway line. 


Asa rcsuit, the annual output of crude salt has increased 
from 600,000 tons in the 1980s to the present 1.2 million 
tons. 


At the same time, local salt industrnal enterprises have 
also started comprehensive use of local salt lake 
resources through importing technology or by organizing 
key scientific task forces. 


More than 50 large and medium-sized salt chemical 
industrial enterprises which were set up in the past few 
years have now developed five categories of salt chem. 
ical products in 80 specifications. 


These products are selling well across the country and are 
exported to Hong Kong, the Middle East and Europe. 


The officials added that the local Dachaidan Chemicals 
Factory has succeeded in extracting boric acid from the 
Dachaidan salt lake. 
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Xinjiang Forges Closer Ties With Outside World 
OW 0809125294 Beijing XINHUA in English 0824 
GMT 5 Sep 94 


[Text] Beying. September 5 (XINHUA)—Xuinjiang 
Uygur Autonomous Region, a remote ethnic area in 
northwest China, has been forging closer economic tes 
with the world for the past years 


According to the INTERNATIONAL BUSINESS 
DAILY, the region has opened 15 business ports on its 
5,400 km of border line with eight nations, which now 
receive 1.7 million tons of goods and $00,000 passagers 
a year. 


The region has established trade tres with more than $0 
nations worldwide. The newspaper said its import and 


export volume in 1993 scored 900 million US. dollars. 


In 1993, the region approved 363 overseas-funded enter- 
prises, involving a contracted overseas investment of 
257 million U.S. dollars 


Up to the end of 1993, the region had approved 372 
investment projects abroad and contracted 57 overseas 
engineering projects and labor services. 


The region has been working hard in improving its 
infrastructure systems. Following the operation of a 
second Euro-Asia Continental Bridge at earlier time, a 
double tract connecting it with Gansu Province will 
soon open to traffic this month 


The region has opened air lines to 26 domestic cities as 
well as to Hong Kong, Moscow, Islamabad and other 
Asian cities. 


The region's seven developinent zone, totaling 500 ha. in 
areas, have registered 432 enterprises with a registered 
capital of 1.45 billion yuan. 


The region will soon hold its third Urumai trade fair, a 
major regional business promotion event starting in 
1992. The 1993 fair reported contracts worth of two 
billion U.S. dollars 


Xinjiang To Open Wider to Outside World 


OW 0509124694 Bevine XINHUA in Enelish 0744 
GMT S§ Sep 94 


[Text] Urumqi, September 5 (XINHUA) —Northwest 
China’s Xinjiang Uygur Autonomous Region will 
redouble its efforts to open wider to the outside world. 


Li Donghui, vice chairman of the regional people's 
governme iat, said this in an interview with XINHUA. He 
attributed the region's fast economic development, espe- 
cially booming border trade to the implementation of the 
open policy and reform measures since 1979. 


According to him, the import and export volume of the 
autonomous region for the first seven months of this year 
reached 440.192 million U.S. dollars, of which, spot 
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trade transactions made up 234.021 millon U_S. dollars, 
up 37 percent compared with the same period of last 
year. 


The autonomous region will adopt a package of new 
policies and measures to make the region open wider to 
the outside world, said the vice chairman. 


While working hard to implement the existing preferen- 
tial policies and strengthening construction of basic 
facilities, the autonomous region will announce more 
open areas. 


The autonomous region will also make efforts to 
improve the border trade order and upgrade the quality 
of commodities for export. 


Meanwhile. Xinjiang will build more export bases for 
producing grain, cotton and sugar. and strengthen the 
study and research of international laws and regulations, 
as well as train more specialists. 


Xinjiang ‘Key Highway’ To Be Built With World 
Bank Loan 

HKOSO09102194 Hone Kone SOUTH CHINA MORNING 
POST (BUSINESS POST) in English 5 Sep 94 p 3 


[By Fu Choy Peng] 


[Text] A key highway 1 to be built in Xinjiang. China's 
largest province, increasing the distance of class one 
roads fivefold and boosting trading links in the region. 


To be built with a U.S.$150 million Joan from the World 
Bank, the Xinjiang Highway project in northwest China 
will help one of the country’s poorer provinces to sustain 
growth by providing a transport network through one of 
the most heavily travelled corridors for trade. 


“A strong highway network ts a prerequisite for eco- 
nomic growth. The current network dates back to the 
1950s and 1960s and was not designed to handle the 
nature or the volume of today’s traffic.” said Hatim 
tiay), the World Bank's task manager for the project. 


He added that the lack of river transport and the limited 
coverage of its railways have aggravated the problem. 


Xinjiang boasts of China’s finest vineyards and is an 
important grain and cotion-producing region. 


This, coupled with extensive deposits of coal, petroleum 
and natural gas. has led to an agricultural and industrial 
growth of about 1!.2 percent annually between 1980 and 
1992 


Foreign direct investment in the oil and gas sector has 
been robust since the government opened the industry to 
foreign participation for the first time in March last year. 


But the rapid growth has overburdened the under- 
developed infrastructure, which cannot cope with the 
growing traffic demands. 
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Xinjiang Becomes Major Petrochemicals Base 
OW 94000 14194 Beijing XINHUA in English 0123 
GMT 4 Sep 94 


[Text] Urumgi, September 4 (XINHUA)}—Capable of 
producing 12 million tons of oil annually and 230 
different petrochemical products, northwest China's 
Xinjiang Uygur Autonomous Region has become the 
country’s fourth-largest petrochemical production base. 


So far, the region has developed some 35 oil and gas 
fields with more than 1,00° sq km of oi! and gas-bearing 
strata in the Tanm, Junggar and Turpan-hami Basins. 


Experts say that Xinjiang, which: produces one tenth of 
China's oil, may see a steadily mmcreasing oil output in 
the next few years. 


While exploiting oil deposits, the region has worked hard 
to improve local petrochemical production capacity. 


By now Xinjiang has developed over 50 up-to-date 
production lines, which can process 7.5 million tons of 
oul. 


Local major petrochemical products, including motor 
fuel, asphalt, polyester, polypropylene, chemical fibers 
and plastics, sell well on the domestic market. 


Oil and petrochemical production has become a pillar 
industry in the remote region which has lagged behind 
most other regions of the country economically. 


Statistics show that in 1993 the local oil and petrochem- 
ical production industries achieved an output value of 
14.5 billion yuan (about 1.5 billion U.S. dollars), 
accounting for 33.48 percent of the region's total indus- 
trial output value. 


Al present Xinjiang is busy implementing some 100 oil 
and gas processing projects, which are expected to 
improve the local o1 processing capacity to 10 milion 
tons by the end of this year. 


Another two projects, concerning polythene and poly- 
ester production that have drawn a total investment of 
6.6 billion yuan, will be operational next year. 


Experts say that the oil and petrochemicals industnes are 
the driving force behind the industrialization of the 


region. 
oo Exploration in Turpan-Hami Basin 
Successful 


OW 0509075694 Beijing XINHUA in English 0710 
GMT § Sep 94 


[Text] Urumgi, September 5 (XINHUA)—Six oil-gas 
fields have been discovered over the past three years in 
the Turpan-Hami basin in northwest China's Xinjiang 
Uygur Autonomous Region. 


Up to the present, the oil fields have turned out 2.66 
million tons of crude. 
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In the first half of this year, another six oil-bearing 
structures were discovered, yielding oi! and gas flows of 
commercial scale. Trial production showed that some ol 
wells yield more than 60 cubic meters of oil a dav. 


Al present, oil workers are working on the Quuling 
oilfield, which wall have an annual production capacity 
of 1.4 million tons 


Preparations have also begun for the building of another 
big oilfield 


\injiang Oilfield Attracts Young Graduates 
Seeking Work 

OW 0809103594 Beane AINHUA in Enelish 0907 
GMI 8 Sep 94 


[Text] Urumqi. September 8 (XINHU A)}—A mayor oil- 
field in the Turpan-ham: Basin in northwest China's 
Xinjiang Uygur Autonomous Region has attracted a 
large number of young college graduates 


Over the past three years a total of 1.025 graduates in 60 
subjects from 30 universities and colleges nathonwide 
have volunteered to work in the ovtficld 
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That is a great contrast to the past, when few young 
technicians wished to work there due to the severe 
working conditions and rsolation 


Officials at the oilfield headquarters said that they have 
paid special attention to the training and employment of 
young technicians fresh from school. 


Some 68 percent of them have become the backbones of 
their respective departments, according to the headquar- 
ters. 


“The oilfield provides us with a brand-new environ- 
ment,” said 36-year-old Shi Xingchun, of the headquar- 
ters. “We can learn a lot here.” 


The onlfield has spent more than 20 million yuan on the 
training of over 1,000 young technicians. In addition, 
more than 250 people have been sent to study in the 
United States, Britain and Canada. 


The onlfield 1s currently capable of producing 1.58 muil- 
lon tons of crude oil a year, and this figure is expected to 
top three million tons by the end of 1995. 


The young graduates are attracted by its good prospects 
and they think that they can give their talents to full play 
at the oulfieid. 
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UN Secretary General Says No Contact With 
Taiwan 

OW 0509025894 Beying Centrai People’s Radio 
Network in Mandarin 2230 GMT 4 Sep 94 


[From the “News and Press Review” program] 


[Text] In an mterview with a Chinese correspondent, 
UN Secretary General Butrus Butrus-Ghali said: China 
1s one of the most important members of the United 
Nations and has made great contributions to the organi- 
vation. 


Speaking of the clamor Taiwan has again stirred up of 
late over its participation in the UN, Butrus-Ghali said 
there rs only one China and we refuse to have any direct 
or ierect contact with Taiwan. 


Taiwan Investment Moves Up Chang Jiang 

‘LU nabated 

OV 0609094594 Beiyjine AINHUA Domestic Service in 
Chinese 0948 GMT 30 Aug ¥4 


[By reporter Yang Quanxin (2799 0356 2450), passage in 
bold 1s XINHUA editorial notation} 


| Teat] Chengdu, 30 Aug (XINHUA)—A new trend has 
recently emerged in Taiwan business investment on the 
mainiand: First, investment has expandec from coastal to 
inland areas. Second, it has stretched from southern to 
northern China. The hinterland has a vast expanse of 
land, rich natural resources, abundant labor force, and 
huge markets, which are very attractive to outside inves- 
tors. By expanding their investment inland, laiwan busi- 
nesses have found a bigger space in which to display their 
abilities. Beginning today, our news agency will transmit a 
series of articles ty describe new trends in Taiwan busi- 
ness investment. In the first half of this year, the trend of 
Taiwan business investment moving further up the 
Chang Jiang continued unatated. Sichuan Province, 
which 1s located on the upper reaches of the Chang Jiang, 
recently approved the establishment of nearly 200 To: 

wan-invested enterprises, bringing the total number of 
Taiwan-invested enterprises in the province to 972 and 
the total amount of Tarwan investment to $742 million. 
which accounts for 15 percent of the total foreign invest- 
ment utilized by the prov: ce. Both the number of 
Tarwan-invested enterprises and the amount of Taiwan 
investment are among the highest in China's central and 
western regions 


According to Sichuan Vice Governor Diao Jinxiang, 
Tarwan business investment in Sichuan 1s expanding in 
depth—the number of investments has increased drasti- 
cally, and the investment quality has also improved 
greatly. First, the industrial mix of Tarwan business 
investments has gradually become rational. | has grad- 
ually switched from food and beverage services, which 
formerly absorbed a considerable amount of investment, 
to chemical, clectronics, and other high-technology 
industnes, and from such labor-intensive industries as 
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processing of agricultural and sideline products to tech- 
nology- and capital-intensive industnes. Second, succes- 
sive investments by large Taiwan financial groups and 
companies have gradually increased the size of Tarwan 
business investment in Sichuan. Thus far, most of the 
100 largest enterprises on Taiwan have conducted fact- 
finding tours in Sichuan, and many famous Taiwan 
enterprises such as “President Group.” “Wei-Chuan 
Foods Corporation,” “Chung Hsin Textile.” “Pacific 
Department Store.” and “Hsin Tung Yang Company 
Limited” have invested and built enterprises there. 
According to statistics released by the provincial Taiwan 
affairs office, Taiwan enterprises with an investment of 
$1 million each account for 39 percent of the total 
number of Taiwan enterprises in the province, with 
investment for the largest project reaching $100 million. 


The first-stage, 1,000-mu project to develop the 600- 
hectare Chengdu Taiwan Investment Zone—the first 
investment zone in the country to be developed with 
joint investment by the two sides of the Taiwan Strait— 
has been completed, and the second stage, which covers 
1,500 mu, has already begun. In more than a year, the 
zone invested 320 million yuan in infrastructural con- 
struction and in constructing supporting facilities in 
surrounding areas. The zone has attracted more than a 
dozen large Taiwan enterprises to build factories with a 
contracted a.nount of investment totalling $200 millon, 
which include three projects under construction that 
involve more than $10 million cach. Recently, the zone 
signed an agreement with the Tamwan Association of 
Machinery Industry to build the “Tamwan Machinery 
and Electronic Industrial Sub-Zone of the Chengdu 
Taiwan Industrial Zone.” which will accommodate 
scores of medium and small Taiwan enterprises 


Meanwhile, the distribution of Tarwan investment in 
Sichuan has also gradually become rational. Investment 
has gradually expanded from investment centers, which 
are in large and medium cities like Chengdu and Chong- 
qing, to areas around the basin. Tarwan-invested enter- 
prises have even been set up in some remote 
mountainous regions. At present, there are 300 Taiwan- 
invested enterprises in each of the two cities of Chengdu 
and Chongqing, and over 300 in other pret “tures, cities, 
and autonomous prefectures. Tarwan-invested enter- 
prises have been set up in the 23 prefectures, cities, and 
autonomous prefectures in the province, except for the 
Garze Zang Autonomous Prefecture. Some resource-rich 
localities have also attracted Tarwan investment for use 
in establishing village and town enterprises. In 
Xiangyang town mm Guanghan City alone, five Tarwan- 
invested village and town enterprises have been estab- 
lished with a total capital of $5.66 million 


Sichuan Province recently promulgated the “Opinion on 
Further Strengthening Economic Work and Trade 
Toward Taiwan” to make things convenrent for Tarwan 
business investment by further relaxing its policies and 
actively improving the investment environment 


Thes report contains information which 1s or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report 1s expressly prohibited without obtaining the permission of the copyright owner(s) 
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Vice Governor Diao Jinxiang opined: China’s imple- 
mentation of the strategy of promoting economic devel- 
opment in the Chang Jiang Valley and its construction of 
the Three Gorges Project have encouraged a trend 
toward moving up the Chang Jiang by Taiwan businesses 
investing in Mainland China. This has also created an 
opportunity for Sichuan to attract Taiwan investment. 
He believed Sichuan, with its rich resources, large mar- 
kets, solid industrial foundation, and great scientific and 
technological strength, will attract more and more 
Taiwan investments as it continues to open up to the 
outside world. 


Land Symposium Across Taiwan Strait Opens 


OW 0409145694 Beijing XINHUA in English 1349 
GMT 4 Sep 94 


[Text] Shanghai, September 4 (XINHUA) -The °94 
Land Symposium Across the Taiwan Straits opened here 
today in Shanghai, China’s leading municipality. 


According to organizing officials, the meeting was jointly 
held by Land Science Society of China and some scholars 
and experts in the field of land administration of 
Taiwan. The main topics of the symposium are the 
relations between market economy and land planning 


The officials said they had received 40 papers from some 
100 participants to the symposium 

During the n ; [ and scholars from across the 
Straits ar «changes and discussions by 


and ror 


of land planning 
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List of Products for Mainland Created 


OW 0709150794 Beijing XINHUA in Enelish 135] 
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[Text] Being, September 7 (XINHUA)—Taiwan has 
published a list of 285 kinds of products that may be 
produced on the mainland with Taiwan investment and 
technology, the INDUSTRY AND COMMERCE 
TIMES reported here Monday [5 September] 


Machinery accounts for 104 of the 285 products on the 
list, textiles for 85, automobiles for 18 and home elec- 
trical applications for 20, the report said 


Among the 18 consumer electronic products on the list 
are formerly sensitive technologies that required case- 
by-case approval, the newspaper said 


Other fields now allowing investment and manufacture 
on the mainland include information and media tech- 
nologies, petrochemicals, construction matenals, iron 
and steel, foodstuffs, telecommunications equipment 
and pharmaceuticals, according to the report 


Important products on the list include computer termi- 
nals, automobile parts, machine tools, farm machinery, 
air-conditioner and compressor parts and video players 
the newspaper said 


From late September to October this vear Taiwan will 
publish the second and the third batches of stems 
allowed to be produced on the mainland with Taiwan 
investment and technology, the newspaper said 


Scholars, Industrialists To Attend Harbin 
Seminar 


OW 0609115794 Beijing XINHUA in English 0143 
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larwan delegation of scholars and entre 
conduct academic and economic exachang 
mainland counterparts in this capital crt northeast 
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Foreign Minister “Not Fully Satisfied’ With U.S. 
Policy 

OW 0809084794 Taiper CNA in English O814 GMI 

S Sep 94 


[By Sofia VW ul 


[Text] Taipe:, Sept. 8 (CNA)}—The Republic of China 
[ROC] hopes the United States will take further steps to 
reinforce relations between the two countries, Foreign 
Affairs Minister Chien Fu said Thursday [8 September] 


Chien made the statement while meeting with B. Lynn 
Pascoe, unofficial American ambassador to Taiwan, at 
the Ministry of Foreign Affairs 


During their 30-minute talk. Chien told Pascoe that the 
ROC Government not fully satisfied with the latest 
US. policy adjustments to improve its ties with Taiwan, 
including a change of the name of the ROC’s represen- 
tative office in Washineton and some adjustments to 


high-level bilateral exchanges 


Chien said he regrets that the US. will continue to shut 


its doors to ROC’s “top leadership.” namely president 


and vice president. “I'm also dissatishied with the U.S. 
refusal to support our bid to join the United Nations,” 
he noted 

l hope the US. G t | adopt further mea- 
sures to imy bilatera kchanges in a pragmatic 
mat t { } } 

] n-| President Bill 
Clinton appr me moder p adjustments 
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Envoy on U.S. Policy 
OW 0809072394 Taipei CNA in English 0710 GMT 
8 Sep 94 


[By Bill Wang} 


[Text] Washington, Sept. 7 (CNA}—Taspei’s envoy here 
said Wednesday [7 September] that the results of a U.S. 
review of its policy toward Taiwan is a step in the nght 
direction, but he was disappointed that they have failed 
to fully reflect the closeness and importance of the 
relationship between the two countries. 


Ding Mou-shih told reporters here that Taiwan 1s the 
sixth largest trading partner of the United States and tts 
second largest in the Asia-Pacific region. The island also 
has more than 30,000 students studying in the United 
States, the third largest foreign student group in the 
country. In addition, the two countries maintain close 
political, economic, security and cultural ties. 


Based on close substantive ties between the two coun- 
tries, Ding said, the Clinton administration’s timely 
decision to undertake the first comprehensive review of 
U.S. policy toward Taiwan in 15 years and to make some 
adjustments in the relationship ts a step in the mght 
direction. 


However, Ding went on, he was disappointed that the 
results of the review have failed to fully reflect the 
closeness and importance of the relationship between the 
two countries 


He expressed the hope that Taipei's office here will 
redouble its efforts so that Washington may make fur- 
ther adjustments in its ties with Tape: to better reflect 
the close ties and exchanges between the two countries in 
order to promote prosperity, security, and peace in the 
Asia-Pacific region 


More From Envoy 
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The USA-ROC Economic Council last week said that it 
had invited a U.S. cabinet officer as one of the keynote 
speakers at the joint conference in Taipei but gave no 
details. 


Reportage on OCA Invitation, Li’s Acceptance 


KNIT Request Japan To Permit Visit 
OW 0S09140194 Tokyo KYODO in English 1336 GMT 
5 Sep 94 


[Text] Hong Kong, Sept. 5 KYODO—Nine delegates of 
the Nationalist Party or Kuomintang /KMT] on Monday 
{5 September] visited Japan’s de facto consulate in 
Taipei to appeal for realization of a planned visit to the 
Hiroshima Asian games by President Li Teng-hui. 


There are no diplomatic ties between Japan and Taiwan. 
The private Japanese organization, the Interchange 
\ssociation, acts as a window between Japan and 
Taiwan. 


The nine Taiwanese, including Chinese Taipei Olympic 
Committee Vice President Tseng Yung-chuan, handed a 
letter to Interchange Association head Shinichi Yanai 
that asked Japan to allow Li's entry into Japan. 


China threatened to boycott the Asian games late last 
month after finding out the Olympic Council of Asia has 
been planning to invite Li to the Asiad opening cere- 
mony on October 2 

Japan has maintained a “one-China” policy since it 
reestablished diplomatic ties with Beying and severed 
official links with Taiwan in 1972, limiting contacts with 
laiwan to the nongovernmental economic and private- 


sector levels 


Beijing does not recognize Taiwan as a 


For its part 
t regarding it as a breakaway Chinese 


national entity 


1 ' rising among delegates of both the Kuo 
ng (KM 1) and opposition Democratic Progressive 
Port ng for Japan to allow Li's entry 
KM relar\ genera eportedly said 
ding vn political “great 
by Chinese interferencs 


lawmakers | re Japan 
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Government not to yield to Beiying’s pressure and to 
allow president Li Teng-hui to attend the 1994 Asian 
games opening ceremony scheduled for Oct. 2 1n 


Hiroshima, southern Japan. 


The group, headed by Tseng Yung-chuan, the ruling 
Kuomintang [KMT] party whip 1n the Legislative Yuan, 
handed the letter signed by 51 lawmakers to Shinichi 
Yanai, director-general of the Taipei office of Japan's 
Interchange Association, which handles exchanges with 
Taiwan 1n the absence of diplomatic ties between the two 
countries. 


This is the first time Taiwan lawmakers have jointly 
written to the Japanese Government expressing Taiwan 
people’s common wish that President Li attend the 
Asian games ceremony. 


During their 40-minute talk, Tseng told Yanai that all 
Taiwan residents hope Li can travel to Hiroshima to 
boost the morale of Taiwan athletes participating in the 
quadrennial games. 


Yanai agreed to immediately transfer the joint letter to 
the Japanese Government. “As far as I know,” he said, 
“the Olympic Council of Asia (OCA) ts consulting with 
concerned parties on Li's Hiroshima visit.” 


Yanai further said he 1s happy to learn the common hope 
of the 21 million Taiwan residents. “Tll do my best to 
assist in the matter,” he added. 


Tseng, also vice chairman of the Chinese Taipei Olympic 
Committee, said Li's Japan visit will be purely for 
athletic purposes. Li's presence at the Asian Games 
opening 1s expected to help heighten the morale of 
Taiwan athletes, he explained. A total of 397 Taiwan 
athletes will take part in the games 


“| hope Beijing will abide by the Asian Games charter 


and not boycott Li's visit for politi al purposes 7 Tseng 
added 

Iseng and some other lawmakers will trave! to Japan 
later this month 1 SCOR lapane ‘tt ’ pp yr? for | is 
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Hsu said Li's visit will ssmply demonstrate the Republic 
of China [ROC]’s support for the OCA’s cause of pro- 
moting peace and unity, and will not have any political 
significance. 


Democratic Progressive Party Legislator Annett Lu sent 
a letter to Takako Doi, speaker of the House of Repre- 
sentatives of Japan last Friday, asking her to push the 
Japanese Government to approve L's visit. She has also 
urged local social groups and individuals to write their 
Japanese friends to solicit support for Li's Japan visit. 


Foreign Ministry Assesses Li Trip to Japan 
OW 0609155894 Taper CNA in English 1412 GM1 
és) Se j? Y4 


(By Bear L1] 


[Text] Taipei, Sept. 6 (CNA)}—The Presidential Office 1s 
now assessing whether President L1 Teng-hui will attend 
the opening of the Hiroshima Asian games early next 
presidential spokesman Raymond Tai said 
Tuesday [6 September] 


month 


lai for the first time openly admitted, at a press confer- 
ence, that President Li has accepted an invitation trom 
Olympic Council of Asia (OCA) President Shaykh 
Ahmad al-Fahd al-Sabah of Kuwait to attend the 


opening ceremony 


| 


lapan is under intense pressure from Being not to allow 
[: to attend the games under the threat of a games 
hh, cott 
We are assessing the issue and will make public our 
decision once we ve made it.” Ta: said 
H iid that Li also has expressed a wish to visit the 
|'nited States, Britain, France and Japan. “That's only 
lis own wish and we have to consider other outside 
idded 
|; would attend tne games, Tai said the 
ly. as the OCA invitation did not 
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Li Accepts Invitation to Japan 


OW 0709134694 Tokyo KYODO in English 1330 GMT 
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[Text] Hong Kong, Sept. 7 KYODO—Taiwan’s Presi- 
dential Office announced Wednesday [7 September] that 
President Li Teng-hui formally accepted an invitation 
from the Olympic Council of Asia (OCA) to attend the 
Oct. 2 opening ceremony of the Hiroshima Asian 
Games. 


OCA president Ahmad al-Fahd sent his invitation to Li 
in July, and Chinese officials threatened their nation 
might withdraw from the Hiroshima Games should L1 
appear in Hiroshima. 


A presidential spokesman said Taiwan supports the 
OCA spirit by participating in an international sports 
meet and wants the Japanese Government to deal with 
the issue under OCA rules. 


Chang Feng-shu, president of the Chinese Taipei 
Olympic Committee, told KYODO NEWS SERVICE 
earlier in a telephone interview that Li has a strong 
desire to visit Japan and wants to attend the sports meet 
purely in a private capacity. 


“The Japanese side holds the key to realizing Li's visit to 
Japan,” Chang said. 


Japan has maintained a “one-China” policy since it 
established diplomatic ties with Beiing and cut official 
ties with Taiwan in 1972. 


Meanwhile, a Japanese Foreign Ministry source con- 
firmed in Tokyo that Taiwan informed Japan's represen- 
tative in Taipei of Li’s decision to attend the Asiad. 


The source said he understands that the OCA, China and 
Taiwan are trying to solve the issue at present and 
therefore withheld making further comment 


CNA Reports Acceptance 
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Yanai, of Li's decision to attend the Asiad opening 
during their meeting at the Taipe: guest house in the 
morning. 


This was the first time an ROC official has met with the 
Japanese representative since Li received a formal invi- 
tation from the OCA president to attend the Asiad 
opening ceremony as a special guest. 


During the meeting, Leng said, Chien told Yanai that Li 
would visit Japan purely to attend the games, and that 
the trip has nothing to do with Taiwan-Japan relations. 


“Chien stressed to Yanai that he was informing him of 


Li's decision simply as a gesture of courtesy,” Leng said. 


According to the OCA charter, Li need not apply for an 
entry visa from Japan, the 1994 Asiad organizing 
country 


Leng said Chien met with Yanai at the instruction of the 
presidential office. Yanai 1s director general of the 
Taipei office of Japan’s Interchange Association, which 
handles exchanges with Taiwan in the absence of diplo- 
matic ties between the two countnes 


L1 1s scheduled to arrive in Hiroshima on Oct. |. one day 
before the Asiad opening, Leng noted. adding that the 
Foreign Affairs Ministry is making arrangements for Li's 
trip 


Leng said Li will not visit any other Japanese cities or 
attend any non-Asiad activities while in Japan. For 
security purposes, Leng would not reveal Li's itinerary 


Ministry sources said Li and his entourage will take a 
chartered flight to Japan and will stay there for six days 
to cheer up ROC athletes participating in the games 


President Awaiting Response From Japan on 
Asiad Attendance 
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Chien said that Li attached a great deal of importance to 
sports and this is why he has decided to accept an 
invitation from Olympic Council of Asia President 
Ahmad al-Fahd 


Hsu Li-teh, vice premier of the Executive Yuan, said that 
the president's decision to attend the Hiroshima games 
was made after careful consideration by the presidential 
office, Executive Yuan and foreign affairs ministry. 


Hsu, at the invitation of Chinese Taipe: Olympic Com- 
mittee, originally was set to travel to the Asian Games on 
Sept. 28. but will delay his visit for a few days because of 
a busy schedule 


He said that whether he would trave! with the president 
will be clear after a few more days. The president 1s 
tentatively scheduled to arrive in Hiroshima on Oct. 1. 


The Civil Aeronautic Administration (CAL) also said 
Thursday that according to international practice, Japan 
will have no reason to deny landing mghts for President 
Li's plane in Japan 


CAL said that in line with agreements signed between 
Taipei and Tokyo, both China Airlines and Eva Air can 
operate regular flights to Japan. As President Li’s plane 
1S NOt commercial, it can ask for landing permission in 
advance 


No Boycott of Asiad Regardless of President's 
Attendance 


OU 0709140394 Llaiper CNA in Enelish 1310 GM] 
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[By Sofia Wu] 


Text! Taipe:. Sept. 7 (CC NA) The Republic of China 
| | f 
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Strong opposition to Li's presence, Japanese authorities 
are having difficulty deciding whether to tssue a visa to 
Li. 


Chang said Japan, as the Asiad organizing country, 1s 


obligated to issue a visa to Li to attend the ceremony. “If 


Japan fails to handle the affair satisfactorily, its relations 
with Taiwan will be affected.” he stressed 


Chang said Taiwan residents will end up hating Japan 
and mainland China if the two countries continue to 
abuse sports for political purposes. “Sports exchanges 
across the Taiwan strait may be suspended and a boycott 
of Japanese goods begun if L1 1s not allowed to attend the 
games,” he said 


Commenting on foreign wire-service reports that the 
OCA president ts considering canceling hrs invitation to 
Li, Chang said such a move 1s out of the question 
according to general international custom. “So far, we 
have not received any information about that.” he 
added 


Meanwhile. a group of Tarwan lawmakers will leave for 
lokyo Thursday [8 September] to enlist Japanese sup 
port for Li's visit to Hiroshima 


The group, headed by Kuomintang legislator Wu Tung 
sheng, will present to the Japanese Diet a letter signed by 
112 lawmakers from different political parties expressing 
their hope that the Japanese Government will uphold the 
OX A cause of promoting peace, solidarity and goodwill 
exchanges, and will do its best to keep the games free 
from political controversy 


C;roup members will meet with Japanese parliamentar 
ians and political heavyweights from mayor political 
parties to solicit their support for Li's Japan visit. They 
will also call on the Asiad organizing 
Hiroshima City Government and the Interchange Asso 


ciation 


committee. the 


which handles exchanges with Taiwan in the 


absence of diplomat ties between the two countries 
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attempts to insinuate Taiwan back on to the world stage 
as a quasi-independent state. The latest manifestation of 
this policy was Mr Lee’s enthusiasm to attend the Asian 
Games in Hiroshima and the Asia Pacific Econom 
Co-operation summit in Jakarta this year 


The plan, which was put together by the Taiwan Affairs 
Olfice of the State Council, calls for a multipronged 
approach to persuade nations of different sizes and 
natures to frustrate Taiwan's diplomatic ambitions 


It wall 


—Focus China’s limited resources and foreign aid on 
“dangerous areas” which include countries that may 
develop intimate ties with Taiwan, or whose economic 
relations with Tamwan might change into political 
ones. “Let medium-sized and small countries feel that 
there are concrete material advantages to maintaining 
ties with China and cutting off links with Taiwan 


Increase “multi-layered contacts and exchanges” with 
countries which recognise the one-China policy but 
which continue to maintain nonofficial ties with 
Taipes. “Watch out for economic and political dift 
culties these countries may be having.” the document 
says, “in case Taiwan can use them as a way to expand 
ties. 


Iry to change the minds of admunistrations that 
recognise Taiwan or that are in the process of doings 
or those that abet Taiwanese independen 
whatever channels to raise conditions and brat 

inducements that are mutually acceptable,” the do 
ment says. This policy, however, only applies to di 
oping nations. “China must take the most re 
against the United States and other mayor 
countries, the document says 
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Beiiing Lo Be ‘Sincere’ in Cross-Strait 
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would allow Taiwan to b nm initial me mber of G A] I's 


successor body. the World Trade Organization 


“We are holding intensive consultations wit! 
contracting countries on the 


said 


He urged legislators 10 pla ineir pr 


(;AlT-related laws so as Ss! th the nation’s t 
into the world trade body. “Others we would be kept 
out of the global trade systen na liter eT diessl\ * he 
warned 

Attaching great importance to the Ta n C;subernatorial 
and Taipe: and Kaohsiumg Mayoral! ! tions sched 
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three nuclear power plants, will make a final decision in 
1996 on whet tw tore "tS low-level radioactive 
vast 

Once t itions are chosen, Chien said Taipower will 
bes } th | residents to seek their sup- 
yort 9 j i ‘ 


inding about developing nuclear waste 
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[Text] Taipe:, Sept. (CNA)}—Fijian Prime Munistet 
Sitiveni Rabuka and his wife arrived in Taipei Friday |. 
Sep] for a ten-day visit at the invitation of Premier Lies 
Chan 


Fiyt, which maintains no formal diplomatic re! 
with the Republic of China [ROC], has been a staunch 
supporter of Taiwan in international! mimunity during 
the past several years. The Fiyian Government played 
key role in qualifying Taiwan to become a d " 
partner in the South Pacific Forum in | 


During their stay in Taiwan, Rabuka and his 1§ 
entourage will meet with President Li Teng-! Pres 
Lien Chan, Foreign Affairs Minister Chier 
Economics Minister Hsu Ke-sheng 


Phe Oceanian island country has a population of ab 


760.000 and relies mainly on agriculture ports 
including sugar 

Despite the lack of formal ties. Tarwan and | , 
Signed wo agreeme nts for cooperatl ! 1 ipt lira 
technology and sugar development 

I aiwan maintains a Republic of Chin; 
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revise their thinking to face problems brought by 
increased international competition and a hollowing out 
of domestic industries. 


11 made the remark during the opening ceremony of the 
first national managers conference at the Taipei Interna- 
tional Convention Center. The meeting was p: ded 
over by Chairman Kao Ching-yuan of the « ese 
National Federation of Industries and will fo. on 
developing new management strategies for a more com- 
peiilive era 


\ total of 431 managers of the nation’s large enterprises 
attended the three-day meeting, which was sponsored by 
the Chinese National Federation of Industnes 


11 said Taiwan, the world’s 13th largest trader and 20th 
in terms of gross national product, boasts an undeniable 
economic strength in the international community 


However. Taiwan must face restrictions and limitations 
ind seek a developmental breakthrough, Li noted 


|; said during an era full of crises and challenges, 
participants should seize the opportunity to develop and 
foster internatronalization 


Ihe president called on local entrepreneurs to leave 
in Tarwan while expanding business operations 

is. He added that managers should exchange their 
periences and try to expand the influence of the 


laiwan experience 


Pret lien Chan will deliver a speech on the nation’s 
ind diplomatic development strategies in the 


Vice Chairman Aor Jeoichi of the Japanese 


—— will speak on management philosophy in a 
vironment on Friday 
. i ssions will be held Saturday to discuss 


ng. textile, metal, computer, chemical, and 


ind service industries 


\ffairs Minister PK. Chiang 
government and enterprises 
anagement Strategies to Detter meet 
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[Text] Panama City, Sept. | (CNA)}— Republic of China 
[ROC] Vice President Li Yuan-zu attended the inaugu- 
ration ceremony of Panamanian President Ernesto Perez 
Balladarez Monday [29 Aug]. 


Li, along with five heads of state and two other vice 
presidents from central and South American countnes, 
received a warm welcome at the ceremony. 


During the ceremony, Panama’s National Assembly dec- 
orated the new president with the presidential order. 
Balladarez, 48, became the 49th Panamanian president 
since the nation’s founding 91 years ago 


Balladarez said in his speech that during his five-year 
term, he will work to overcome problems with growing 
poverty, high unemployment, drug smuggling, huge gov- 
ernment bonds, social security, and the preparations to 
take over the panama canal from the United States in 
1999 


After the inaugural ceremony, Li went to the presidential 
office along with other heads of state and vice presidents 
where they were entertained by President Balladarez. 
They will also attend a banquet hosted by the new 
president 


Ihe five heads of state included Nicaraguan President 
Violeta Chamorro, Peruvian President Alberto Fup- 
mori, Venezuelan President Rafael Caldera, Costa Rican 
President Jose Maria Figueres and Colombian President 
Ernesto Samper. The other two vice presidents were 
Juan de la Cruy Avelar of Honduras and Alberto Dahik 
of Ecuador 


In the afternoon, 1) went to the ROC embassy in 
Panama to receive and inspect all embassy staff. Li's 
mission will leave Panama Tuesday for Taipei via 
America 


Ministry Announces Sep GATT Talks With 
Canada, New Zealand 
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Noting that New Zealand has been most concerned 
about Taiwan's imports of 11s apples, milk products and 
deer meat, they said Taiwan has decided to Iift area 
restrictions on apple imports upon its entry into GATT. 


Both sides. however, have vet to resolve some differences 
on import duties, they said 


Similar consultations with Canada will be held in Taipei 
Sept. 13-15, with Director-General Huang Yen-chao of 
the Board of Foreign Trade heading the Taiwan delega- 
tion 


Major topics on the Taiwan-Canada tariff reduction 
talks will include farm and industrial goods, tobacco and 
alcohol products, agricultural quarantine and the service 
sector. 


Taiwan delegates will explain to ther Canadizn counter- 
parts Taiwan's removal of import res. ictions on forcign 
tobacco and alcohol products begin ng Sept. | and 
planned quota-based import duties o: small compact 
cars, the officials said 


Meanwhile, they noted, a delegation will head for 
Geneva for a three-week stay in late September, during 
which bilateral tanff negotiations with other GATT 
members will also be held 


Taiwan 1s now an observer of the Geneva-based world 
trade regulating body and hopes to obtain full member- 
ship by the end of this vear. To achieve the goal, Taiwan 
must complete bilateral tant! reduction talks with 
GATT members. which have raised questions con- 
cerning Taiwan's foreign trade regime 


Australia “Generally Satisfied With Proposals 
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[By Sofia Wu] 


1 reattirmed its 
Creneral Agreement 


[Text] Taipei, Sept. 6 (CNA)—Austrah 
support for Tamwan’s bid to jorn t! 
on Tariffs and Trade (GATT) Tuesday [6 September] as 


representatives fror ntries began ther 


fourth round of trad nsultations under the GATT 

framework 
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The three-day talks will focus on farm trade issues, and 
service industry-related problems will be discussed in 
future rounds of talks. 


Australia 1s most concerned about the opening of the 
Taiwan market to rice, sugar, fresh milk, animal organs 
and wheat. It has also demanded Taiwan improve its 
two-tier tariff system on beef imports. 


Under the system, grade-A beef 1s subject to a lower 
import duty of NT$23.8 (US$0.91) per kilogram, while 
the tariff on lower-grade beef is set at NT$38 (US$1.43) 
per kg. Australia accounts for about 70 percent of 
Taiwan's total beef imports, mostly lower-grade beef 
which 1s subject to a higher tariff rate. 


During the talks, the Taiwan delegation, headed by 
Huang Yen-chao, director-general of the Board of For- 
eign Trade (BOFT)., presented to Australian delegates its 
new market-opening proposals 


Taiwan has promised to lift import area restrictions on 
more than 40 agricultural items. It has also proposed a 
quota-based tariff system for some sensitive agricultural 
products. 


Tsai Lien-sheng, a BOFT department director. said 
Australian delegates were generally satisfied with Tai- 
wan’s new market-opening proposals. In the next two 
days, the two sides will discuss some technical details, 
including formula for calculating quotas for certain 
sensitive items and tariff rates for imports within quotas 
and for those exceeding quotas 


In addition to talks with Australia. Tarwan will also hold 
similar consultations with New Zealand and Canada 
later this week. 


‘No Major Breakthroughs’ With Australia 
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[By Bear Lee] 


[Text] Tames, Sept (CNA)}—The fourth round of 
Tarwan-Australia trade negotiations under the frame 
work of the General Agreement on Tarifis and I rade 
ended here Wednesday [7 September]. one day ahead of 
schedule but with no major breakthroughs 


During the day's talks, Australia asked Tarwan to turther 


wer tariffs on steel products. cars. and car parts and 
omponents. as well as 1 oper is market wider 
Austra 1 ryt | re | , 
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The two sides on the first day of talks on Tuesday 
focused their discussion on Taiwan's beef-import restric- 
tions, but came to no agreement. 


Chief Taiwan delegate Hang Yen-chao, director-general 
of the Board of Foreign Trade. said, however, that the 
talks were beneficial even though no forma! agreements 
were worked out. 


He said the possibility that the two sides will hold 
another round of negotiations was not high, and that the 
remaining issues may have to be solved dunng multilat- 
eral negotiations 


Rice Imports, Beef Discussed 
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[By Benjamin Yeh] 


[Text] Tapes, Sept. 6 (CNA)}—Negotators from the 
Republic of China [ROC] and Australia on Tuesday [6 
September] reached an agreement on the level of rice 
imports Taiwan wiil allow into the country under the 
framework of the General Agreement on Tariffs and 
Trade (GATT) 


The Australian delegation. led by M. Graeme Thomson, 
a chief consultant to Australia’s Foreign Affairs and 
External Trade Ministry, agreed to the proposal that 
Taiwan will follow the “Japan formula” in opening its 
rice market to imports 


Under the agreement. Taiwan will have io allow foreign 
rice a 4-8 percent share of the local market six vears after 
Taiwan 1s granted full membership to the Geneva-based 
world trade regulatory body. That would translate into 
Taiwan's allowing in 50,000 metric tons of foreign nce 
during the first vear of its market opening 


The ROC delegation ts being led at the three days of talks 
by Board of Foreign Trade Director-General Huang 
Yen-chao 


Local farmers have repeatedly protested to the govern- 
ment, demanding that it not make concessions 1n talks 
with other countnes over the opening of the nce market 


Agriculture officials generally believe that Australian 
which may cater to local people's taste. would pose 
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countries, rated as lower-grade beet. faces a tarif! 


NT$38 (US$1.43) per kilogram 


“Without the discriminatory measure. Australian bee! 
would have a greater market share here.” an Australian 
negotiator was quoted by a Taiwan official as saying 
Australia supplies 70 percent of Tarwan’s beef imports 


The Australian negotiators asked that the existing tarilis 
be eliminated. That demand was not immediatecls 
accepted by the ROC delegation. apparently for tear ot 
protest from the United States. The two sides agreed to 
further talk on the touchy issue. 


Taiwan applied for GATT membership in 1990. and hop 


to become a full member before the body 1s restructured into 
the World Trade Organization on Jan. |! 


GATT Bid Said Bearing Fruit for Foreign 
Companies 
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[By Ranan Hwung] 


[Text] New York, Sep. 7 (CNA}—THE JOURNAL OF 
COMMERCE said Wednesday [7 September] that Tar- 
wan's bid to enter the General Agreement on Tarit!s and 
Trade (GATT) 1s already producing results for compa- 
nies from around the world seeking business in its 
growing markets 


Titled “Insuring Taiwan.” the editorial said that Taiwar 
has relaxed restrictions on insurance companies 
around the world, opening up a business thai had beer 
reserved for local and U.S. firms 


“So far 10 new companies, mainly from Europe ar 
Australia, have applied for licenses to enter the market 
it pointed out 


Although it's a crowded field—31 Tarwan and 22 A: 
can imsurance companies already compet 
ness—and the newcomers face special hurdles 

laws forbidding properts 
and restrictions on holdings in domest 

least 10 foreign insurers evidently are 

(sAT ] process 10 help bring them dowr tT 


noted 


ownership by rei 


Poultry Farmers Petition Government Over GAT! 
Bid 
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[he petitioners. organized by the Republic of China 
[ROC] Chicken Rarsers Association. asked the govern- 
ment to allow impo'ts of only 3 to 5 percent of Taiwan's 
annual chicken consumption in the first six vears of 
markel opening 

The chicken raisers filed their petitions with the Council 
of Agriculture (COA) and the Council for Economic 
Planning and Development (CEPD) 


They also lodged a protest with the American Institute in 
Taiwan. which represents US. interests in Tarwan in the 
ipl relations between the two coun- 
laimed that the United States has 
ng Taiwan to accept unreasonably harsh con- 
ditions in bilateral trade talks under the GATT frame- 


tries. The 


been push 


work. particularly on chicken import-related issues 

Lin Hsing-cheng. secretary-zeneral of the ROC chicken 
raisers association, said as American chicken parts are 
cheaper than Taiwan's by three to five fold due to lower 
productior sts, the local chicken industry wall be hit 
hard alter laiwan opens its chicken market on line wath 


the GATT requirements 


Lin said Japan’s chicken raisers lost an aggregate 65 
billion Japanese ven (LS. $680 million) last vear because 
of an influx of cheap imports from the U.S. and Main- 
and ( } 


1 


] er asked the ¢ ermment t seek a | nger transitional 
period in its GATT membership talks to altow the 


? 

lf raisers to adapt themselves to 
ry Tk ? { " nees 

We! pe the government willa \ imports of only yto 
4 percent fannua | ker nsumption here in the first 
six years of our GATT entry and impose a 40 percent 
tarif! rate on such imports.” Lin said 
He also demanded the g ronment levy higher tariffs on 
hicken imports exceeding the quota in accordance with 
the sp sateguard (SSC:) provision included in the 
GATT Uruguay Round r 
Lin furt! reed the government to cancel the current $ 


percent value-added tax on feed and hicken products to 
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[Text] Taspes, Sept. 6 (CNA}—The Democratic Progres- 
sive Party (DPP), Taiwan's leading opposition party, 1s 
looking to Europe in the hope of winning support for 
Taiwan's bid to join the United Nations 


“We want UN members in that region to know that 
allowing Taiwan in the international organization 1s 
definitely in its interests because with the membership 
Taiwan can help shoulder a greater international respon- 
sibility,” DPP Legislator Huang Hsin-chiech. the head of 
a DPP delegation leaving for Europe to begin tts lob- 
bying effort, said before the group's departure Tuesday 
[6 September] 


Ihe delegation. comprising DPP lawmakers and 
National Assembly members, will attend the annual 
meeting in Reyksavik, Iceland of “liberal International.” 
a London-headquartered political organization 


“Taiwan's UN bid will be discussed during the meeting.” 
said Mei-hsing Yang. the director of the DPP’s Foreign 


Affairs Department 


The 14-day turopean trp will also take the DPP group 
to Germany. Brisain, and Belgium. They are scheduled 
to call on different political parties in each countn 


The group will arrive in Reykjavik. the capital of Ice- 
land, on Wednesday, move on to Bonn on Sept. 12. and 
to London on Sept. 18. They wall return 
[number indistinct] 


on Sept 


Despite Taiwan's UN bid being turned aside at the UN 
General Assembly last year. 12 UN member countries 
nudged by the ROC. on July 15 proposed to the | 
General Assembly that 1 set up an ad hoc committee t 
study comprehensively aspects of the exceptional situa- 
tion of the ROC on Taiwan, and asked it to consider 
Taiwan's membership 


ASEAN Free Trade Area To ‘Shrink’ Exports 
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[Text] Tamper, Sept. 6 (CNA)}—The establishment of a 


free trade area bv member countries 


t Southeast Asian Nations (ASEAN) w adversely 
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Taiwan's gross national product (GNP), the country’s 
total output in goods and services, will therefore decline 
US$537 million annually, or 0.34 percent, they noted. 


In terms of export volume, they said, Taiwan's losses 
caused by the AFTA will rank behind those of Japan, the 
European Union and the United States. 


However, Taiwan's GNP decline percentage will be the 
world’s second largest, next only to Vietnam's, they 
added. 


Domestic enterprises must keep a close watch on the free 
trade area plan to increase market access in that region, 
they stressed. 


The officials noted that the ASEAN member countries 
have decided to start this year taking steps toward 
common effective preferential tanffs on certain imports. 


The new tariff measures, which will benefit Taiwan 
investors in those countries, will become a trade barner 
for Tarwan’s exports to those countries, they said. 


Among the 15 items listed for the projected preferential 
tariff treatment this year are textile, electronic and 
chemical products, which are the mainstay of Taiwan's 
sales to Southeast Asia and will be the most affected 
items, they elaborated. 


To meet the new challenge, Taiwan manufacturers must 
continue to increase investments there, thereby enjoying 
the preferential tariff treatment, lowernng production 
costs and averting any negative impact, they said. 


Trade Surplus Expected To Reach $5.2 Billion in 
1994 
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{By Danielle Yang] 


[Text] Taiper, Sept. 8 (CNA)—Taiwan 1s expected to 
enjoy a US$S.2 bilhon trade surplus this year, economic 
affairs minister P.K. Chiang said Thursday. 


lapan will post an estimated US$15 billion trade surplus 
with Taiwan, followed by South Korea’s US$3 billion, 
Europe's US$2 billion, and Afnca and the Middle East's 
(S$) billion, Chiang said 


Taiwan's total US$21 billion trade deficit will be coun- 
tered with trade surpluses of US$18.7 bron with Hong 
Kong. US$4.5 bilhon with the United States, US$2 
billhon with Southeast Asian nations and US$! billion 
with Latin America, Chiang said 


larwan with a total L'S$S.2 bilhon trade 
vear. he said 


Dhis will leave 
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Mainland Prodects Approved for Import May Hit 
2.000 
hOvTSOMT 


giivd aig f 4 , ng 


TAIWAN 89 


[Text] Taipei, Sept. 5 (CNA}—The Board of Foreign 
Trade (BOFT) approved the import of more Mainland 
Chinese products during a meeting Monday [5 Sep- 
tember], bringing the number of mainland products 
allowed for indirect import to more than 2,000. 


During the morning meeting, BOFT officials agreed to 
allow the import of some 30 items on a list of 156 
mainland products under screening, a board official said. 


Disputes arose, however, over allowing the import of 
copper. Local producers have reportedly invested nearly 
NT$500 [new Taiwan] million (US$18.8 million) in 
copper and said they were strongly against opening 
Taiwan to mainland copper imports. However, 
importers argued that the imports were necessary. 


BOFT officials said they are considering convening one 
to two product screening mectings very month to meet 
local demand for mainland semi-finished products. 


Taipower To Exploit Australia Coal Mine 
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[By Y.C. Tsai} 


[Text] Taipei, Sept. 3 (CNA}—The state-run Taiwan 
Power Company 1s making plans for coal exploitation in 
Australia, the Commission of National Corporations 
said Saturday [3 September]. 


Commission officials said Tarpower will earmark 
NT$680 [new Taiwan] million (US$24.71 million) for 
the coal project in Bengalla, New South Wales. 


Quoting a Taipower evaluation, the officials said the 
Bengalia Coal Field 1s expected to prodace 6.35 million 
metric tons of coal by the year 1997. 


One-third of the coal production wall be for domestic use 
at thermo power plants, while the rest will be sold to 
South Korea, they noted. 


Saying the Australian coal boasts the advantages of good 
quality, low exploitation costs and cheaper shipping 
fares, they pointed out that Taipower has also mapped 
out a 20-year plan for the output of 1.1 billion metric 
tons at the Bengalla Coal Mine 


Australia has the world’s fourth largest coal reserves and 
tops the world list im coal exports, they elaborated, 
adding that Australia’s coal exports account for about 30 
percent of the world volume 


Currently, Tarwan mmnorts coal from South Afnca and 
Indonesia as domestic production stands at less than 
400,000 metric tons annually, they sud 


explo ooal mm Austraha, which 
will help safe 
guard the energy supply and reduce fuc! prices at horn 


The Taipower plan t 


aims to diversify Tarwan's coal sources 


thes stressed 


The coal plan will soon be submitted to the Ministry of 
Economic Affairs for approval. they added. 


Chiang To Inspect Philippine Investment Climate 
in Nov 
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[By Danielle Yang] 


[Text] Taipes, Sept. 6 (CNA)—Economaic Affairs Min- 
ister PK. Chiang will lead a Taiwan mission to The 
Philippines in mid-November to inspect the agncultural 
investment climate there. a ministry official said 
Tuesday [6 September] 


Chiang will also meet with his counterparts from Indo- 
nesia, Malaysia. The Philippines and Brunei in the East 
Ascan Business Conference (EABC) and deliver a speech 
ata Nov. 19 meeting. the official noted 


During his Philippine tour, Chiang will vise the 
northern city of Laoag for a market inspection tou: and 
seck investment and cooperation opportunities. 


The official pointed out that The Philippines ts nich in 
agricultural and fishery resources, while its abundaat 
labor force and large consumer population make tt a 
market worth developing 


Taman traders should seek cooperation and invest in 
lumber processing. vegetable and fruits planting. food 
flower, aquaculture and animal husbandry 
indusines, the official advised 


Process LS 


Meanwhile, a Tarwan food and technology show will be 
held in the southeastern city of Davao to exhibit agnicul- 
tural products and processing machinery from Taiwan, 
the official said 


The offical sand The Philippines 1s attaching great 
importance to Chiang’s visit. To lessen the impact from 
Taiwan's membership in the General Agreement on 
Tariffs and Trade (GATT), Tarwan agricultural enter- 
prises should operate production bases overseas, he 
added 


Taipei To Help South Africa Develop Enterprises 
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‘By Wu Shu-mer and Danielle Yang} 


(Text) Johannesburg. Sept. 5 (CNA) —A Republic of 
Chine [ROW] official sand Monday [5 Sepiember] that 
| offer US$IS. 48 million worth economi 

help South Afnmeca develop small and 
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Chou, who ts accompanying the Council for Economic 
Planning and Development Cha:.man Hsiao Wan-chane 
on a market inspection tour im South Africa. said con- 
crete assistance programs have been mapped out and will 
start after loan contracts are signed. 


Concrete steps include dispatching five to ten ROC 
experts in various fields to South African cities to hold 
seminars for government officials on the establishment 
of small and medium enterprises. 


A small and medium enterprises assistance group will 
also be formed to teach South African people about the 
development of materials and warchouse technologies. 
Chou sand. 


South Africa rs rich in mineral and agricu!tural resources 
and 1s suitable for development of materials, carving 
food processing. furniture and metal industries, Chou 
said. He added that the assistance group wil! help South 
Africa establish industries fo. daily use products 


Meanwhile, a Council of Labor Affairs (COLA) official 
said Monday that Taiwan will assist South Afrca in the 
establishment of a demonstration vocational traiming 
center to teach methods :o boost employment opportu- 
nities for the African people 


COLA’s Vocational Tra:ning Bureau Directe; Lin 
Tsong-ming estimated a budget of [figure indistinct] will 
be needed for the center. He added that South African 
Government will provide [word indistinct] personne! 
training and market demand information, while Tarwan 
will offer warehouse, machinery equipment, and 
teaching personne! 


The bureau will also arrange for South African techn 
cians to visit Taiwan to upgrade their technological level 


Lien Chan Meets Venezuelan Parliamentary | cader 
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[By Danielle Yang] 


[Text] Tamper, Sept. $5 (CNA)}—Premrer Lien Chan told 
Eduardo Gomez Tamayo. president of Venezuclan Par- 
hament Monday [4 September] that he hoped Venezuela 
and the Republic of China [ROC] can continue bilaceral 
economics and trade cooperation 


Speaking during a meeting @ith Gomez, Lien sand both 
the ROC and Venezuela have many similarities in then 
fast developing economies 


Gomez told Lien that he admired Tarwan’s agricultural! 
development and hoped Tamwan traders can invest in 
Venezucla. He added that he was also deeply impressed 


with the cramples of tradition i) C hinew uliure he sa 
during a visit to the National Palac: Muscun 
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Ten Foreign Insurance Companies Apply For 
Market Access 
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[By Danielle Yang] 


[Text] Taipei, Sept. 6 (CNA)—Ten foreign insurance 
companies have applied to the Finance Ministry to set 
up footholds in Taiwan, a Finance Ministry official said 
Tuesday [6 September]. 


The move ts in line with Taiwan’s financial liberaliza- 
tion policy and bid to become a regional business oper- 
ations center, the official noted. 


Among the ten foreign companies, seven applied for 
permission to establish liaison offices and three applied 
to set up branch offices here, the official noted. 


The seven were Chubb Life Insurance Company of 
America, Aegon Levensverzekering N. V., American 
Enterprise Life Insurance Co., AXA Assurances lard, 
Royal Insurance and the Swiss Reinsurance Company. 


The three who applied for a branch office were National 
Mutual Life Association of Australasia Limited., 
Guardian Royal Exchange Assurance PLC. Taiwan 
branch, and Union Assurances de Paris 1.A.R.D.-U.A.P. 
Incendie Accidented. 


August Inflation Hits 12-Year High 
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[By Sofia Wu] 


[Text] Taipei, Sept. 5 (CNA)}—The consumer price index 
(CPI) grew at an annual rate of 7.06 percent in August, 
the highest inflation rate since December 1981 when 
Taiwan was hit by a global ol crisis, the government 
reported Monday [5 September]. 


The CPI, which measures consumer price changes since 
1991 when the index was 100, surged to 114.55 points in 
August, the Directorate General of Budget, Accounting 
and Statistics (DGBAS) said. 


The directorate attributed the sharp rise mainly to a 50 
percent hike in vegetable prices resulting from typhoon 
damage and an average 3 percent increase in domestic 
gasoline prices. The relatively low price levels registered 
in August 1993 were also a reason for August’s high 
inflation, it added. 


Four typhoons lashed Taiwan in August, flooding tens of 
thousands of hectares of farmland and causing dramatic 
hikes in food prices, DGBAS officials said. In addition to 
vegetables, egg and fruit prices also recorded double- 
digit increases. 
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Excluding food prices, August’s annual inflation rate 
only stood at 3.35 percent, similar to the average rate 
recorded so far this year, the officials noted. 


Therefore, the officials said, the public need not be 
worried too much about the previous month’s high 
inflation since it was mainly caused by seasonal factors. 


The average annual inflation rate was 3.87 percent for 
the January-August period, the officials said. Compared 
with July, the CPI rose 2.39 percent in August. 


The wholesale price index, standing at 101.93 percent, 
edged up 1.36 percent in August as compared with the 
year-earlier level. The import price index also climbed 
2.91 percent in August, while the export price index 
dropped 1.26 percent. 


Ministry Says Taipei To Diversify Technology 
Sources 
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[By Lilian Wu] 


[Text] Taipei, Sept. 2 (CNA)— Taiwan will diversify its 
technology sources by moving away from overreliance 
on Japan and seeking increased high-tech cooperation 
with Europe and the United States, the Ministry of 
Economic Affairs said. 


Overreliance on Japanese technology has been greatly 
blamed for Taiwan’s huge trade deficit with Japan, 
which hit U.S.$14.42 billion in 1993. 


The ministry, concerned about this overreliance, has 
proposed the establishment of an Asia-Pacific Invest- 
ment Co., to try to introduce Japanese technology and 
cut the huge deficit. 


But the ministry, after careful consideration, said that 
Taiwan must diversify its technology source. The min- 
istry said that 1n the future, the proposed company will 
seek to introduce technology from Japan as well as the 
United States, Europe, Australia and Russia. 


Statistics show that technical cooperation projects with 
Japan in the past four decades numbered 2,363, or about 
60 percent of all technical cooperation cases, surpassing 
947 from the United States, and 528 from Europe. 


Statistics also show that Taiwan industries spent about 
N1T$13.73 billion (U.S.$518.11 million) on technology 
from foreign nations in 1992. Purchases from the United 
States topped the list with NT$5 billion (U.S.$188.68 
million), accounting for 36.70 percent of the total 
amount. 


Purchases from Japan came in second with NT$2.5 
billion (U.S.94.33 million), or 25.1 percent of the total. 


Economics Minister P. K. Chiang said that Taiwan 
should diversify its technology source to seize business 
opportunities. He noted that the proposed Asia-Pacific 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
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Investment Co. has tried to lure Japanese investors, but 
they have shown little interest because of their reluctance 
to transfer Japanese technology to Taiwan. 


The ministry has developed a technology demand and 
automatic matching system to help Taiwan enterprises 
get technology they need. The system, inaugurated in 
August, has now collected information about giobal 
enterprises which are willing to provide technology and 
those domestic enterprises which need the technology. 


Scholars Call For Cooperation in South China Sea 
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[By Bill Wang} 


[Text] Washington, Sept. 7 (CNA)—Scholars from both 
sides of the Taiwan strait Wednesday [7 September] 
called for cooperation by claimants to South China Sea 
islands in joint development of natural resources in the 
disputed area. 


Chien Chung, professor at Taiwan’s National Sing Hua 
University, said at a conference on the South China Sea 
sponsored by the American Enterprise Institute here that 
there are more than 100 islets, sand cays, reefs, rocks, 
shoals and banks 1n the South China Sea claimed either 
in part or in whole by Brunei, Mainland China, Indo- 
nesia, Malaysia, the Philippines, Taiwan and Vietnam. 


In order to turn the disputed islets into a zone of peace, 
freedom and neutrality, the Taiwan scholar said, each 
claimant should shelve its territorial claims and collab- 
orate with others for economic development. 


He said that the most promising joint development 
project is tourism. Therefore, he added, a tourism devel- 
opment project should [passage indistinct]. 


He said that a confidence-building measure, beginning 
with joint development of tourism in the disputed area, 
would be a plus sign for an eventual peaceful solution to 
the conflict in the South China Sea. 


Meanwhile, Pan Shiying of Beijing's Institute for Inter- 
national Technological Economic Studies, said that joint 
economic development is an important aspect in the 
establishment of a new international order after the end 
of the Cold War. 


However, Pan said, the proposal for joint development 
has not been accepted by all the governments concerned 
because of territorial disputes, and the lack of technology 
and funding. 


With a grow'ng shortage of energy, Pan said, joint 
development of oil resources in the disputed area should 
be considered . earnest by the international community 
and the governments concerned. 


The three-day conference will end Friday. 
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Fishermen Plead for Help From Mainland 


OW 0709130394 Taipei CNA in English 0810 GMT 
7 Sep 94 


[By Debbie Kuo] 


[Text] Taipei, Sept. 7 (CNA)}—More than 300 fishermen 
from the eastern coastal city of Ilan gathered in front of 
the Legislative Yuan Wednesday [7 September], 
pleading the government to allow mainland fishermen to 
work on Taiwan fishing boats. 


Carrying banners reading “No Mainland Fishers, No 
llan Fishing.” the fishermen demanded the government 
legalize employment of mainland fishermen to help 
make up for a serious labor shortage. 


They pleaded that before mainland fishermen become 
legal, they should be allowed to work on Taiwan ships 
and brought aboard using a base located in the middle of 
the Taiwan Strait. 


Kuomintang legislator Huang Chao-shun and Demo- 
cratic Progressive Party legislator Peng Pai-hsien 
received the appeal and promised to pass it to the 
Mainland Affairs Council, the highest government 
agency handling cross-strait exchanges. 


The government will begin to crack down on illegal 
mainland fishermen on Sunday. 


Despite a law which bans the employment of mainland 
fishers, Taiwan’s fishing industry has long employed 
mainlanders to compensate for the acute labor shortage. 


Pengchiayu May Become Mainland Fishermen 
Reception Center 


OW 0609101994 Taipei CNA in English 0701 GMT 
6 Sep 94 


[By Lilian Wu] 


[Text] Taipei, Sept. 6 (CNA)— The first offshore recep- 
tion center for mainland fishermen could be located on 
Pengchiayu, an island off Keelung in northeastern 
Taiwan, sources said Tuesday [6 September]. 


Legislator Chang Chien-hua and officials from the Main- 
land Affairs Council, the Council of Agriculture, the 
Defense Ministry, and officials from the Trawlers’ Asso- 
ciation paid an inspection visit to Pengchiayu Monday. 


As the Republic of China [ROC] military has a base on 
the island, fishing boats are not allowed to approach 
Pengchiayu. Chang said that the island 1s an ideal place 
to build a reception center for mainland fishermen. 


The inspection team also visited the island's weather 
station and asked workers there about suitable places for 
the center. 


A Trawlers’ Association official said that there is only 
one wharf on the island and as the water ts sha!low, only 
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one fishing boat can anchor at a time. Wharf facilities 
will have to be improved 1f the center 1s to be set up here, 
he said. 


The official added that the island may also pose man- 
agement and logistics problems. 


Despite a law which bans the employment of mainland 
fishermen, the fishing industry has long employed the 
mainianders to make up for a serious labor shortage. 


The government will begin to crack down on illegal 
mainland fishermen on Sunday. It will also announced a 
plan to legalize employment of mainland fishermen in 
the near future. 


Taipei Considering Moving Agriculture Business 
Overseas 


OV 0509094794 Taipei CNA in English 0709 GMT 
S Sep 94 


[By Debbie Kuo] 


[Text] Taipei, Sept. (CNA)—Taiwan 1s considering 
moving part of its agricultural operations overseas 1n line 
with the government's “Southern Strategy,” initiated 
last year to expand Taiwan business activities in South- 
east Asia. 


The Council of Agriculture (COA) is organizing a mis- 
sion, grouping Taiwan's fowl raisers, aquaculture and 
forest operators, to visit Vietnam next month for a 
fact-finding tour. 


Moving offshore is seen as a way to help offset the 
mounting pressure on local industries resulting from 
Taiwan's bid to join the General Agreement on Tariffs 
and Trade (GATT), COA officials said. 


To that end, the COA will seek capital investment and 
technology from Taiwan operators to forge a long-term 
cooperative relationship with Vietnam which in return 
will provide land and manpower, the officials noted. 


It was learned that the Vietnamese Government, which 
is keenly seeking investors from Taiwan, has planned to 
convert some [figure indistinct] percent of ‘ts total rice 
acreage to cash crop plantations, including mushrooms, 
asparagus and corn. 


Meanwhile, a COA mission visited Indonesia, a major 
target of the “Southern Strategy.” in June and inked a 
cooperation accord. paving the way for closer agricul- 
tural ties between the two countries. 


DPP Legislator Threatens Lien Chan With 
Baseball Bat 


OW 0609145394 Taipet CNA in English 1339 GMT 
6 Sep 94 


[By Bear Lee] 
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[Text] Taipei, Sept. 6 (CNA)— A legislator of the main 
opposition Democratic Progressive Party 1s facing disci- 
plinary action for threatening to attack Premier Lien 
Chan at a Legislative Yuan session on Tuesday [6 
September]. 


Chen Wan-chen, claiming she was dissatisfied with 
Lien’s handling of the alleged “illegal transfer of profits 
by the cabinet to Kuomintang lawmakers” and the 
government's recent crackdown on illegal radio stations, 
threatened Lien with a baseball bat. 


Chen was restrained by other lawmakers. 


Legislative Yuan President Liu Sung-pan later ordered 
Chen to appear before the Disciplinary Committee. 
When the DPP Caucus objected to the move, a vote was 
taken on the matter, and the order carried, 42-25. 


Liu, on behalf of the Yuan, apologized to Lien for the 
incident at the afternoon session. 


Except for the DPP, all main political parties. including 
the KMT and Chinese New Party, along with indepen- 
dent legislators, unanimously condemned Chen's 
actions. 


Expressing his regret over the incident. KMT lawmaker 
Wei Yung said the ruling party opposed any form of 
violence, whatever the reason. 


Li Ching-hua of the Chinese New Party said it was a shame 
violent means had to be resorted to within a democratic 
system, and he urged the DPP to show more self-restraint to 
prevent similar incidents from occurring. 


Keelung City Councilman Murdered 
OW 0309105994 Taipei CNA in English 0751 GMT 
3 Sep 94 


[By Debbie Kuo] 


[Text] Keelung, Northern Taiwan, Sept. 3 (CNA}—City 
Councilman Chen Teh-sheng was attacked and killed by 
two assailants in his home early Saturday [3 September] 
morning. 


Chen died of multiple stab wounds at the Keelung Chang 
Gung Memorial Hospital shortly after the assault. He 
was 47. 


According to Chen's wife, two men with dark skin and 
strange accents called on her husband at around 6:30 
a.m. Thinking they were constituents seeking help from 
her husband, she let them in. 


Shortly after returning to her room, she heard her 
husband cry for help and found him lying in a pool of 
blood. 


Chen, an outspoken politician representing the opposi- 
tion Democratic Progressive Party (DPP), had been 
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punished by his party for supporting non-DPP candi- 
dates in recent elections. He was also reportedly plan- 
ning to run fora seat at the Taiwan Provincial Assembly, 
which may have cut the chances for Li Hsin-chih, a DPP 
heavyweight based in Keelung, to win the same race, 
sources said. 


Police are searching for two suspects in the murder. 


Police Arrest Seven, Seize Heroin 


OW0309095694 Taipei CNA in English 0805 GMT 3 
Sep 94 


[By Debbie Kuo] 
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[Text] Kaohsiung, Southern Taiwan, Sept. 3 (CNA)}— 
Kaohsiung police arrested seven men and seized 575 
grams of heroin during a raid on a video game parlor 
Friday [2 September]. 


The men, headed by “wholesaler” Wu Chiu-bin, alleg- 
edly posed as tourists to Thailand, where they purchased 
the heroin and then smuggled it back to Taiwan with the 
assistance of a Thai travel agency. 


The suspects concealed the drug in containers of Five- 
Pagoda brand ya-hom powder, a household medicine 
popular with Taiwan tourists, police said. 


The seized heroin was worth more than NT$5 [new 
Taiwan] million (US$190,000) on the Taiwan black 
market, they added. 
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Hong Kong 


Reportage on NPC Standing Committee 
Resolution 


Daily Praises NPC Decision 


HK0209150394 RENMIN RIBAO OVERSEAS 
EDITION in Chinese 2 Sep 94 p 1 


[By staff reporter He Ping (0735 1627): “An Important 
Decision That Conforms With the Trend of the Times”’] 


[Text] On the morning of 31 August, as NPC Standing 
Committee Chairman Qiao Shi announced in the Great 
Hall of the People in Beijing that a NPC Standing 
Committee Decision be made by vote regarding the bill 
proposed by 32 NPC delegates including Zheng Yaotang 
[Cheng Yiu-tong], the 127 standing committee members 
attending the Ninth Session of the Eighth NPC Standing 
Committee unanimously pressed the button in favor of 
the decision. The result was that the decision was passed 
by all. There followed loud applause in the hall, and the 
standing committee members smiled joyfully. The 
chairman Qiao Shi solemnly announced: “Passed!” At 
that moment, a decision regarding the reorganization in 
1997 of Hong Kong's legislature organ and regional 
organizations and the termination of the political struc- 
ture established in Hong Kong by the British Govern- 
ment was announced to the entire world in the form of 
legislation: China’s basic position on safeguarding the 
Basic Law of the Hong Kong Special Administrative 
Region will not be changed, and the Chinese mean what 
they say. 


Over the past few days, this reporter has seen in the NPC 
standing committee that—whether in panel discussions 
or in their speeches at the session—the standing com- 
mittee members showed great concern about the bill, 
which affects the future of Hong Kong, and held that the 
decision would surely be passed. 


Prior to the session, Zhou Nan, the member, answered 
reporters’ questions. He said: The Chinese and British 
foreign ministers reached understandings and agree- 
ments through the exchange of seven letters. They had 
thought that the legislature of Hong Kong could directly 
go beyond 1997. Unfortunately, the British side has 
adopted an uncooperative attitude since 1992. The Chi- 
nese side had hoped that, through consultation, Britain 
would be persuaded to come back to the agreements 
reached and held 17 rounds of talks between their vice 
foreign ministers. However, due to Britain’s confronta- 
tional approach, the talks turned out to be fruitless. The 
British side then went even farther by unilaterally pur- 
suing its political reform proposals. After the 32 NPC 
delegates, including Zheng Yaotang, proposed a bill this 
March, the NPC standing committee did not make a 
decision on it but passed it to the Law Committee for 
examination. By so doing, the Chinese still hoped that 
the British Hong Kong authorities would change their 
mind. To our great disappointment, however, the British 
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side acted stubbornly by unilaterally controlling the 
Legislative Council. With a difference of one vote, they 
approved Chris Patten’s three-tier structure, and they 
also attempted to extend this political structure beyond 
1997. Despite the greatest efforts of Chinese side, the 
British side continued along the road of confrontation. 
The Sino-British attempt to cooperate on the question of 
the political system broke down. It inevitably followed 
that the standing committee passed the decision to 
reestablish a new political structure for Hong Kong. 


On the afternoon of 30 August, Zeng Xianzi [Tsang 
Hin-Chi], the member from Hong Kong, went to the 
rostrum at the session. Although he had not prepared a 
speech and spoke softly, he was very determined. He 
said: Hong Kong will revert to the motherland on | July 
1997 when the 150 years of British imperialist rule ends. 
That historical moment is only 1,034 days from now. 
The series of measures adopted by the Bntish Govern- 
ment violated the Sino-British Joimt Declaration and 
violated the Basic Law. Now, this same government ts 
continuously saying that the British-established three- 
tier organizations can go beyond 1997. In order to let 
Hong Kong people know the truth, the decision was 
passed at a very appropriate time. 


After the session, Zeng Xianzi told 1eporters that there 1s 
a difference between participating in Patten’s elections 
and the recognition of his political reform proposals by 
the mass organizations, and that the political structure 
established by Britain in Hong Kong should of course 
cease to exist on 30 June 1997. He stressed that it makes 
no difference to safeguarding national interests and the 
interests of Hong Kong. We depend on Hong Kong 
people who love the motherland and Hong Kong for 
maintaining Hong Kong’s stability and prosperity. 
Having a strong and powerful motherland as a backing 1s 
also an important factor. 


We can see this conviction from the lively discussions 
among the members. A new chapter will be opened for 
Hong Kong after it has reverted to the motherland. The 
Chinese Government and people are determined, confi- 
dent, and able to make Hong Kong much more pros- 
perous and stable. 


Zhou Nan Views NPC Resolution 


11K0809065594 Hong Kong WEN WEI PO tn Chinese 
6 Sep 94 p A2 


{[Report: “Zhou Nan Stresses That NPC Resolution Can 
Dispel the Illusion of Some Persons and Can Reassure 
the Public”] 


[Text] XINHUA Hong Kong Branch Director Zhou Nan 
pointed out yesterday: The National People’s Congress 
[NPC] Standing Committee was forced to make a deci- 
sion on reorgan.zing the Legislative Council [Legco] and 
district organizations of Hong Kong after 1997, and on 
empowering the Preparatory Committee for the Special! 
Administrative Region [SAR] to set up the first SAR 
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government, considering the circumstances in which the 
British side had repudiated bilateral agreements to dish 
out the Patten package, unilaterally suspend the Sino- 
British talks, and flagrantly force through the political 
reform package. He said: We are not saying that we will 
not talk to the British anymore; we still can work through 
the Joint Liaison Group [JLG] to ask the British side to 
show their good faith on the 1ssue of power transfer in 
accordance with the stipulations of the Sino-British Joint 
Declaration. Likewise, we are very dissatisfied with 
progress in the JLG’s work, but the sluggishness 1s caused 
by the British side rather than by us. Is not the issue of 
the new airport clear enough? The talks are about to end 
and we have made many concessions, and still they have 
raised new issues. 


Zhou Nan made the special remarks on the NPC 
Standing Committee's decision at a meeting called yes- 
ierday by the Preparatory Committee for Hong Kong 
Compatriots’ National Day Celebration. 


ie said: We always hope that both the Chinese and the 
sritish sides can cooperate closely with each other 
during the post-transition period in accordance with the 
requirements of the Sino-British Joint Declaration, but it 
is disappointing and regretted that our good intentions 
have fallen through. The confrontation has been stirred 
up because the British side repudiated the past agree- 
ments and the seven letters, and worked the other way 
round, to the extent that they forced through the political 
reform package in Legco. Under these circumstances, 
what other means do we have to cooperate with the 
British on the issue of the political system? They have 
shut the door fast. As far the Chinese side 1s concerned, 
we keep waiting and waiting with great patience, and 
everyone of you will know it by reviewing past events. 
Some people say that we were compelled by the British 
side to set up the Preliminary Working Committee 
[PWC], which is, indeed, true! (Turning to Henry Fok 
Ying-tung) Mr. Fok Ying-tung 1s clear about it. When we 
were drafting the Basic Law. our assumption was that the 
British side could cooperate with us, and the British side 
also expressed such wishes and solemnly vowed to coop- 
erate with us. This point was proven by documents 
signed by the foreign secretary. The “gentlemen’s state” 
would not go back on its words after its foreign secretary 
had signed the documents, would it? Therefore, we felt 
relieved at that time and did not have any idea of setting 
up the PWC because there were agreements, and we 
could simply work according to the agreements and set 
up the Preparatory Committee in 1996. All of a sudden, 
the British side played that trick in 1992, and insisted on 
doing it, even when we said 1t would not work. The more 
you said you were against it, the greater efforts they 
made to implement it, thus the PWC was forced into 
existence. We cherish our credit, even if the British side 
does not; we cherish principle, even if the British side 
does not: and we abide by the agreements, even if the 
British side does not. We originally intended to reach an 
understanding during the 17th round of Sino-British 
talks, even 1f we had to make some concessions, because 
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we still could do that in light of the spirit of mutual 
understanding and mutual accommodation embodied by 
both sides during the 1982-84 talks on Hong Kong's 
future. However, it did not work because the more 
concessions you made, the higher demands they set. 
They insisted on their stand, even on very minor issues, 
such as abolishing appointed District Board seats. At 
last, they even sent the Chinese side an ultimatum, 
saying that the case had been decided, and whether you 
accepted it or not, there was no need to discuss it further. 
Owing to the British side’s sabotage, the 17th round of 
talks broke down. 


Zhou Nan added: Under these circumstances, our 32 
NPC deputies proposed a motion at the NPC meeting 
this year and submitted it to the Law Committee for 
deliberation before it was put to the vote. Why? Because 
we had to wait for some time, but finally, they flagrantly 
adopted the political reform package in Legco. As for the 
trick they employed, every one 0) you should be very 
clear about it, and it also has been revealed by the press, 
so | am not going to repeat it. After all, we will not 
employ such tricks. Under these circumstances, the NPC 
Standing Committee could not but adopt a relevant 
resolution, otherwise we would be regarded as giving 
tacit consent to the British Hong Kong authorities’ 
practice, would we not? 


Zhou Nan said: Before that, the Chinese Foreign Min- 
istry, the XINHUA Hong Kong Branch, and the State 
Council Hong Kong and Macao Affairs Office stated that 
the three-tie: British Hong Kong councils must be reor- 
ganized, but they simply did not believe it, saying that it 
is impossible for the Chinese side to do so and that 
nothing is regarded as law without the NPC's adoption. 
Now the decision has been adopted by the NPC, which is 
a good thing, in my opinion. This decision has been well 
received by people from all walks of life, both openly as 
well as in private. Even those who were pro-British in the 
past said: ““You have done the right thing. This decision 
has been made in good time, thus dispelling illusions and 
reassuring the public. People know how the future will 
be, and that it 1s irreversible to set up another stove then. 
Chaos will arise if we do not speak out.” 


Zhou Nan said: Naturally, it will be favorable to steady 
transition, after dispelling illusions and reassuring the 
public. | was not in Hong Kong when the motion was 
adopted, but I know the stock index not only did not fall, 
but rose following the announcement. Therefore, there is 
nothing unusual because we are doing things in strict 
accordance with the Basic Law and the relevant NPC 
decisions. 


He said: There are also voices of objection, but they are 
within our expectation. It 1s still those several voices that 
ask for our explanation, but in the final analysis, who 
should make the explanation? Is it not clear enough? 


In conslusion, Zhou Nan said: As illustrated by this 
matter, we, the Chinese side, have never done anyone a 
disservice, from the beginning to the present. We have 


—_——-——-—- 
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shown extreme forbearance. and cannot but take the 
offensive to master the situation at last. This 1s precisely 
what the situation 1s. What will the future be? As the 
NPC Standing Committee has granted relevant 
authority to the SAR Preparatory Committee, it must be 
exercised in the future 


Legco Mlember on NPC Decision 


HKOS809103394 Hong Kong EASTERN EXPRESS in 
English 8 Sep 94 p 15 


[By Christine Loh, conimentator] 


| Text] So we have 11. Last week, the Standing Committee 
of the National People’s Congress voted unanimously to 
liquidate Hong Kong's political structure. The original 
draft of the resolution to term:nate “the last Legislative 
Council, Urban Council, Regional Council and district 
boards on June 30, 1997” was first sponsored by a 
number of deputies including some of China’s Hong 
Kong-based apporntees. 


The stockmarket did not react the next day—the news 
had after all been around for months and had therefore 
already been discounted. Hong Kong people went about 
their daily lives much as usual. There were the expected 
responses of regret from the British and Hong Kong 
government officials. A number of legislators mghtly 
expressed outrage. Predictably, Sir Percy Cradock, an 
architect of the Joint Declaration and former special 
adviser to Margaret Thatcher, blamed the NPC's resolu- 
tion on the electoral reforms of the Governor, Chris 
Patten. 


All in all, in view of the seriousness of the resolution, the 
totality of response was rather mute from Hong Kong. 
This 1s perhaps understandable. Hong Kong has had to 
live with very bad news about its future for 10 years. If 
we reacted to each and every piece of bad news, it would 
be a very depressing city to live in. 


Hong Kong chooses to plough on, no matter what, 
because it does not really have any choice. We cannot 
allow bad news to debilitate us. Individuals can make 
personal emigration and investment plans, but the city 
has to put on a brave face. This 1s one of Hong Kong's 
admirable strengths in the face of adversity. 


However, this live-for-today attitude sometimes diverts 
our attention away from the matter at hand—for 
example, ‘he importance of the NPC resolution last 
week. Altough the attitude has a useful numbing effect, 
it also holds us back from giving a response that 1s 
appropriate. indeed necessary. 


I suspect the powers that be, namely Britain and China, 
probably count on Hong Kong people being so used to 
bad news and unreasonable statements, that there will be 
no very violent reaction. The two governments can then 
be left to pursue their diplomatic strategies with each 
«ther, while both continue to insist that they are pro- 
tecting the interests of Hong Kong people. If Hong Kong 
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were to give appropriate responses to Chinese belliger- 
ence and British betrayal, things would be a lot more 
inconvenient for ihe two governments 


The hikes of Cradock condescendingly remind us that 
Hong Kong people should have faith m British diplo- 
macy and should lie jow, that there is no room for 
spirited responses because they will only make China 
react more unreasonably. Cradock has never believed 
that Hong Kong itself should have a say over its own 
future. 


The eriormity of the {997 problem leaves most people 
feeling helpless and resigned. Those who do speak out 
are admired but influential people are not prepared to 
stand with them to put Hong Kong's case to China. 
There 1s no reason for Hong Kong to accept quietly the 
NPC's resolution. Why are there not more consistent 
voices pointing out to China that the resolution ts 
profoundly undemocratic? Surely, Hong Kong people do 
not want to see the three tiers of government abolished in 
1997. Can appointees to the NPC represent the views of 
the people of Hong Kong? Hung Kong should say with 
one very loud voice that the NPC resolution has no 
legitimacy because it does not have the consent of Hong 
Kong. 


The resolution 1s part of China's plan to prepare the way 
for Beijing's rule after 1997. Who will be the ultimate 
master if the NPC can pass a resolution of such impor- 
tance without noting the wishes of Hong Kong itself? 
The NPC ts hardly a representative body of the Chinese 
people although the Chinese government insists 1f is a 
democratic parliament. What ts “a high degree of auton- 
omy” when NPC deputies can do away with Hong 
Kong's political structure, which has the support of Hong 
Kong people? 


We will soon witness how China wants to administer 
Hong Kong. The current favourite option it seems 1s to 
establish a provisional appointed government. The pro- 
visional legislature will probably be made up of members 
of the Preparatory Committee (PC), which will be set up 
in 1996 to oversee the transition. In turn, its appointed 
members are likely to be the current members of the 
Preparatory Working Committee. 


The PWC is a triumph of China’s united front tactics 
Over the years, it has brought together strange bedfel- 
lows ranging from old- time leftists to recent converts, 
including former executive and legislative councillors. 
However, the PWC lacks legitimacy because its 
appointed members cannot claim to represent anyone 
but themselves. China does not want to listen to those 
who have different ideas about how to run Hong Kong, 
never mind if they are directly elected by the people. 


China expects that in time, the PWC, and eventually the 
PC, will earn a kind of “legitimacy” because they have 
China’s patronage. China is banking on Hong Kong 
people being resigned to its appointees as their future 
leaders. It is a shame that just as Hong Kong learns about 
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legitimacy through representation, it 1s being forced back 
into the old colonial practice of “legitimacy” via 
patronage. 


Local NPC Members Seek Right To Monitor 
Post-1997 Garrison 

HKO0S09100294 Hong Kong FASTERN EXPRESS in 
English § Sep 94 p 1 


{By Rain Ren] 


[Text] Hong Kong members of China's parliament, the 
National People’s Congress [NPC], are seeking the mght 
to monitor the Chinese garrison to be stationed in the 
territory after 1997, according to a source close to the 
Chinese authorities. 


Legislation on the garrison is being drafted by the 
Commission of Legislative Affairs of the NPC Standing 
Committee. 


The commission ts studying whether or not military 
goods should be subject to Hong Kong Customs control 
and whether or not military personnel have to pass 
through immigration. 


The legislation will detail penalties for offences com- 
mitted by People’s Liberation Army [PLA] soldiers 
within and outside their barracks, and on and off duty. 


Also to be written into the draft legislation are guidelines 
about any military exercises to be held in the terntory 
after 1997, how they can be completed and the circum- 
stances for declaring a state of emergency. 


The commission 1s also expected to rule that military 
personnel, regardless of rank, will not be allowed to 
apply for permanent residency in Hong Kong even if 
they have been posted to the territory for seven years, the 
normal qualifying period. 


The source said the commission started “consulting 
Hong Kong people” two months ago when a group of 
experts came to Hong Kong to mect local NPC deputies 
for the first time. 


According to one deputy, the draft legislation, which will 
be finalised soon, will address the concerns of the Hong 
Kong public, including the drafting of a code of conduct 
for the PLA in the territory. The source said local NPC 
deputies and commission members had discussed the 
relationship between the future commander of China's 
Hong Kong garrison and the chief executive of the 
Special Administrative Region [SAR], as well as mecha- 
nisms for communications between the two. 


The chief executive will have no power over the Chinese 
army in the terntory. 


Local NPC deputies are being consulted on the legisla- 
tion even as they are planning to boost their influence, 
which they feel 1s being eclipsed by the increasingly 
influential Prelominary Working Committee. The depu- 
ties want legislation to give them the right to monitor the 
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performance of the central government on national 
defence and diplomatic relations concerning Hong 
Kong. 


The SAR government has no say in these two areas 


Victor Sit, a newly appointed local NPC deputy. said 
that since the congress was China's legislature, deputies 
should look at problems that were not the responsibility 
of the SAR government. 


Reaction to Pro-PRC Party Leader's Emigration 
Plans 


HKO709083894 Hong Kong SOUTH CHINA 
MORNING POST in English > Sep 94 pp 1, 2 


[By Chris Yeung and So Lai-fun] 


[Text] Tsang Yok-sing has vowed to remain as leader of 
Hong Kong's largest pro-China party in spite of a con- 
troversy over his family’s desire after the Tiananmen 
massacre to emigrate. Core members of the Democratic 
Alliance for the Betterment of Hong Kong (DAB) 
declared full support for him after a meeting vesterday 


A senior mainland official questioned the motives of 
people who leaked reports that Mr Tsang had applied to 
emigrate to Canada, saying that the matter was “no big 
deal”. “It would be ‘ultra-leftsst’ thinking to say we 
cannot trust him (Mr Tsang) because he has lir ks with 
people overseas,” the official said. 


Mr Tsang is a member of the Beijing-selected Prelimi- 
nary Working Committee (PWC), which has been 
ordered to speed up preparations for the handover of the 
territory following the breakdown of communication 
with Britain on political affairs. He and his family 
applied to emigrate to Canada after the June 4 crack- 
down because his wife had lost confidence over the 1997 
changeover. 


Mr Tsang withdrew his application when he decided to 
Stay in the territory and launch the political party. His 
wife proceeded with her application, was granted a 
passport in June and has already moved to Vancouver. 


Some pro-China figures, as well as other nmval political 
parties, questioned his commitment to the territory and 
the well-being of the six million people. Mr Tsang 
yesterday insisted he had done nothing wrong. He 
claimed the controversy was created by someone 
wanting to smear the party, which is fielding 83 candi- 
dates in the September 18 district board elections. 


Mr Tsang, whose term of leadership is scheduled to 
finish at the end of this year, said he would not step 
down because of the controversy. He said he would fall 
into his political opponents’ trap if he quit before the 
crucial 1995 Legislative Council polls. It would also be 
political naive for people to try to hurt the party's 
candidates in the forthcoming elections by attacking 
him, he said. [sentence as published] 
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in a statement, the executive committee and branch 
heads of the party said they admired and respected Mr 
Tsang s decision to stay in the territory. He had assumed 
responsibility for Hong Kong and for his family, the 
Statement said. It said the DAB would remain united 
under “Nir Tsang in striving for a smooth transition, 
stability and prosperity for the territory 


the marniand official sand China had never expected 
that people who wanted to stay in the territory should 
not have foreign passports. “It does not matter whether 
relatives of anyone who Stays and serves the territory 
have emigrated. Why should we grill them about others’ 
choice of lifestvie? 


‘There are family members of Communist Party offi- 
cials who have also emigrated. We should not repeat our 
blunders mm the Cultural Revolution when people were 
victimised because of overseas connections. 
“That os ultra-leftsst thinking,” he said. 
Ihe official rejected the suggestion that Mr Tsang would 
find st hard to convince others of his commitment since 
had failed to persuade his wife to stay. “There are 
many other considerations for each family. Politicians 
always have to tace conflicts of their own and their 
family’s interests How many families in Hong Kong 
have no members in foreign countnes?” he asked. 


PWC member David Chu Yu-lin said nt was unfortunate 
that Mr Fsang’s commitment to serve Hong Kong was 
called into question because of his family. Mr Chu gave 
up American citizenship in June and now holds a Cer- 
tificate of Identity. “There are lots of reasons for people 
to emigrate. Hong Kong 1s a cosmopolitan city, and | 
prefer to loox at the issue from a more generous angle,” 
he said 


Mr Chu said the present success of Hong Kong had a lot 
to do with the contubution of foreign passport holders 
and expatnates. Mr Tsang’s commitment should not be 
measured by his ability to cenvince his wife and children 
to stay in Hong Kong, he added. Mr Chu found it 
acceptable for PWC members to hold foreign passports. 


DAB cand: date in Central and Western district Ip Kwok- 
him admitted the incident would have a negative effect 
on the party's election campaign. “It 1s certainly disrup- 
tive and 1s a blow to our campaign momentum,” he said, 
“but it wall not be disastrous”. Mr Ip, who will face a 
challenge from United Democrats Wong Shur-lai, 
stressed he was prepared to face any opponent. 


United Democrat Cheung Man-kwong, who ts in charge 
of election campaigns, believed that the revelation might 
drive the party faithful to alystamn. “As a political figure, 
‘he event 1s inevitably a stain on Mr Tsang’s political 
career,” he said 


Liberal Party's Ada Wong Yong-ki said voters definitely 
would question the DAB platform in the polls since the 
party claimed it would stay mm the territory. 
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Editorial on Emigration Plans 


1K0609073394 Hong Kong EASTERN EXPRESS in 
Enelish 6 Sep 94 p 15 


[Editorial: “Deeds More Revealing Than Words” | 


[Text] Tsang Yok-shing. one of Hong Korg’s most 
high-profile pro-Beijing campaigners, 1s so confident 
about the future of Hong Kong that he has dispatched his 
family to take out Canadian passports 


In so doing Tsang ts behaving like most other members 
of the Hong Kong middie class. However, the leader of 
the Democratic Alliance for the Betterment (DAB) of 
Hong Kong 1s hardly a typical middle class Hongkonger. 


For years he has been an implacable opponent of the 
colonial government and a supporter of the Chinese 
Communist Party. Unlike some of China’s newer 
friends, he at least can demonstrate a record of consis- 
tency 


Maybe his clear-sighted view of events 1s responsible for 
prompting family members to take the precautionary 
step of acquiring a foreign passport. 


Yet, unless we are mistaken, Tsang leads a party which ts 
busy assuring the people of Hong Kong that a glorious 
future awaits them after the reunification with the moth- 
erland. The DAB has, ‘o the best of our knowledge, never 
indicated its belief that Hong Kong people should pre- 
pare for the future by seeking residence abroad 


Thus, the decision to seek the security of a foreign 
passport can be said to smack of hypocrisy. Surely 
anyone who holds the views which Tsang Yok-shing says 
he holds, should not be seeking the insurance of an 
overseas bolt hole. 


On the other hand Tsang might be considered to be 
taking the extremely pragmatic view that there 1s nothing 
wrong with advocating one point of view while taking 
prudent steps to achieve security should that fail 


It is a pity that the great majority of people in Hong 
Kong do not enjoy Tsang’s privilege of trying to have 
things both ways. Make no mistake, if more people had 
the means, the current exodus of 1,000 people per week 
would look like very small potatoes. 


This is the reality which demonstrates the level of 
confidence in Hong Kong's future under Chinese rule. 
All the rest does not amount to a string of beans. It is 
about time that China's more enthusiastic propagandists 
took note of this; even they must know that confident 
people do not go rushing round scouring the world for 
bolt holes. 


But wait, now we know that they really know all about 
this because at least one of their leaders has demon- 
strated in deed, if not in words. how worried he 1s. Tsang 
iS not alone; a great many members of China's Prelim- 
nary Working Committee—which 1s supposed to be 
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providing advice on the future of Hong Kong——have 
foreign passports securely tucked in their back pockets. 


We may therefore conclude that these people are either 
complete hypocrites or that they have genuine fears 
which they do not think they should be airing in public. 
Fellow members of Tsang’s DAB have rallied round to 
try to explain the embarrassing situation of their leader. 
Some have come up with the weakest and most unsatis- 
factory of explanations that this is a purely personal and 
family matter. 


Lamentably, such an explanation simply will not do for 
a leading political figure unless those advancing it 
believe that a person who declares his public confidence 
in the future under Chinese rule and privately makes 
plans for everything going wrong, is sincere in what he 
says. 


We fully understand why many Hong Kong people are 
leaving the territory or sending family members overseas 
to establish a claim for foreign residency. 


We think this 1s reasonable behaviour given the uncer- 
tainties which lay ahead. It was especially understand- 
able in the aftermath of the 1989 Tiananmen Square 
massacre when Tsang’s family’s thoughts turned to over- 
seas settlement. 


However, this newspaper has never pretended that the 
massacre was anything but a massacre, nor have we 
pretended that the transfer of sovereignty will be accom- 
plished without problems which need to be overcome. 


All too often we have to report yet another indication 
that the incoming administration does not really under- 
stand how Hong Kong works and 1s likely to undermine 
the current way of life. Question marks have been raised 
in many areas including the future of the rule of law and 
the preservation of political freedoms. 


We raise the questions not in a spirit of total pessimism 
but in the interests of identifying the problems which 
need to be addressed. We hope they will be. Equally we 
hope those emgrating will return and have no cause to 
seek refuge abroad. 


Meanwhile, we do not think it unreasonable to ask 
political leaders to practise what they preach. 


To Emigrate to Canada 


11K0609073294 Hone Kone EASTERN EXPRESS in 
Enelish 6 Sep 94 p J 


{By the political desk] 


[Text] Tsang Yok-ching, the leader of Hong Kong's 
largest pro-China party, 1s fighting to restore his political 
credibility after admitting that he applied to emigrate to 
Canada in the wake of the Tiananmen Square massacre 
in 1989 
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Tsang was slated yesterday by the territory's leading 
left-wing figures. One political analyst said he had 
become “a laughing stock”. 


Xu Ximim, a member of the Beijing-appointed Prelim- 
inary Working Committee, said people would wonder if 
Tsang, the chairman of the Democratic Alliance for the 
Betterment of Hong Kong (DAB), was willing to “go 
through both the good and the bad times” with them. 


“How does he convince Hong Kong people that he has 
the determination to, as his party slogan says, ‘stay in 
Hong Kong to build Hong Kong’?” Xu said. “It 1s no 
doubt a blow to his credibility.” 


Dorothy Liu, a Hong Kong delegate to China's parlia- 
ment, the National People’s Congress, said Tsang had “a 
lot to answer” to the rank and file of the DAB. 


“If | were a member of his party, I would have a lot of 
questions to ask him about this,” Liu said. 


Andy Ho, the head of a political consultancy, said the 
revelation had seriously damaged Tsang’s political status 
and his chances of election to the Legislative Council. 


“This unofficial representative of the Chinese govern- 
ment has shown that there was at least one stage when he 
did not have confidence in China,” Ho said. 


“This 1s a great blow to him and his party, especially as 
he plans to run for next year’s Legislative Council 
elections. 


“If an election was held tomorrow, I believe Tsang would 
lose one-fifth of the votes that he could have had.” 


Tsang confirmed yesterday that he and his family had 
applied for residence in Canada in 1989 after the 
Tiananmen Square crackdown. He said he withdrew his 
application after founding the DAB. 


Tsang insisted this did not indicate that he distrusted the 
Chinese government. 


“I don't agree that I lacked confidence in the Chinese 
government when I agreed to my wife's suggestion to 
apply to emigrate,” he said. 


“For a Hong Kong citizen, emigration in itself does not 
really show whether he has confidence in the future of 
Hong Kong. 


“When I decided to form the DAB I felt deeply that since 
I'd made a commitment to stay in Hong Kong, I would 
not proceed with any applications for emigration. 


“That's why I teld the Canadian government, and my 
family, | was pulling out. 


“I don't feel that in this process I've incicated any 
distrust in the Chinese government or lack of confidence 
in the future of Hong Kong. 


Ho said Tsang’s withdrawn application made little dif- 
ference. 
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“As long as his wife and children obtained residence he 
would have little problem joining them on a family 
reunion basis.” 


Ho said applying for emigration was not “wrong in 
itself”. The question was if Tsang had been “truthful” 
about his intentions when forming the DAB. 


Tsang said he took part in the protests against the June 4 
massacre, after which several relatives and friends 
advised him to leave Hong Kong. 


In 1989, he helped to found the DAB. He became the 
chairman in 1991 after the pro-Peiying candidates were 
defeated in the Legislative Council elections. Tsang said 
it was then that he decided to withdraw his application. 


His wife and daughter proceeded with their applications. 
Tsang’s daughter 1s studying at a Canadian university. 


PWC Recommends SAR Adopt British Official 
Secrets Act 


1K0709082294 Hong Kong HONGKONG STANDARD 
in English 7 Sep 94 pl 


[By M Y Sung in Being and Moira Holden] 


[Text] A Beying-appointed think tank on Hong Kong 
affairs has recommended that Britain's Official Secrets 
Act be adopted by the territory's government after 1997. 
The 1989 British legislation also covers Hong Kong, 
although it has not been yet put on the local statute 
books. The decision by a sub-group of the Pre/imunary 
Working Committee (PWC) puts it somewhat unexpect- 
edly on the same side as many civil libertarians in Hong 
Kong, who have been urging the government to incorpo- 
rate the act into local law, with some modifications. The 
PWC decided yesterday the act does not conflict with the 
Basic Law and should be retained after the handover of 
sovereignty. 


Lawyer and legislator James To, vice-convenor of the 
Legislative Council's security panel, cautiously wel- 
comed the legal group's decision, saying: “Their attitude 
on this is much better than on the Public Order Ordi- 
nance.” The same PWC legal group had earlier gone on 
record opposing amendments that would liberalise the 
public order law. 


Mr To said the United Democrats and other civil liber- 
tarian groups wanted the 1989 Official Secrets Act 
liberalised, including a provision that persons who reveal 
a secret would be aliowed to argue that they had done so 
in the “public interest’. He said the act was basically 
sound and, with some reforms, should be brought into 
local law. 


Independent legislator Christine Loh, a member of the 
information policy panel, said she was “not surprised” 
the act was accepted by the PWC group. “The PWC is 
very conservative and this sort of view doesn’t surprise 
me,” she said. “The Hong Kong government has four 
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options with the Official Secrets Act—-do nothing. nego- 
tiate with the Chinese, localise the exrsting act. or 
liberalise the current law. “The ball is back mm the 
government's court. I still believe it 1s important for the 
Legislative Council and the government to get on with 
reforming the Official Secrets Aci as soon as possible.” 


The Basic Law states that all laws previously in force in 
Hong Kong, except those that contravene the Basic Law 
should be kept. The maimland side leader of the lega! 
group, Shao Tianren, said the 1989 act conformed with 
the Basic Law requirement to protect state secrets. 
“Hong Kong is an open society, but 1 does not mean 
there are no secrets at all,” Mr Shao said 


PWC: SAR Selection Bod) To Be Appointed, Not 
Elected 

IHKO809102394 Hong Kone SOUTH CHINA 
MORNING POST in English & Sep 94 p 2 


[By LINDA CHOY in Benne} 


{Text] Members of an influential body selecting Hong 
Kong's first post-1997 chief executive should not be 
returned by election, a political sub-growp of the Prelim- 
inary Working Commutice (PWC) said yesterday. 
Instead, the 400-strong selection committee should be 
composed of members chosen by the Special Adminis- 
trative Region (SAR) preparatory committee im accor- 
dance with China’s legislature 


Hong Kong group co-convener Leung Chun-ying said it 
would be extremely difficult to elect the committee 
members in 1996. one year before the transition of 
sovereignty. He was speaking after a mecting of the 
group to study the formation of the selection committee 
as well as the first chief executive of the SAR. 


According to a decision in 1990 by the National People’s 
Congress (NPC) on the formation of the first govern- 
ment and legislature, the preparatory commytice shall be 
responsible for setting up the selection committee The 
influential selection body shall then “recommend the 
candidate for the chief executive through local consulta- 
tions or through nomination and election after consulta- 
tions”. But the decision did not claborate on the way 
members of theselection commitice would be chosen. 


Mr Leung said yesterday that the timing and the tech- 
nical complications would prevent the launch of a large- 
scale election to return the selection vody. He disagreed 
that the picking of selectson committee members by the 
preparatory committee wou!d undermine the credibility 
of the future SAR chief executive 


“It is not related (to credibility). The 400-strong selec- 
tion committee itself will have a wide representation of 
members from different sectors of society,” he said. “It 
is going to be a very representative body.” 


The NPC decision stipulates that the selection com- 
mittee should include people from four sectors: indus- 
trial, commercial and financial, protessionals, Jabour, 
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grassroots, religious and other sectors, and former poli- 
ical figures such as NPC deputies and Chinese People’s 
Politwal Consuliatyve Conference delegates 


The sub-group decided the selection commuttee would be 
mn place by the end of September 1996. and 1 would 
recommend a candidate for the chiel executive post by 
the end of the vear 


Mainland co-convener of ihe political sub-g Up. Xiao 
Wei-yun, said the preparatory group would decide the 
composition of the selecaion body through compromise 
He said although all members must be permanent resi 
dents in Hong Kong, the PWC had vet to discuss whether 
a restriction on nationality was necessary. PWC col- 
league Professor Lau Siu-kai said a more conservative 
model has been adopted because of the icy relatronship 
between China and Britain 


‘Provisional’ Legistative Council in 1997 
HKOH0907 27904 Hlone Aone } is // RN] PR] SSin 
English 6 Sep 94 p 2 


[By Rain Ren in Bering} 


[Text] A “provisional” legislative counci! could be set up 
to deal with urgent legislative matters after Hong Kong's 
three tiers of government are dismantied, the Beiing- 
appointed Preliminary Working Committee [PWC] said 
yesterday. 


Ata PWC legal sub-group meeting in Bering. members 
agreed that if the Court of Final Appeal could not be set 
up before the 1997 handover, a provisional council 
would be necessary to bridge any legislative gap 


it is the first indication of what might happen after 
China regains control of Hong Kong, following ‘ast 
weck’s unanimous vote by the Chinese National People’s 
Congress to abolish the three-tier system 


As well as setting up the possible Final Court of Appeal. 
Simon Li, a former Hong Kong High Court judge and the 
leader of the legal sub-group. said a provisional legisla- 
tive council would have to deal with the establishment of 
the committee for the Basic Law 


Members of the committee would have to be nominated 


by the president of the Legislative Counci!, the chief 


executive of the Special Administrative Region govern- 
ment and the chief yustice of the Couri of Final Appeal 


Li said the provisional legislative counci! would need to 
review laws governing non-Chinese residents who might 
wish to declare Hong Kong as their place of permanent 
residence 


“These issues will have to be resolved as soon as Hong 
Kong reverts to Chinese rule.” Li sand. “There will be no 
way out except the establishment of a pro. rsional legis- 
lative council.” 


Although the proposal wil! nec further discussion, the 
legal sub-group will leave it to the PWC's government 
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end administrative sub-group to decide when and how a 
provisional legislative council will be set up. The legal 
sub-group also discussed the amendment by the Hong 
Kong government of some colonial laws, mainly the 
Public Order Ordinance 


Ls said the senes of proposed amendments to the Public 
Order Ordinance and other related legislation would 
result in less control by the police over people carrying 
“equipment for the use of attack” mm public, as well as 
restricting the power of police to search a suspect in the 
Strect 


“But i you look at equivalent laws on public order in 
Britain, there 1s still a very tight contro! allowed for the 
British police over people.” he said 


‘Why does the British government want to change these 
laws, which have long been in place in Hong Korg, only 
three years before China takes over, while still exercising 
a tight control on public order in its own country? The 
reason is, | think, clear enough to be seen.” 


Scrapping 3-lier Regime Leads to Uncertainty 


HKOZ0906 3894 lone Kone SOUTH CHINA 
VORNING POST in English 3 Sep 94 p 17 


[By Political Editor Chris Yeung) 


[Text] Come 1997, nothing will change—just the 
replacement of the Union Flag and the colonial Gov- 
ermnor. That's what was said back in early 80s when 
Chinese officials, anxious to dispel jitters in the commu- 
nity, repeatedly tried to impress on the territory's people 
ihat the return to Chinese rule would not change the way 
of life in the capitalist enclave. If there were any, the 
changes would be for the better—not the worst 


Bui as Hong Kong entered its last 35 months of British 
rule on Thursday, its peopie were facing the kind of 
changes on July |, 1997 that mean no one can now really 
tell what 1s in store. On Wednesday, China's top Iegisla- 
tors passed unanimously a resolution to dismantle the 
territory § three-tier political structure when 1 resumes 
sovereignty. The so-called through-train arrangements 
have now paled into a small episode marking a short- 
lived honeymoon in the decade-long tussle between 
(hina and Britain that started when the Jomt Declara- 
tion was initialled on September 26 1984. 


Hailed as a masterpiece in the art of diplomacy, the 
through-train deal, struck by the former Governor Lord 
Wilson, allowed members of the last Legislative Council 
| Legco] to keep their seats after 1997—like passengers on 
board a through-train from Guangzhou to Hunghom 
Insiders have revealed that the then governor reached an 
“understanding” with the Chinese Government that 
they would start secret talks on applying the same 
through-train model to the transition of principal offi- 
cials and the Executive Council when 1997 drew near. 


ee 
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Wednesday's move by the Chinese rubber-stamp legisla- 
ture came as no surprise. Months after the collapse of 
talks. the community was prepared for the final verdict 
from the National People’s Congress. Apart from a 
petition by the United Democrats and legislator Emily 
Lau Wai-hing. most others in political circles just didn't 
give it a damn 


British and Hong Kong officials said 1t was for China to 
decide whether 1t wanted to keep the three-tier structure 
intact when the L'nion Jack was replaced by the flag of 
the SAR [special adminstrative region]. They warned 
that a shake-up of the political structure would jeopar- 
dise the smooth transition promised by the two sover- 
eign powers. China, however, said Britain was to be 
blamed if there was any hiccup. 


As if the through-train arrangement had never been 
reached a Foreign Ministry spokesman said on 
Thursday that the end of the territory's political struc- 
ture on June ¥). 1997 “is the inevitable out.ome of the 
termination of the Britush purisdiction over Hong Kong 
by then” Another ma:nland official said: “Why panic? 
This is not what we want. Of course, it’s ideal to have the 
through- train. But it’s not a big deal now that we don't 
have one. “lf there'd never been one (through-train 
arrangement.) people would just accept the present 
arrangement as something expected,” he said. “There's 
nothing uncertarn about the three-tier structure now. We 
are working Out Ways to cope with the new development. 
At the end of the day there might be some shortcomings. 
We'll just make sure the best arrangements are in place.“ 


The Being official maimtained that it was hard to 
imagine what would happen; he would not say whether 
China has planned tor a worst-case scenario. What seems 
certam 1s that the best scenario outlined more than a 
decade ago by the predecessors of China's top authority 
on Hone Kong policy. Lu Ping, including the late Liao 
Chengshi and the retired Ji Pengfei—that only the flag 
would change on July |, 1997—was too good to be true. 
Hong Kong 1s heading into uncharted waters, at least in 
the political area 


Playing down the destructive impact of the derailing of 
ne through-train. mainland officials offered little con- 
crete in the way of assurance other than the high- 
sounding guarantee that everything would be fine 
through jornt efforts across the border. Foreign Ministry 
spokesman Shen Guofang said Beijing believed Hong 
Kong people would be able to maintain the territory's 
prosperity without the nelp of Britain. “We do think that 
the present prosperity of Hong Kong has been due much 
io the efforts of the Hong Kong people, the majority of 
them being Chinese.” he said. “We believe that Hong 
Kong people are capable of ruling Hong Kong. And 
Britain should be glad to say goodbye to the colonial 
regime. 


Britain might well be happy to do that with its success in 
widening democracy through the three-tier structure in 
its final years of rule. China might also be glad that it 
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now has a free hand to sketch the political framework of 
the Special Administrative Region by enlisting the par- 
ticipation of people in the terntory. But to the six million 
in Hore Kong. the price will be too high. 


Judging from the preliminary thoughts of China’s work 
panel the Preliminary Working Committee—the first 
SAR legislature will certainly not be the same as the last 
Legco formed in 1995. Instead of the “single seat, single 
vote” method for the 20 directly elected seats, the PWC 
members favour the proportional representation system. 
The working body is also certain to prefer keeping the 
size of the functional constituencies to smaller groups. 
This means that the majority of the 2.8 million people 
given one more vote through functional polls under the 
present package would lose the extra right. 


Local delegates to China’s consultative organs such as 
the National People’s Congress, Chinese People’s Polit- 
ical Consultative Conference will have the night to 
choose ten legislators through the Election Committee. 
That committee will now only be composed of the 346 
district board members to be elected through the Sep- 
tember 18 polls. The NPC resolution says details of how 
the first legislature will be formed will be decided by the 
Preparatory Committee for the setting up of the SAR—a 
mainland-Hong Kong body only scheduled to be estab- 
lished in 1996 under the Basic Law. 


At present, China has empowered the PWC, formed last 
year, to start studying transitional issues ranging from 
the first three-tier structure of the SAR to the pension 
scheme and US. dollar-peg policy. The PWC’s political 
affairs subgroup wil! also propose details of the forma- 
tion of the 1996 Preparatory Committee, which will be 
the most powerful body deciding who will run Hong 
Kong in the early months of the SAR. Even before the 
Preparatory Committee 1s set up, there 1s bound to be a 
fresh round of behind-the-scene jockeying for positions 
in the high-powered body. The findings of the PWC on 
transitional matters, which are set to be concluded 
initially and made public as early as late this year, are 
likely to cause a stir in the community. 


The final months of British rule are now clouded with 
greater uncertainty at various fronts—political, eco- 
nomic and social. Unlike previous Legislative Council 
members who only have to bother thinking about how to 
spend their summer recess in Phuket or Toronto, the 
new batch of legislators might have to ponder their fate 
after 1997 as soon as they take the oath in October 1995. 
There will be a lot of guesswork over who will be in and 
who will be out after the changeover. 


Mainland officials admit that the naming of a provi- 
sional legislature on July 1, 1997 for about six months 
before the election of the first SAR legislature seems the 
most viable solution. China will face a difficult decision 
over who should sit on that provisional law-making 
body. Known for its insistence on political principle, 
China is adamant that the damage, if any, over 4 inooth 
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transition under the no-through-train scenario will be 
controlled. History will tell if they are right. 


Official Calls Decision on Government Logical 


OW 0209162194 Beying XINHUA in English 1456 
GMT 2 Sep 94 


[Text] Hong Kong, September 2 (XINHUA)—It is 
undoubtedly logical that the three-tier political structure 
unilaterally created by the British Hong Kong authorities 
will be terminated with the end of the British rule over 
the territory in mid-1997, a Chinese official said. 


Zheng Guoxiong, deputy director of the Hong Kong 
branch of XINHUA NEWS AGENCY, made the 
remarks here Thursday [! September] after the Standing 
Committee of the National People’s Congress (NPC) 
adopted a decision on dismantling the three-tier struc- 
ture in 1997. 


Zheng said that China had hoped for the arrangement of 
“through train” so that the present Legislative Council, 
municipal councils and district boards could go beyond 
the end of the British rule in 1997. 


However, the deputy director said, hopes for the 
“through train” were dashed after Governor Chris 
Patten put forward his political bill and presented it to 
the Legislative Council for approval and subsequently 
made unilateral arrangements for the 1994/95 elections. 


He reiterated that Patten’s bill goes against the Sino- 
British Joint Declaration, the Basic Law of the future 
Hong Kong Special Administrative Region, and the 
agreemei.ts and understandings already reached between 
China and Britain. 


Zheng pointed out that the NPC decision conforms with 
the reality in Hong Kong and reflects the aspirations of 
the Hong Kong people. It 1s a rational step taken by the 
Chinese side as the British side undermined their coop- 
eration, he added. 


Patten: No Contact With PWC Anticipated 


11K0809103694 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Sep 94 pp 1, 3 


[By Chris Yeung] 


[Text] The Government is to publish a balance sheet of 
the promises made by Governor Chris Patten in the past 
two years and the progress that has been made on them. 


He said in an interview with the South China Morning 
Post yesterday tha* the progress report would be publi- 
cised one or two days before he delivers his third policy 
speech to the Legislative Council on October 5. This will 
be the first time a governor submits the success of his 
“promises and objectives” to such a test. 


“People will be able to judge by what we have said in the 
past and what we have done ... as background for my 
third policy address,” he said. 
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Mr Patten may want to quash the notion he 1s a “one- 
issue” Governor, referring to the bitter two-year battle 
with China over the political reforms wanted for Hong 
Kong before 1997. He said the administration had 
ach‘eved nearly all of the wide-ranging programmes be 
had set for economic, social and educational develop- 
ment. This came about because of the cflorts of the 
180,000 civil servants and the strength of the econc.< 
He cited improvements in housing. hospital beds educa- 
tion, law and order as well as the environr-ent 


“No one is complacent. There's stil! a great deal to do 
But I think it 1s a pretty solid record of achrevement, not 
just on one rssuc, but on hundreds.” he sand 


A special taskforce including head of the ( entral Policy 
Unit Leo Goodstadt, Information Co-ordinator Mike 
Han on and Principal Assistant Secretary (Treasury) of 
the Finance Branch Max Todd is now preparing a draft 
policy address. 


Mr Patten admitted that his relationship «ith China, 
soured by the row over his political reform package, “has 
not been satisfactory. It's a matter of regret. | hope it rs 
to the Chinese as it is to us,” he said im the 45-minute 
interview. 


Mr Patten pointed out that he would talk at length on the 
importance of increased cooperation im his third policy 
address. He said he would still be meeting local political 
groups before putting the fina! touches to the address 


Insisting that contacts between officials across the border 
have occurred at every practical working level, Mr 
Patten said they would want to see more of it as well as 
mutual official visits. He revealed that the Government 
would “think creatively on how we can cooperate” with 
the Preparatory Committee for the Special Admunrstra- 
tive Region (SAR) to be set up in 1996 as land down 
under the Basic Law. 


Mr Patten maintained, however, there would be no 
official contacts with the Preliminary Working Com- 
mittee (PWC), which was “a creation of China's” that 
did not appear in the Basic Law. He said there was no 
need to set up parallel channels as the Government 
would stick to the agreed channels such as the Jout 
Liaison Group to discuss transitional matiers. The Gov- 
ernor maintained that there were already contacts 
between individual officials and PWC members 


“The Preparatory Committee is in a different category 
It's an important institution that has a place in the Basi 
Law,” Mr Patten said. 


Basic Law Adaptation To Be Speeded tp 


11K0509074094 Hong Kone SOUTH CHINA 
MORNING POST in English 5 Sep 94 p 3 


[By S.Y. Yue] 


[Text] The Government ts to speed up the process of 
making local legistation compatible with the Basic Law 


This report contains information which 1s or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owners) 


FBIS-CHI-94-174 
8 September 1994 


John Wilson, who heads the Localisation and Adapta- 
tion of Laws Unit, said they would have to complete the 
adaptation of the 550 local ordinances before 1997. 


The unit set up in 1988 had only two professional staff 
last year, but the number will be increased to six by next 
month. 


Mr Wilson said different policy branches had started 
reviewing the statute books before the Basic Law was 
enacted in 1990. 


After the initial review, the unit in the Legal Department 
started detailed analysis about 18 months ago. 


The unit has finished reviewing 100 of the $50 ordi- 
nances involved and has made proposals on changes. 


About 47 proposals have been submitted to the Chinese 
side to seek approval. 


Mr Wilson said all 550 laws needed to be changed. 


Some may require only a change in terminology con- 
cerning words like “Crown”, “Royal” and “Common- 
wealth”. 


Titles such as Attorney General, Chief Secretary and 
Chief Justice have to be changed to those used under the 
Basic Law. 


More complicated changes will involve fundamental 
concepts like taking away the privileges enjoyed by 
Britain and other commonwealth countries. 


Other changes may be highly controversial, such as the 
definition of a permanent resident. 


Mr Wilson said they had to finish the programme before 
the handover. 


“If the laws are not amended, it will be left up to the 
courts to decide if they should be struck down. It is this 
uncertainty that we are trying to avoid,” Mr Wilson said. 


Director of the Hong Kong and Macao Affairs Office, Lu 
Ping, told a Bar Association delegation last month that 
108 ordinances in Hong Kong were considered compat- 
ible with the Basic Law. 


Mr Wilson said they would like to know which ordi- 
nances Mr Lu meant. 


China, Britain Make ‘Progress’ in Airport Talks 


11K0409071294 Hong Kong SOUTH CHINA SUNDAY 
VORNING POST in English 4 Sep 94 pp 1, 2 


[By Quinton Chan] 


[Text] Britain and China have made major progress 
towards settling their differences over the financing of 
Hong Kong's new airport at Chek Lap Kok. A source 
close to the Chinese side revealed yesterday that Britain 
had made a major concession by agreeing to make 
available additional funds to cover any part of the 
project not completed by July 1997. 
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Although this falls short of Beijing's previous demand 
that .he Hong Kong Government formally “reserve” 
such extra sums—a move which would require Legisla- 
tive Council approval—the Chinese are understood to 
have accepted the British pledge. In return, the Chinese 
side has agreed that the Hong Kong Government can sell 
the whole of Chek Lap Kok island to the future Airport 
Corporation for the nominal sum of HK$1,000. 


This is seen as a major concession by Being, which has 
a strong interest in demanding a higher price since half 
the revenue from land sales goes to the post-1997 Land 
Fund. But the knock-down price ts on condition that the 
authority pay all the estimated $15 billion cost of rede- 
veloping the island. Sources satd Britain had successfully 
persuaded Beijing not to demand a higher land premium 
as the Airport Corporation would raise just enough 
money from exploiting 200 hectares of business-zoned 
land on the island to pay for the cost of redevelopment 


Britain is also understood to be ready to accept several 
Chinese demands on the Airport Corporation Bill, put to 
them at a recent experts’ meeting. Sources said Beiing 
had requested the name be changed to Airport Authority 
Bill, and that the posts of chairman and chief executive 
of the new body be filled by different people. Britain is 
expected to agree to both demands and to China’s 
insistence that the bill be rewritten to prohibit the future 
Airport Corporation from engaging in non-airport 
related activities. 


But the two sides are still at loggerheads over other 
issues. China remains insistent a basic agreement on 
airport funding be signed before it considers the finan- 
cial support agreements for the Airport Corporation and 
Mass Transit Ratiway Corporation. Britain maintains 
they must be signed together. 


Airport Consultative Committee member Francis 
Cheung King-fung last night welcomed the signs of 
progress and said Britain should help speed the process 
by agreeing to sign the basic finance agreement first. 
“Both sides can continue talks on other matters after- 
wards.” he said. 


Beijing. worrted about the financial viability of the 
airport rail link, wants its accounts kept separate from 
the rest of the railway corporation. Britain says this is 
impractical. Both sides also remain in dispute over how 
much power the Jomt Liaison Group's airport com- 
mittee should have, once an agreement is reached. 
Sources said Britain rejected Beijing's proposal that it 
should “control” the progress of the work and a milder 
wording that the body should “‘supervise” the project, as 
well as Beijing's latest suggestion that the committee 
simply “monitor” the project. But the source warned: “It 
would be hard to imagine Beijing would make any more 
concessions on this issue.” 


Although China has suggested the members of the Air- 
port Corporation serve for four years, taking them 
bevond 1997, the two sides have yet to agree on whether 
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they should be required to be Hong Kong permanent 
residents or Chinese nationals. A source close to the 
Chinese side said Beijing had also demanded that it be 
allowed to choose a vice-chairman for the Airport Cor- 
poration, immediately after its creation. But the Hong 
Kong Government last night denied it had received any 
such formal demand. 


Territory Ranks 4th in Economic Competitiveness 


HK0709083694 Hong Kong SOUTH CHINA 
MORNING POST in English 7 Sep 94 pp 1, 2 


[By Amy Chew] 


[Text] Hong Kong has been ranked the fourth most 
competitive economy in the world, beaten only by the 
United States, Singapore and Japan but out-performing 
every country in Europe. 


It owes its place to its strong domestic economy, inter- 
nationalisation, government and financial expertise, 
according to the World Competitiveness Report °94. 


Hong Kong was lumped for the first time in open 
competition with 4] economies, having previously fallen 
behind Singapore in a comparison reserved for emerging 
nations. The US and Japan were top of a separate scale. 


Director-General of Trade Tony Miller said: “I’m 
delighted but not surprised. 


“This proves that the old recipe works—that govern- 
ment does not impede business by interfering the least 
with the way businessmen make decisions and that is the 
best way to keep us on our toes.” 


Concerns over the territory's handover to China were 
seen as no immediate threat to its position by the World 
Economic Forum, which compiled the report. 


“Whatever the uncertainties leading up to the 1997 
deadline when the island reverts to China’s administra- 
tion, the enclave’s competitiveness is in no doubt,” it 
concludes. 


“Coming fourth in this year’s combined ranking of all 
the world’s economies, Hong Kong's strongest cards are 
its domestic economic strength, internationalisation, 
government and finance.” 


Hong Kong's position was “remarkable”, according to 
the Forum, which put it down to business-friendly mon- 
etary and fiscal policies, managerial freedom and the 
availability of capital, which made the territory a favou- 
rite of executives. 


The positive work attitudes of Hong Kong people also 
contribute to its industrial competitiveness, according to 
the report. 


But the report 1s not all gold stars. It carries a warning of 
weaknesses which needed to be corrected in order to 
maintain competitiveness. 
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The brain-drain of the territory's most skilled people was 
likely to continue as long as there was insecurity about 
China’s post-1997 intentions. 


“Concurrently, Hong Kong’s inadequate investment in 
education and quality of life should be improved once 
the long-term pay-off is assured. 


“The limitations of its small area and lack of natural 
resources remain a constar.t c straint. 


“Finally, for a world class competitor, Hong Kong's 
expenditure on research and development is insuffi- 
cient,” the report said. 


The Forum describes competitiveness as the ability of a 
country to, proportionately, generate more wealth than 
its competitors in world markets. 


For the first time this year, the report presents one 
consolidated ranking of the competitiveness of 41 eco- 
nomic regions. 


Since its publication in 1980 the report has traditionally 
made the distinction between industrialised and indus- 
trialising economies, which has led to having two dis- 
tinct rankings. 


The US was ranked as the number one most competitive 
nation in the world by coming out of the global recession 
ahead of every other industrialised country. 


It emerged top in terms of domestic economic strength 
as well as turning out strong performances in entrepre- 
neurship. internationalisation and financial vitality. 


However, the volatility of the dollar was cited as a 
possible threat to its economic recovery. 


In addition, stubborn problems such as poor secondary 
school education and work attitudes needed to be dealt 
with if the country were to avoid a long-term decline. 


Singapore, placed at the top of the Newly Industrialised 
Economies rankings since 1989, emerged as the second 
most competitive nation on the back of a strong Gov- 
ernment and highly-skilled labour force. 


“Having built its economic miracle on its organisational 
abilities and talented people due to its small size and lack 
of natural resources, Singapore surprises no one in 
coming first in the ‘government’ and ‘people’ factors,” 
the report said. 

Other strong factors included its foreign trade and part- 
nerships with foreign firms, financial services, emphasis 
on research and development and good infrastructure, 
especially in the telecommunications sector. 


Japan’s position as the third most competitive nation 
confirms last year’s prediction of a fall. 


XINHUA Hong Kong Chief on Mainland’s 
Impact 

OW06091 73994 Beijing XINHUA in English 1345 
GMT 6 Sep 94 


[Text] Hong Kong, September 6 (XINHUA)—A local 
newspaper today guoicd a senior Chinese official as 
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saying that China’s reform and opening to the outside 
world as well as its booming economy have exerted a 
positive and important impact on the territory’s eco- 
nomic development. 


According to the Chinese-language newspaper “TA 
KUNG PAO”, Zhou Nan, director of XINHUA NEWS 
AGENCY Hong Kong branch, said here on Monday that 
“China factor” has contributed greatly to the consistent 
growth of Hong Kong’s economy in recent years. 


Zhou made the remarks at a meeting organized by locals 
to celebrate the 45th anniversary of the founding of the 
people’s Republic of China, which falls on October 1. 


He briefed the meeting on the great achievements 
obtained on the Chinese Mainland since 1949, especially 
the outstanding progress over the last 15 years. 


The reciprocal economic relations between the Chinese 
Mainland and the territory have been strengthened to 
the point where neither could develop without the other, 
he said. 


Hong Kong’s role as an important international financial 
and trade center cannot be changed or replaced in the 
development of the mainland, he added. 


However, Zhou Nan reiterated that the three-tier polit- 
ical structure in Hong Kong must be dismantled and 
reorganized in 1997 according to the recent decision 
made by the national people’s congress of China. 


The three-tiers of government refer to the Legislative 
Council, urban councils and district boards. 


Zhou accused Britain of sabotaging Sino-British cooper- 
ation over the political issues in the territory and urged 
the British side to be cooperative over other issues 
regarding the future of the territory. 


Pro-PRC Papers Boycott Journalism Award 
Program 


11K0309044994 Hong Kong HONGKONG STANDARD 
in English 3 Sep 94 p 5 


[By Vivian Lee] 


[Text] Two local pro-China newspapers have refused to 
participate in a journalism award program sponsored by 
Taiwanese businesses. The six awards will bring the 
winners $30,000 each. 


Lee Yee, editor-in-chief of The Nineties [CHIUSHIH 
NIENTAI] and a judge in the award committee, said the 
Taiwanese connection should not deter local journalists 
from competing. To ensure fairness, he said the judging 
committee would comprise professional journalists from 
many fields. Awards are granted to both the pi nt and 
electronic media. “It doesn’t matter where the money 
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comes from. The point ts if it is a good story, we should 
award the reporter,” Mr Lee said. 


Pro-Beijing newspapers WEN WEI PO and TA KUNG 
PAO turned down their invitations. 


The committee has not yet decided whether to continue 
with the awards beyond 1997. Mr Lee said he hoped 
there was a future for the competition and that press 
freedom was vital to Hong Kong’s international com- 
mercial reputation. 


PRC ‘Will Not’ Impose Film Censorship in 1997 


HK0609072894 Hong Kong EASTERN EXPRESS in 
English 6 Sep 94 p 6 


[Text] China will not impose censorship on Hong Kong's 
cinema after the 1997 handover, Wei Lingyan, the 
deputy director of the Hong Kong Social and Cultural 
Affairs Department, of China’s Hong Kong and Macao 
Affairs Office, said yesterday. 


Speaking at a seminar organised by the Hong Kong 
Motion Picture Industry Association, Wei said Hong 
Kong would be allowed to continue its “capitalist lifes- 
tyle’” for 50 years, according to the Basic Law. This 
meant that Category III films—those deemed unsuitable 
for under 18s—would still be shown. 


“To be brief, what is happening now will still be hap- 
pening in (the) future,” he said. 


However, he refused to comment on whether or not films 
depicting Chinese political life would be given similar 
treatment. 


“I cannot comment on any particular films,” Wei said. 
“All I can say is leniency is the main policy that will be 
applied to Hong Kong’s film production and art works. 
The future Special Administrative Region government 
will decide what films can be shown and what cannot be 
shown. The central government will not interfere.” 


He said it would be “unrealistic” to anticipate that the 
status quo would remain. 


“If everything remains absolutely unchanged, it will be 
harmful for Hong Kong. Even the British administration 
now have their guidelines on films, banning some con- 
tents that may be bad for society.” 


Wei said Hong Kong’s film companies would not 
become subordinates to national film companies in 
China, subjected to the latter's control. 


Wu Shulin, the director of China Copyright Society, said 
the Chinese government was taking every measure to 
end video and CD piracy and to protect intellectual 
assets. 


He said China had already joined various international 
copyright conventions and set up a special court to 
protect copyright. 
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